wae in these 


lues have been ~ 
rounds taken 7 
‘ 
. 


1 Gold Mine ~ 
nded Aug. 31,7 
B34. Gross reve 

with the mill* 
of ore. In the | 
t was $26,028,” 
be two years of 


I) Vol, Xxx 


Weak Spots 
for Leadership 
y HIS thought-provoking address 
# the annual meeting of the Can- 
-«. Bank of Commerce this week, 
ey H. Logan, president of the 
"s named specifically three areas 
-* the reconstruction of the 


ere 9 
asl economy” had been lament- 


ty weak. 
oe inree naméd were: railways, 
gastruction and public finance. 
Said Mr. Logan: 
r ‘lis will not, I fear, re- 
‘These aial treatment until it is 
cmpssible any longer to gloss 
= the weakening effects they 
we aving on every other form of 
or it, collective and individual. 
General recognition and public 
ssapproval of the failure to cope 
enh the fundamental difficulties 
c departments of Canadian 
nomy are necessary to hasten 
their solution. 
The challenge which Mr. Logan 
tvs down is essentially one for 
jitieal leaders in every area of 
jan public life. 
cine have too long allowed 
the railways to become an untouch- 
sbie “sacred cow.” Construction has 
suffered through unfair taxation 
yhich can only be relieved by the 
operative effort of all branches 
of government. Public finance has 
barely emerged (even in the muni- 
tipal field) as an area where real 
daesmanship must be shown . be- 
wre relief can come to over 
pordened taxpayers. 
Sooner or later “general recogni- 
fon and public disapproval” of 
gese problems will make itself felt. 
Political leadership, which substi- 
tes direction for drift, and action 
or inertia, can greatly hasten the 
fy when reconstruction can begin. 
BS » 7 


Premier Hepburn’s 
Debt. Nonsense 


HE ability of Premier Mitchell 
Tiepburn to keep in the news 
yith statements which will attract 
the public attention is well known. 
This fime he suggests there should 
be a2 national conversion of out- 
standing public debt. His comment 
uw reported in the press is worth 
plating on the record. 


‘There should be a national 
enversion of our outstanding 
bonds, municipal, provincial and 
federal. This would save the tax- 
payers between 700 and 800 mil- 
fons annually. And it wouldn't 
burt anyone.” 

This statement contains some 
wiet. nonsense. 
forone thing, the annual interest 

Ml governmerital bodies~= 


Canada ig less than half the latter 


figure. 
: » s a 

I THE beginning of 1938, the 
fitotal debt of governmental 
bodies in Canada, including guaran- 
teed debt, amounted to about $7,300 
nillions, Assuming the interest rate 
is 5%, then the annual interest 
would be only $365-millions.. Actu- 
aly, the average rate is less than 
5%. For instance, the average rate 
on the Dominion Government's debt 
is 353%. The estimate of interest 
obligations on public debt for 1938, 
compiled for The Financial Post 
Business Year Book by A. E. Ames 
& Co., is $305 millions. 

What, if anything, has Premier 
Hepburn in mind when he suggests 
i national conversion scheme for 
provincial and municipal debts? 
Such a conversion scheme would 
wt be possible without federal or 
hint federal-provincial control of 
Bunicipal and provincial borrow- 
ig. It is likely that Mr. Hepburn, 
who hates the thought of increased 
bowers for the national government, 
Would reject that, although there 
#* many arguments in its favor. 
When a loan council was proposed, 
Ontario was one of the provinces 
Which rejected the idea and said it 
‘ould. and would, meet its obliga- 
tons in full, 

Mr. Hepburn is on sound ground 
vhen he urges the need of lowering 
our tax and debt burden. But when 
¢ makes loose, nonsensical state- 
ments such as he did last week he 
belies his qualifications as head of a 
“*ponsible provincial government. 

’ ” 


Montreal Elects 
Camillien Houde 


Fiction of the veteran cam- 
. paigner Camillien Houde as 
~itt Magistrate of Montreal is not 
“CY ‘© inspire investor confi- 
dence, 
_. i§ well known that the city is 
ma sound financial position. It 
ie huge burden of debt. Its credit 
oe is far from that of many 
“her Canadian cities. 
ding Mr. Houde’s three previ- 
wba. ay és Mayor there was an 
a increase in the city’s debt. 
a made in his campaign 
.~s Would mean additional 
mee increases 
mt the Major problem facing 
ai at the moment is how to 
's debt and improve its 
Woula nnd of former policies 
nia) eeitebly precipitate a fi- 
Tisis. 
* *. 


7 
[vRinc 1939, Montreal will have 
Rillions wow between $15 and $20 
ti... meetmaturing loans and 
a relief and capital ex- 
this eS ‘The city’s borrowings 
om ran were not a marked suc- 
cOunci] » ma the new mayor and 
Montresy Ow they intend to attack 
Constr ede financial problem in @ 
. Uctive Manner, then future 
ap © eVen less successful, 
m 1? Mayor-elect Houde 
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M. & 0. Plan 
May be Known 
Early in ’39 


Tangled Nature of Affairs 
~ Has Meant Delay But 
Progress Made 


ASK FOR, ACTION 


Bondholders of Minnesota & On- 
tario Paper Co. can expect to have 
a plan of reorganization presented to 
them early in 1939, The Financial 
Post learns, 

It is understood that the bondhold- 
ers’ protective committee is being 
pressed for some early action. It is 
not possible at this time to forecast 
what form the reorganization plan 
will take, but in view of. the long 
period since the company. defaulted 
in 1931, some action would be wel- 


Cc : 

Revisions in the U. S. Bankruptcy 
Act which resulted in the adoption 
of the Chandler Act in September 
may have a bearing on plans for re- 
organization. This Act gives the 
trustee for bondholders the power 
to bring in a plan of its own, failing 
action by bondholders themselves, 
The Minnesota Loan and Trust Co., 
Minneapolis, trustee for holders of 
the 6% first mortgage bonds, is un- 
derstood to be reluctant to take this 
type of action. 

A move from the bondholders’ 
protective committee is forecast be- 
fore long. It is thought that this 
committee may first of all present 
its plan to the courts, Under the 
Chandler Act the courts have power 
to declare a plan of reorganization, 
which is deemed fair and equitable, 
binding on all classes of security 
holders and creditors involved, This 
provision, it is understood, was 
placed in the Act largely to give the 
courts power to prevent obstructive 
tactics by groups concerned. It is 
suggested that the committee repre- 
senting the general creditors of 
Minnesota & Ontario may oppose 
any plan which bondholders may 
present. 


U0 g Affairs 


deal to-do. with the delay -in 
case of M.-& O.- ‘Then to this m 
be added the complicated state 
the company’s affairs, The com- 
mittee and others have made sub- 
in these. 


-Youth—A Challenge 


Member of Audit Bureau of Circulations 


To Leadership 


Canada is a young country. One of its greatest assets is youth. 
Youth in development. ‘Youth in outlook. Youth in population. — 
Yet youth without leadership, youth in idleness, is the grossest form 


of waste. 


Until the 1930's, little thought was given in Canada to youth leader- 
ship. It was taken for granted that Canada, being a young man’s 
country, would always have abundant opportunities for youth. Even 
the trek of some of our best-trained youth to the United States did not 


worry us greatly. 
Then came the depression. 


It aggravated a situation actually present since the war, namely, that 
Canadian industry, in the past 20 years, has fallen 10% short of absorb- 
ing the biological supply of Canadian youth. Thus the age at which. 


Canadian youth becomes independent has been 
with a corresponding pressure on the schools. 


= * é 


On top of this was the huge backlog of idleness created by the 


depression. 


National Employment Commission figures showed almost a third of 
Canada’s jobless between the ages of 16 and 25. Most of. these had 
never worked in their lives. Most of them were technically unfitted 
for work. In addition, loafing and idleness was sapping their morale 


and physique. 


British Columbia tried early to meet this challenge. In 1935 it insti- 
tuted training projects to maintain health and morale and put youth to 


useful, constructive work. Then 


in 1937 the Dominion-provincial 


Youth Training Programme got under way with appointment’of a 
full-time director at Ottawa and provision for any province to take 
advantage of the federal grant (on a dollar-for-dollar basis) by setting 
up its own organization within the broad purposes of the federal plan. 

Credit is due the Dominion Government for having given leadership 
in this field. Even though the plan it sponsored was but a skeleton of 
the programme recommended to it by the Youth Employment Com- 
ittee, appointed in September, 1936, as an offshoot of the National 
Employment Commission, it was at least a start in the right direction. 


The $1 million grant voted (but 


only partly used) in 1937-38 was 


increased to $1.5 million for 1938-39. Details of the plan are outlined 


elséwhere in this issue. 
But much remains to be done. 


Ontario, for example, has shown a deplorable lack of leadership in 


implementing the plan provincially. To date it has used only 40% of its 
appropriation. Lack of trained, enthusiastic leadership has been a 


handicap from the first. 


Very little has been done to “sell” the programme by a co-ordinated 
national effort embracing existing organizations now serving youth. 
If half the enthusiasm sales effort which went to boost the original 


Home Improvement 


campaign had been devoted to the Youth 


Training Programme, its benefits could have been magnified many fold. 
Other suggestions which Canada has not faced iriclude some type of 
national service corps for idle youth or adaption of-the special youth 
employment service, working in close co-operation with the schools, 
which has proved of very great value in Great Britain. 
If, as and when a national employment service is set up in Canada, 


a youth service along the lines of the 


highly important project. 


British plan suggests itself as a 


s * ~ * 7 
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As}: “Any inventory of Canada's assets nmust list youth ag one of the tht 


vital in the balance sheet. Idle youths are not only a wasting ‘asset, 


settled, mostly in company’s favor. 
Another source of difficulty is un- 
tangling the M. & O, Paper affairs 
has been the large number of 
sidiary activities carried on by 
company. For example, its 
operations have proved a source 
large losses for some time past. 
(Continued on page 8) 
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Biltmore Hats 
Covers Dividend 


Lower Sales Volume and 
Higher Costs Have 
Adverse Effect , 


Net profit of Biltmore Hats Ltd. 
for the year ended Nov. 30, 1938, 
was equivalent to 70 cents a share 
on the 80,000 common shares against 
$1.07 a share in 1937. 

During thé year the company re- 
deemed all its 7% preferred at a 
cost of $222,090. To supply funds for 
the redemption, debentures were sold 
privately to realize $171,500 and the 
balance of $50,590 required taken 
from current resources, At the end 
of Nov., 1938, the company had $45,- 
000 of 342% serial debentures matur- 
ing May 31, 1939 to 1941; $30,000 of 
334% serials due May 31, 1942 to 1943, 
and $100,000 of 4% debentures due 
May 31, 1944, — 

F. R. Ramsey, president, stated 
that the saving from this financing 
will in future years have a favorable 
effect on earnings. 

Strike Cuts Sales 

Mr. Ramsey that re- 
duced earnings are the joint t of 
reduced sales volume together with 
higher manufacturing costs. Dur- 
ing the past year the company’s plart 
was closed for part of July because 
of a strike among employees. This 
materially affected the company’s 
sales. 

A dividend of 37% cents a share 
has been declared ‘payable Jan. 25. 
1939, to shareholders of record Jan. 
15. This brings total payments for 
the year to 62% cents a share. Al- 
though last January the company 
paid a regular dividend of 25 cents 
a share, plus an extra of 12% cents, 
the declaration of a single payment 

(Continued on page 2, col. 3) 


Public Waste — No. 4 


In bygone days the Saskat- 
chewan Government school book 
department was run at a mini- 
mum of expense with an off-peak 
staff of about three persons. 

This department does the pur- 
chasing and selling of school books 
for the provirce. 

During rush periods the staff is 
up to 12 or more persons. It is 
reduced as the rush recedes. 

Today, we are told, there are 
six persons on full time in the de- 
partment. Yet four, it is said, 


would be quite sufficient, 


Ks 5.68 it 
Bi. ghee eal 
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they are a tragic liability, 


If not enlisted for citizenship; if not taught the joy of work and 
accomplishment they become disillusioned, bitter—a prey to agitators 
and social “saviors.” Many go to fill our jails and corrective institutions, 
others join the shifting army of bitter, homeless transients. 

Canada has’ been one of the last countries in the world to take the 
problem of youth leadership seriously. Almost every major state has 
within the past 20 years taken definite steps to improve the physique, 
skill and morale of its youth—apart from the regular routine of formal 


schooling. 


* Our place among the great democratic nations of the world depends 
on our ability to harness the brains, the enthusiasm, the genius and the 
brawn of our young men and women. 

Here is a task worthy of the nation’s greatest leadership. 


Maturing Debi Forms 
Big Problem for B.C." 


From Our Own Correspondent : 


VANCOUVER. — Now that the 
legislative session is over, Hon. John 
Hart, British Columbia’s finance 
minister, will get to work on the 
biggest financing job that ever 
faced this province. 

During the next four years 
British lumbia has to find the 
money to meet over $60 millions in 
maturing loans. 

In addition to serial maturities 


in 1940 total’$43 millions. In I 
the unprecedented total of $245 
millions matures and in 1942 a total 
of $20.4 millions. The 1942 maturities 
include $20.1 millions of Pacific 
Great Eastern Railway Bonds. While 
really guaranteed securities these 
are now considered direct obliga- 
tions of the province. 

There is also $1. millicn of 
Agriculture Credit Commission 
bonds, guaranteed by the province, 
which fall due in 1941. Sinking fund 
provided for these bonds amounts to 
$716,000. 

Will Borrow Only Part 

The problem of meeting $60 mil- 
lions of maturing loans within the 
next four years is a difficult one for 
a province that was considered to be 
oh the verge of bankruptcy a few 


Jobs That Multiply 


years ago and which has not been 
able to balance its budget inclusive 
of relief costs. Actually, however, 
only part of this total will have to 
be obtained through resort to 
borrowing, 


British Columbia is in the fortun- 
ate position of haying:a larger sink- 
ing fund than any other province in 
the Dominion. As at Oct. 1 last the 
sinking fund amounted to $37.3 
millions. 


As would be the sinking 
fund contains a large amount of the 
bonds which mature within the 
next four years. In fact it contains 
over $25 millions of such bonds so 
that the net amount which will have 
to be refunded is around $35 mil- 
lions. . : i 

Hopes For Adjustment 

The Government is hoping it will 
not have to shoulder the whole 
burden of finding funds with which 
to meet these-maturing loans. It 
expects an adjustment will be 
made as a result of the pending 
report of the Royal Commission on 
Dominion-Provincial Relations 


which will improve its finances, Its|. 


minimum hopes are that the Domin- 
ion will assume the entire cost of 
relief and cancel the relief debt 
owing by the province to the Do- 
minion. ~ 


- 


province show salaries in this de- 
partment at $1,846. It is expected 
the next public. accounts will 
show a salary total of more than 
$5,000 without the same increase 
in the amount of work done 
within the department. 
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Tonnage Sales Greater But 
Reduced Prices Cause De- 
cline:in Dollar Value 


CURTAIL EXPENSES 


‘ Although tonnage volume of busi- 
ness has increased in the 
year, reduction. in the retail ‘prices 
of foods is expected to cause Domin- 
ion Stores Ltd. to show a loss for the 
year, as compared with a net profit 
aa $46,736 in the year ended Dec. 31, 
The 24 weeks ended June 18 
showed'a net loss of- $9,192 as com- 
pared with a net profit of $34,178 
for thé corresponding period last 
year. 

' The price situation shows no signs 
of improvement and it is believed 
that no appreciable betterment will 
occur in the remainder of the year. 

Mild weather this fall has acted 
as a deterrent to business and sales, 
ak . in the four. weeks 


those of.a similar period in 1937. 

In the four weeks period ended 
Dec. 3 the decrease improved to 
3.28%. For:the year to Dec. 3 sales 
have shown.a decrease of 3.88% over 
those of the same. period in 1937, 

There was a substantial pick-up of 
sales in the week ended Dec, 3, and 
an increase of 10.42% was shown over 
the corresponding week im the pre- 
vious year. 

Since 1929 the organization has 
experienced a decline in profits, 
which reached ‘a low point \in 1935. 
Improvements from this point oc- 
curred in subsequent years, but 1938 
has an unfavorable year be- 
cause of competitive conditions in 


(Continued on page 8) 


Inter. Pete Net 
Has Fair Gain 
Balance Sheet Reflects 


Resale of ‘Half Mene 
' Grande Contract 


ceding years, net 
uae to: 1937, $1.81; 1936, $1.65; 1935, 
Payment of the usual dividends 
and bonus, however, resulted in a 
reduction in surplus of $7.4 millions, 
leaving a balance of $34.3 millions in 
this account. 
G. Harrison Smith, president, states 


an 
Peru and Colombia resulted in sales 


of refined products in these two re- 
publics gaining 8.65% and 1390% 
vely. 

Mene Grande Deal 


Reference is made to the long- 
term contract negotiated a year ago, 
with the Mene Grande Oil Co., C, A. 
As previously reported in The Finan- 
cial Post, this contract called for the 
purchase by International Petrol- 
eum of one half the future crude oil 
production of Mene Grande in East- 
érn and Western Venezuela. At the 


(Continued on page 4, col. 4) 


Highlights of the 
Week 


The Dominion-Provincial plan to 
train Canada’s unemployed youth 
is moving into its second year of 
operation. The story of what this 
programme is attempting to do 
and what has been done in youth 
training in other nations is told in 


Canada Attacks—p. 11. 
* . 

Yet to be explored are vast areas in 
Canada’s mining country. British 
investors are now turning to this 
continent as a safe place to put their 
wealth, 

Is British Money Wanted?—>p. 18. 


One of the most sensitive to com- 
modity price changes is the stock 
of Consolidated Mining and Smelt- 
ing Co., trolled by C.P.R. and 
one of giants both of Canadian 
mining and of industry, 

Millions in a Cent—p. 11, | 


» ° . 


While Alberta's new’ treasury 
branches fulfill many of the normal 
functions of banks, a special feature 
of the scheme is 


Tariff Wall—p. 17. 
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Pie 


Hon. R. J. Manion, federal Conservative leader, congratulates Col, 


George A. Drew on his election last week to leadership of the Ontario| ber, 1937 


Conservative party. Col. Drew was 


elected on the first. ballot. 


Wheat Parley Agrees 


On Need 


_—__ 
Marcus Loew’s 


May Offer Plan 


It is understood that Canadian 
holders of preferred shares in 
Marcus Loew’s Theatres have 
been asSured by Nicholas ' M. 
Schenck, president, that some plan 
for settling these arrears will be 
——— This ee was 
recently reported as having sharp- 
ly criticized the company’s reluc- 
tance to make larger. cash pay- 
ments toward-the arrears on this 


Any such plan that does not pro- 
vide for full payment of the 
arrears in cash is considered cer- 
tain to meet with opposition from 
the Canadian group. The com- 
pany’s annual meeting isscheduled 
for Dec. 16 in Toronto and the 
matter should be'discussed on that 
occasion. 


tart’ Revision 
Of Drawbacks 


Duty Rebate Schedule 
to be Fully Re- 
viewed 


From Our Own Correspondent 

OTTAWA—At the ‘instigation of 
Finance Minister Dunning, the tariff 
board has undertaken review of the 
duty drawbacks on raw materials 
used in manufacture for home con- 
sumption. 

It is a job which is likely to take 
the best part of a year so that no 
change will be made until the budget 
of 1940 at the earliest. The objective 
is a complete revision as well as a 
drastic curtailment of these draw- 
backs. 

Two Groups 


Drawbacks, or rebates of a per- 
centage of duty paid on imports for 
specific purposes, are divided broadly 
into two classes: 

1. Those on imported manufacturing 
materials or parts, when the fin- 
ished article has been exported. 
These are designed to allow the 
manufacturer to compete in for- 
eign markets on an equal basis 
with. similar products of other 
countries. 

2. Drawbacks which can be claimed 
by the importer on some 60 raw 
materials when he has shown that 
the import is used for the specific 
purpose mentioned in the sched- 
ule, 

The second group of drawbacks 
fulfill the threefold purpose of: 

(a) giving the manufacturer an 
even break where a similar fin- 
ished product can be imported 
free into Canada; : 

(b) avoiding an unnecessary in- 
crease in production costs where 
the raw or semi-finished material 
is not produced in Canada; 

(c) preventing the Canadian 
producer of raw materials from 
abusing any tariff privilege by 
holding up the Canadian manufac- 
turer on price levels. 

Many Items Obsolete 

It is this second classification alone 
on which the tariff board will con- 
centrate its attention, Many of the 
items have been on the list unchang- 
ed since 1906 and some of these have 
become obsolete and inoperative, 

‘The drawback schedule, while i! 

has been amended from time to time, 

has not kept pace with the changing 

tariff outlook, * , 

WA situation which has shown the 

(Continued on page 2, col, 3) 
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for Markets 


Wider Sale Rather Than 
Acreage Control Is 
Emphasized 


By GORDON L. SMITH 
Staff Writer, The Financial Post 

WINNIPEG. — Any delegates to 
the Bracken Wheat Conference who 
expected unfolding of a cut-and- 
dried solution for Canada’s -wheat 
problem must. have been dis- 
appointed. No .concrete,..dramatic 
solution was offered. 

The problem has been years in the 
making and apparently is going to 
take just as long to untangle. 

Delegates includéd spokesmen for 
eastern financial and industrial in- 
terests, the grain trade and western 
agricultural organizations. They 
were genuinely ithpréssed with the 
ramifications of the task before 
them, There was, too, frequent ref- 
erence to the sincerity of Premier 
Bracken in calling such a conference 
and at this particular time. 
Nub of Problem 

Briefly Canada’s wheat problem, 
as outlined by Mr. Bracken and 
amplified by other speakers, is one 
of wider markets. Said Mr, Bracken: 
“We are producing three times as 
much wheat as is used in the wholé 
of Canada, and in big years a good 
deal more. We need an average ex- 
port market of 250 million bushels 
annually.” 

This year it is anticipated that 
Canada will have difficulty in ex- 
porting much over 150 million bush- 
els. And following six years of less 
than average crops the natural ex- 
pectation is that we are on the eve 
of a cycle of bountiful years. 

The premier of Manitoba stressed 
the fact that this was a national not 
a western problem. Eastern inter- 
ests were invited to this conference 
largely to emphasize this very t. 
Delegates were told that the 290 
farmers of the West would be forced 
into other farm lines if wheat prices 
collapsed. 

Threat to Eastern Farmers. 

While wheat was the natural, in 
fact the only feasible crop in sight 
for much of the southern prairies, 
mixed farming could be developed 
over large “istricts. If so developed 
it would soon bring new and serious 
competition to agriculture in other 
parts of Canada. 

Domestic markets might be flooded 
with western beef, lamb, butter, 
cheese And poultry products. Can- 
adian agriculture as a whole would 


-a-- we + ny 


be affected and through it general} 


purchasing power throughout the 
Dominion. 

In general discussion, Dr. W. A. 
Mackintosh, of. Queen’s University, 
refuted the suggestion that eastern 
industrialists were no longer inter- 
ested in western problems, He point- 
ed out, however, that this interest 
whs not so concentrated as in the 
days when our only major export 
was wheat. 

Other Strings to Bow 

Now, he explained, there are our 
other strings to our bow, notably 
gold, base metals, and newsprint. Dr. 
Mackintosh added, however, . that 
these relatively recent additions, 
especially the metals, were distinctly 
“wasting” natural resources; once 
dug up and exported, they were gone. 
This was in sharp contrast, he said, 
to the exporting of a natural prod- 
uct like wheat, which under care- 
ful farming might go on almost in- 
definitely. 

He noted that in the last few years 
this country had few new 
great sources of mineral wealth. 

Oppese Acreage Cut 

With such diversified interests as 
the pools, the grain trade, and the 
growers themselves all represented, 
naturally opinions were conflicting. 

(Continued on page 2, col, 3) 
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Apt Answers for Merry Christmas 


Frobably many readers of The 


Financial Post, the busy men and 


women of Canada, have had little time yet to think about Christmas. But 
in spite of bonds and stocks and mines and politics, there are secretaries, 
grandmothers, wives, children and a host of others that can’t be forgotten. |: 


Throughout the year, The Financial Post is 
problems. You read it for profit 


helpful with 


Now read it for profit in time saved, in value and quality gained. 
_ In this issue, The Financial Post is helpful with your Christmas prob- 


Jems. Look through its advertising columns and you will see 
ee 
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‘Canadian Shipments Ex- 


ceed Production During 
November “i 


November, 1937. The 
ratio for the month was just short of © 
70% of capacity, or well above the 
average for the year to-date, Z 
_ More encouraging was the increase 
in shipments to. 264,421 tons, or 9,331 
tons more than in the preceding 
month, but still 26% below Novem- 
> » figures. é‘ 
Other Areas Report E 
Last month the American mills pro= 
duced 78,390 tons of newsprint paper; 
a decline of only 2.3%. fromthe re 
turns for the same month last- year: 
Shipments were not quite.so good, 
amounting to 76,278 
83,887 tons a year ago. 
- The cumulative returns are now of 
interest as indicatiog the outcome 
for the full year. Canadian milis 
eromaced aeons tons in the 11 
months per a drop of 28% oe 
that reported for the like period. 
1937, These returns indicate that 
the output for the full year-in this 
country ‘is likely to be in the g 
borhood of 2,650,000, or about : 
tons more than was forecast, 


U. 8, Decrease & 
The output in the United Stategto 


date totals 744,200 tons, a drop. 
14.1% from the 1937 returns. 


Newfoundland mills 
out 241,649 tons to 
der the 1937 re 


of st 
year and the falling off in ¢ 
pg illustrated by the 


Ne 


* Shipments 
dn tea — 11 mos.) 


e reported 
the close of October, it represents 
an increase of some 5,000 tons over 
the “normal.” 


Production in 1st Quarter 
Is:Well Above Last 
Year’s Level 
From Our Own Correspondent 
MONTREAL. — Results for 
three months ge Nov. 30-bear | 
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No further than EATON’S Main Floor, 
Main Store are “finds” for “her” like 


‘HER OMRISTMAS STOCKING 


.«. (and a dozen pairs wogld im- 
ress her) in 3-thread chif- 
on, 6-thread daytime crepe, or 

i0-thread heavy service full- 

fashioned réal silk—in shades 
like Charm, Praline, and Mist 

Beige, sizes 8% to 10% ... lovely 

n exclusive 
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SHOWERS OF APPLAUSE... 
should welcome a brightrainy-day 
idea like this — that folds into a 


‘ zipped-up case bar 12 es 


ees < that opens out to full size 
to fend off the rains—that comes 


.. jn a smart allover patterned 


black, brown or navy rayon. Yes! 
it’s a FOLDING UMBR 6e% 
each 5.00.* 


YONGE STREET 


TIME 18 8O PRECIOUS... when 
it's on her wrist and ticked off 
with a fine 17-jewel Rolex move- 
ment~—housed in a platinum case 
(Lilliputian sized) in 
square shape and. set—believe it 
or to with ~ diamonds! - 
pe e luxe, “ 


100.00. 
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with 346,351 quintals in the same 

ieoevts mn the first 10 months of 

n months o 

the current calendar year total 925,- 

660 quintals, made up of 600,106 

quintals of shore fish, 191,335 quint- 

als of Labrador fish and 135,139 
quintals of salt bulk. 


Start Revision 
Of Drawbacks 


(Continued from page 1) 


need for revision of the drawbacks 
has been their relation to the British 
preferential tariff. 

One change which might be made 
where the drawback is nullifying 
the British preferencé margin is, of 
course, to confine the drawback 
privilege to the British import. A 
fairer, though more complicated 
plan, would be to apply a greater 
drawback to the British import keep- 
ing it in inverse proportion to the 
duties under British intermediate 
and general tariffs. 

Two specific items have been men- 
tioned in the terms of reference 
which Mr. Dunning has given to the 
tariff board. These are items 1019 
and 1049, both dealing with bitumin- 
ous coal for coke manufacture. It is 
understood that pressure has been 
brought on the Government by Can- 
adian coal producers in the Mari- 
times and Alberta. 


Biltmore Hats 
Covers Dividend 


(Continued from page 1) 
of 37% cents now does not mean a 
regular rate of 75 cents a share an- 
nually. rod 
Income ané Surplus Account 
Years Ended Nov. 30 ons 
1 


s 
178,318 
200 


LBERTA is taking a leaf out of 
British Columbia's book and 


northern boundary of his province 


by British Columbia to the 

yal Commission on Dominions 

Relations was thé high 

gost of administering its thinly 

populated areas. The Yukon and the 

Northwest Territories may eOntain 

¢onsiderable undeveloped mineral 

deposits but the eost of development 
will be high. : 

The Albérta Govérnmént has 4 
full-time job on its hands admifils- 
tering its present 225,000 square 
miles without reaching for miore 
territory at the present time. ~ 


Branches of Drug Firm — 
Have Dummy Addresses 


From Our Own Correspondent 


MONTREAL. — Inveésigations in 
connection with the bankruptcy of 
McKesson and Robbins Inc., large 
U. S. drug concern, have extended 
into Canada, 

In order to find the §18 millions 
of missing assets examination is be- 
ing made of the company’s Canadian 
connections. To date, however, no 
trace of the missing assets has been 
found, 7 

Investigations have revealed, how: 
ever, that the company’s Canadian 
connections ate little more than 
dummy companies. This is true of 
A. H. Raymond & Co, and B. Piers 
son & Co. Montreal firms, which 
were said to hold a large part of the 
company’s crude drug inventory in 
their wafehouses. No trace of the 
warehouses has beén found. 


Dummy Address In Montreal 

The Montreal address of A. H. 
Raymond & Co, has turned out to be 
the office of a public stenographer 
who forwarded all mail for the com- 
pany to New York. B. Pierson & Co, 
is non-existent as far as can be ascer- 
tained. Two other Montreal con- 
cerns—W. W. Smith & Co, and Man- 
ning & Co.—are connected with the 
tangled affairs of the drug concern. 
While these companies had office 


Bay-Cumberland to Pay 
No. 13 Coupon on Bonds 


In announcing payment on the 
6%% first mortgage bonds of Bay- 
Cumberland Properties Ltd. the 
company states that all taxes and 
current accounts are paid. The build- 
ing is fully occupied, but the auto- 
mobile showroom and garage in the 
rear of the property is only on a 
month-to-month basis at a low rental. 

Coupon No. 13, dated Oct. 1, 1935, 
will be paid from Dec. 4, 


Russell Industries Pays 
$1 a Share Extra 


Russell Industries Ltd. have de- 
clared an extra dividend of $1 a share 


603| along with the regular quarterly 


12,973 
61,607 
5,856 


Surplus forward 
'' -Woetking Capital 
1938 


Working capital 


Parley Agrees 
Markets Needed 


! (Continued from page 1) 
But on one point all three groups 
seemed in definite agreement. This 
was the conclusion that any attempt 
at acreage control would be futile 
and dangerous. 

“Had we adopted any such thing,” 
stated J. H. Wesson, president of the 
Saskatchewan Wheat Pool, “and had 


it proved successful, then the world 
would have faced a wheat famine} On 


in 1936.and 1937.” 
For proof he pointed to one of 


‘| Sanford Evans's charts of Canadian 


wheat crops. This showed harvests 
running from last year’s low of well 
under 175 million bushels to the 1928 
high of 566 million. Both totals came 
from practically the same acreage, 
All. were agreed, too, that any 
successful solution depended upon 
Canada regaining her lost wheat 
markets in western Europe, and par- 
ticularly in Germany and Italy. So 
long as the Governments of these 
countries forced their citizens to pay 


around §2 per bushel for their wheat | 
‘luxury prices” Sanford Evang 


called them—then those markete 
were barred. 
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Memorandum incorpor- — 

ating information con- 

tained in latest reports 
available on request. 


‘Ask fot Memorandum P27 


TORONTO OTTAWA QuEBRC 


dividend of $1.50 a share on its com- 


mon stock, payable Dec. 31, 1938 to 


shareholders of record Dec, 15. 
Regular quarterly payments of $1.75 
a share on the preferred will also be 
made on the same date. 

The latest declaration will bring 
total dividends paid on the common 
for 1938 to $7 a share, an increase 
of $1 a share over total dividends 
and bonus paid for 1937. 


Eastern Oar Pays Regular 

Eastern Car Co., subsidiary of 
Dominion Steel & Coal Corp., paid 
the regular 6% annual dividend on 
its preference shares on Dec, 15, 1938 
On July 4, 1038, the company paid 
off all outstanding arrears this 
stock amounting to $30 a and 
eee the five years ending Dec. 
31, 6 


addresses in Montreal they did pram 
tically no busifiess here, 

Wi W. Smith & Co., which moved 
here from Néw York in 1934, were’ 
sales and purchasing agents for the 


& Robbins Ine. receiving three Hedley Mascot 


quarters of 1% on the'sale of drugs 
for the concern in all parts of the 


world, Last year it received $160,000 | 


in sales commissions. 


Each month Smith & Co, send Me- 
Kesson & Robbins a monthly state- 
ment.of alleged sales, Bills were 
sent out on a McKesson & Robbins 
letterhead and were ee 
the Montreal office Manning & 
Co. as banking agents. Miss Violet 
Quesnot, was manager of the Mont- 
real offices of both these concerns 
and got her instructions from prin- 
cipals in New York. 

Investigators from the New York 
District Attorney's office are at pres- 
ent in Montreal. An investigation 
is also under way by the Attorney- 
General’s department of the Quebec 
Government. 

The Canadian investigation may 
be extended to Toronto and Ottawa. 
H. Monroe & Co., Toronto, and B. 
Miller & Co,, and B, C. Reynolds & 
Co. of Ottawa are also affiliated with 
the bankrupt drug concern. 


Montreal Stock Values 
Drop During November 


From Our Own Correspondent 
ONTREAL, — Securities listed 
and traded on the Montreal Stock 
Exchange and the Montreal Curb 
Market had a total value of §7,401,- 
825,972 as at Nov. 30, 1938, a drop of 
$120,978,331 from the previous month 
when values totalled §7,622,604,303. 
Compared with the end of Novem- 
ber a year ago the total value show- 
ed an improvement of $768,230,760. 
Of the 21 classifications, only four 
were higher at the end of November 
than at the close of October. A loss 
would have been shown in the iron, 
coal and steel section if Algoma Steel 
Corp. Limited common and prefer- 
réd shares had not been listed during 
November. In no case did group 
losses exceed 10%, and gains were 
also narrow. 


Zeller’s Stock Listed 
On Montreal Board 


MONTREAL, — Montreal Stock 
Exchange has called for trading, the 
capital stock of Zeller’s Ltd.) The 
listing covers 30,000 shares of 6% 
cumulative redeemable preferred 
stock of $25 par value and 125,000 
shares no par value common stock, 
all of which are issued and out- 
standing. ‘ 

Zeller’s was originally incorpor- 
ated in 1931 and the present capital 
\structure dates from Aug., 1937. The 
company has paid dividends since 
June 15, 1935, and dividends on the 
present preferred stock have been 
paid quarterly since Feb. 1, 1938. No 
dividends have been paid on the 
common stotk to date. 
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Ask for « free copy of our booklet, 
“Yout Bank and How You May Use It.” 
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Gatineau Net Gains 
Slightly in Quarter 
From Our Own. Correspondent 

MONTREAL. — Gatineau Power 
Co.'s corisolidated gross revenue for 
quarter ended t. 30 last, at $2,- 
188,580 shows a t increase over 
that for the like period a year ago. 
Much of the gain was offset by 
larger operating expenses, leaving 
net income before interest, depreci- 
ation and dividends at $1,784,711, 
compared with $1,782,914 in the third 
quarter of lat year. After providing 
for ges, balance available 
for dividends totalled $459,060, as 
against $410,128 in 1937. 

In hig report, Gordon Gale, presi- 
dent, says that on Oct. 1 deliveries 
to Ontario Hydro under the 60-cycle 
contract. increased from 42,000 to 
60,000 h.p., and on. Nov, 1 deliveries 
under the 25-cycle contract were in- 
créased ftom 165,000 to 200,000 h.p. 
The resultant increase in revenues 


me: $2: Se: ~Pe= 8-48. 
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will be partially offset by reductions 


in the standby and reserve power 
charges, and in revenué from power 
sold for generation of steam. 
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This issue having been sold privately by tis come lime ago, this advertisement 
appears merely as a matter of record in connection with the listing . 
of the shares on the Montreal Slock Exchange. 


8,300 Shares 6% Preferred Stock 
25,000 Shares Common Stock 


 Zeller’s Limited 


Incorporated under the laws of the Dominien of Canada 


ISSUED SHARE CAPITALIZATION 


6% Cumulative Redeemable Preferred Stock ($25 Par Value) 30,000 Shares 
Common Stock (No Par Value) ee eeeeeeeeeeeeweeeeeeeeree 125,000 Shares 


Greenshields & Co. 
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To the Gentlemen Fae 


YOU ARE INVITED TO. SHOP PLEAS. 
ANTLY AT HOLT, RENFREW’'S — 
WHERE YOU MAY PERSONALLY 
SELECT GIFTS—oOR IF YOU WISH 
WITH THE ASSISTANCE OF A GIFT 
SECRETARY OR YOU MAY SIMPLY 
TELEPHONE TO HER AND SHE WILL 
SHOP FOR YOU. 


Handbags — from 4.95 
© Hosiery 


& Company Limited: ~~ 
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BORROWED MONEY 
Profitably Employed 
PAYS: DINIDENDS 


> . 


Are you taking cash discounts? Are you in a position 
to extend usual credit terms to your customers and ot 
the same time build goodwill by meeting your own 
obligations promptly? Are you able to replenish you! 
stocks when best grades are available or when prices 
are attractive? 


We suggest that you consider whether a loan irom 
this Bank could now be profitably used in your bus 
ness. If you think so, any of our Branch Managet? 
will be glad to discuss your problems. 


EE 
DOMINION BANK 
eas ESTABLISHED 1671 


(Capital Paid Up... ., $7,000,000 
__ Reserve Fuind end Undivided Profits $7,770,815 
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MALCOLM MACDONALD 


NDON.—It is the habit of the 
snatatigable Dr. Goebbels to assert 
that Germany's attitude toward her 
Jewish nationals is solely the con- 
cern of the German nation. _ That 
statement does less than justice to 
‘ve Propaganda Minister's know- 
edge of history or human nature. 
putting the whole matter in its most 
elemental form, it is palpably im- 

ible to drive many thousands of 

nniless men and women out of a 
country without it becoming a mat- 
ter of immediate concern to the en- 
tire civilized world. 

Thus we cannot escape this anxi- 
ous and pitiful human problem in 
pritain. Vicki Baum is not an auth- 
oress of great depth, but her state- 
ment that, “To bea Jew isa destiny,” 
takes on a fresh significance in these 
days. I find myself wondering how 
penjamin Disraeli would comport 
himself were he in Parliament now. 
There is a doubt whether it was in 
reply to Daniel O’Connell or some- 
one else that he said these famous 
words, but that is unimportant: 


“yes, 1am a Jew, and when the 
ancestors of the Right Honorable 
gentlemen were brutal savages in 
an unknown island, mine were 
priests in the temple of Solomon.” 


John Galsworthy paid his fellow 
author the compliment many years 
later of adapting that speech to his 
play “Loyalties.” If I remember cor- 
rectly the actual lines in the play 
were: “You call me a damned Jew. 
My race was old when you were all 
savages. I am proud to be a Jew.” 

Heinrich Heine, one of Germany’s 
great ones who have now been offi- 
cially removed from their place in 
the nation’s gratitude, complained 
that a wealthy man of his creed was 
glways spoken of as an Israelite. But 
ifthe were poor he was called a Jew. 
At least Heine could not complain 
of that discrimination today were 
his shade to revisit the Fatherland. 

There is hardly a writer or philo- 
sopher who has not at some time 
bent his mind to the study of the 
tragedy of the Jewish race, yet it is 
left to Shakespeare to have put into 
the mouth of Shylock the words 
which most pointedly apply to the 
situation of today: 


“If you poison us do we not die? 
And if you wrong us shall we not 
revenge?” 


Palestine in Parliament 


The debate on Palestine revealed 
the House of Commons at its best. 
Of necessity these notes must deal 
only with the most prominent fig- 
ures that occupy the centre of the 
stage, yet I must pay tribute to a 
Socialist back bencher in the person 


Cc 


Christmas 


This advertisement, building 
public good will for retailers 
everywhere, will be seen by 

es throughout the Do- 
minion. See it in brilliant col- 
ors Maclean's Magazine, 


in 
December 1 


OW, at Christmas Time, the stores of 
Canada again play Santa Claus to 

the nation. Their vital, friendly influence 
is felt in every community. Crowds of holi- 
day shoppers fill their aisles, and “serve 
the customer” is the watchword of the hout. 


In the service end of Christmas selling, 


International Trucks play 


Santa’s sleigh to perfection just as they give 
star performance the year ‘round for met- 
chants in every merchandising field. Retail 
establishments of every kind rely on these 
famous trucks for unfailing delivery serv- 


by Atticus 
' Britain Cannot Sidestep the Problem of Jewish Refugees 
House of Commons Faces Up to Situation in Palestine 


of Commander Fletcher. No one can 
be more sneering: on occasion than 
the honorable and gallant member 
for Nuneaton and his speech on the 
B.B.C, a couple of years ago 
lished an almost unchallengeable 
record in bad taste. 

In this debate, however, he told of 
his recent visit to Palestine and paid 
so compelling and sincere a tribute 
to the honor and courage of British 
officials there that the whole House 
took the former Naval officer to. its 
heart. Perhaps our ears are not used 
to such words these days when every 
detractor of Britain is given a plat- 
form and those who would extol the 
qualities of our race are looked upon 
as intellectually bankrupt. 


There was also a moving moment 
when Malcolm MacDonald came to 
the last few words of his speech. It 
seemed to me that I sensed a special 
sympathy toward the youthful Sec- 
retary of State which was not unre- 
lated to the recent biographical at- 
tack upon his father which is much 
resented at Westminster. Confiden- 
tial secretaries who find it possible 
to work with a man when he is alive 
and then strip the covering from his 
body when he is dead, must not 
wonder if they fail to inspire the 
enthusiasm which they had led them- 
selves to expect. 

“I cannot remember a time,” said 
Malcolm MacDonald, speaking slow- 
ly and carefully choosing his words, 
“when I did not hear about Palestine. 
I cannot remember a time when I 
was not told stories about Nazareth 
and Galilee about Jerusalem and 
Bethlehem, where was born the 
Prince of Peace. This House, in its 
long history, has had placed in its 
keeping many noble trusts, but it has 
never had a trust so sacred as that 
of restoring peace and goodwill in 
the Holy Land.” 

Hearing this from the member of 
a ministry which is peculiarly suspi- 
cious of emotion or expressed ideal- 
ism, the House responded generously 
and even gratefully. Undoubtedly 
the constructive atmosphere of-the 
remainder of the debate was much 
influenced by the son of Ramsay 
MacDonald. 3 
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Jew With a Burden 


Prior to this, Dr. Weizmann came 
to Westminster and talked to a few 
of us about the problems of Pales- 
tine. I had lunched with him at Vic- 
tor Cazalet’s house just before he 
went out to Palestine on his last visit 
there and it was impossible not to 
note the toll which the Jewish trag- 
edy has taken of this remarkable 
man's vitality. He is a man of con- 
siderable physical strength, despite 
a striking similarity to the rather 
frail Lenin, and normally his vitality 
and wit are infectious. 

The other day he talked like a 
man who feels that life and history 
are bearing mercilessly upon his 
shoulders. His services to Great 
Britain in the war were, of course, 
invaluable. By a successful jinven- 


Every otore 


omes 


Cheer 


and per mile. 
the role of 


HAMILTON 


tion he was able to supply an ingre- 
dient for the manufacturing of-high 


estab- | time, declared 


is already richly supplied with them. 
> ©. 62. 
Publishing Dynast 
There is no profession—or indus- 
try, if you like—in which the son 
follows the father more naturally 


. 


than in book publishing. But then | P0 


who can wonder at it! A child, long 


before he can read, will fondle books |. 


and gurgle incoherent endearments 
to them. The mystery of what is 
hidden inside its covers lures us all, 
even if the treasure, when discover- 
ed, does not justify the search. 
Unfortunately, though, there seems 
a fate that interferes with direct 
succession in our great publishing 
families. Already there are a num- 
ber of famous firms whose names are 
known to everyone but who cannot 
boast a bearer of that name any 
longer: The death of Mr. Hugh A. 
Dent adds to the dynasties in which 
there is no son to succeed the father. 
But his nephew, Mr. A. J. Martin 


Bargaining Rights Limited 
To Established B. C. Unions 


Frem Our Own Correspondent 

VANCOUVER.—Labor unions al- 
ready established in British Colum- 
bia will retain their bargaining 
rights, but new unions will be de- 
prived of this authority, according 
to an amendment to the Provincial 
—s Act adopted by the legisla- 

re. 

The amendment was attacked in 
the house by Socialists who claimed 
that it aimed at the C.1.O. The 
Lewis Organization has so far gained 
little headway iu British Columbia, 
and most of its efforts to organize 
have been accompanied by conflict. 

Hon. George S. Pearson, Minister 
of Labor, says that the new amend- 
ment was framed at the request of 
union representatives. 

Deadline for the formation of 
unions authorized to carry on col- 
lective bargaining was Dec. 8, 1938. 


Kamloops, B.C.—Collection of cur- 
rent taxes by the city this year has 
been on a par with the correspond- 
ing period of 1937, while payment 
on arrears has been higher, result- 
ing in aggregate collections 134% 
greater than last year. 


ice, and they get it, Powerful, flexible and 
fast, these Light Delivery Units travel their 
routes on schedule at lowest cost per parcel 


Take stock of your hauling problems 
now, and in 1939 let Internationals add the 
"prestige of their looks and the economy of 
their performance to the profits of your 
business .. . Merry Christmas! 


INTERNATIONAL HARVESTER COMPANY 
of Canada, Limited 


Truck Factory Located at Chatham, Ontario 
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INTERNATIONAL TRUCKS 
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most potent factors in binding a scat- 
tered race of people in a common 
understanding. If publishing had 
not captured his soul I think he 
would haye liked to have lived in 
the country or on the sea. His brisk 
friendliness and his quick move- 
ments always gave the impression of 
a man who had fought and loved 
the wind andthe rain. 


Cop t, 1938, The Financial Post and 
e Sunday Times, London. 


Sterling Trusts 
Earnings Higher 


Improved Investment In- 
come Permits Payment 
of Higher Dividend 


The Sterling Trusts Corp. will 
probably report net profits for 1938 
somewhat higher than were shown 
for 1937, officials indicate. Most of 
the improvement has come from a 
better return from investments. 
Securities which were in default or 
paying only reduced rates have im- 
proved in the past year or two and 
income from this source is better. 

In 1937 Sterling Trusts earned $3.16 
a share on its common and paid $2 
a share in dividends. 

It is understood that this matter 
of improvement in investment in- 
come has had more to do with the 
company’s earnings than has general 
business. Some betterment in collec- 
tions from mortgages in Western 
Canada has been noticed this: year 
but Sterling Trusts does not hold 
sufficient in this area to make any 
material difference in its earnings. 

One section of the company’s busi- 
ness to show up favorably in recent 
years has been the guaranteed trust 
certificates, It is only in the past few 
years that this department has been 
pushed so that Sterling Trusts has 
been able to take advantage of low 
interest rates prevailing. At the end 
of 1931, the company had only $595,- 
878 in guaranteed trust certificates 
outstanding but this had grown to 
$16 million by the end of 1937. 

Evidence of the better earnings 
and conditions is seen in the declar- 
ation of a dividend of $1.50 a share, 
payable Jan. 3, 1939, to shareholders 
of record Dec. 20. Since the beginning 
of 1937 semi-annual dividends of $1 
a share have been paid. 


Consol. Sand & Gravel 
Dividend $1.75 a Share 


A dividend of $1.75 a share has 
been declared on the preference 
stock of Consolidated Sand and 
Gravel, ‘payable Dec. 28, 1938, to 
shareholders of record Dec. 20. This 
payment will leave arrears of divi- 
dends at $33 a share. A dividend of 
$2.50 a share was paid for the six 
months ending Aug. 15, 1938. A year 
ago on Dec. 15, $7 a share was paid. 
The company is a subsidiary of 
Standard Paving & Materials. 

The Toronto Stock Exchange has 
been notified that 179 preference 
shares of Consolidated Sand and 
Gravel have been redeemed, reduc- 
ing preference to 7,694 shares out- 
standing. , 


Strike Outbreaks Fall 
To Low Ebb in Canada 


Volume of labor trouble in Can- 
ada during November fell to an ex- 
tremely low ebb, in comparison with 
either November of last year or 
October, 1938. The total of workers 
involved fell to less than 400, only 
one fifteenth the figure for Novem- 
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ntario Tories Hope to Find 
_ Unity Under New Leader 


ship with the Crown Trust Compahy.” 


Let us:serve you and 
your family. 


. Company 
Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO — 
393 St. James Street | 80 King Street West 


- On another point of national sig- 
nificance the Convention. declared 
itself reservedly. It came out in favor 
of the St, Lawrence Seaway which 

Ontario Government has op- 
posed, but came out only in a guard- 
ed manner, The party favors “pre- 
servation for the benefit of the 
people of Ontario of provincial 


ELECTRICAL CONSTRUCTION EXPERIENCE AVAILABLE 


of engineering wor 


and sound know! An Bo wayne 
Good 


experience, and 
Beni dain had wetter GoSk easnecton. Wit 
ployer over twenty years. Available early in 1939. Will 
similar work or for partnership in electrical contracting 
pondence treated in strict confidence. Write 
Box 99, The Financial Post, Dominion Square Bldg., Montreal 


movement that gave Col. 
Drew such a sweepng majority at the 
convention is considered largely a 
youth movement. The new leader has 
the support of the yonger men in| -MONTREAL.—John C. Kaufmann 
the party eager to cut loose from/|‘has been elected a member of the 
tles that were considered embar-’ Montreal Curb Market. 


From Our Own Correspondent 


You'll Enjoy Christmas Shopping at Simpson’s! 


Chl le- Glues 


Bring a glow to your lady’s eyes with one 
of those luxurious gifts that give her the glamor 
she loves at home. Our Christmas housecoats, 
hostess gowns and negligees are specially al- 
luring—typically Simpson’s. 


A. Romantic and utterly feminine in white 
quilted satin figured with pastel-shaded Dres- 
den nosegays and lined with “heavenly-biue” 
taffeta. The 1890 sleeves add to its quaint 
charm. Size 16. $45. 


B. The ultra-smart, monastic silhouette in- 
terpreted in a glamorous hostess gown—your 
lady would love this last minute fashion. In 
crepe, a bi-color study in cyclamen and deep 
Burgundy. Size 16. $45. 


C. Glowing slipper satin in a negligee that will 
look vgry much at home by a grate-fire. 
Padded motifs trim it. Versailles rose, size 16; 
dusty pink,: powder blue or dark blue in size 
14; steel blue or Burgundy in size 18. 19.75. 


D. This hostess: gown might have stepped 
right out of a Victoria boudoir. In “Queen 
Mary” blue, it has all the ruffles, the velvet 
bows, the lace frills of the “gay nineties.” Size 
14, 39.50. 


Negligee Shop, Second Floor. 
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ber, 1937, and the loss of working |- 


time showed almost the same shrink- 


age. 
Settlement during the month left 
only four disputes, invelving 174 
workers, carried over into December. 
The only strikes of any importance 
during November involved leather 
workers in Montreal and lime plant 
workers at Blubber Bay, B.C. 
Strikes in Canada 
—-N 


ov.——— 
1938 =. 1937 
7 27 


strikes 
No. workers involved 392 6,277 
Time loss* +++ 3,150 42,007 
*Man-working days. 


so eee Sewer Pipe 
70 Have Exec. Committee 
Directors of National Sewer Pipe 
Co., at the annual meeting on Dec. 
8, 1988, were given power to dele- 
gate their authority to an executive 
committee composed of three mem- 
bers. The members of the executive 
committee have , not yet been 


chairman 
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im Stocks 


Canadian Investment Economist Sees Balance of Fac- 
| tors Favoring Renewed Récovery in 
Business and Profits 


That the stock market in 1939 will continue in the direction of recovery 


3 and greater activity, reaching a culmination somewhere in the 1940's, is 


_ the prediction of a well-known Canadian investment ‘economist. 

This encouraging prediction, however, is hedged by the proviso that 
no further shock to economic and political affairs comes from a recur- 
rence of disturbing international events such as 1036 saw. 

This student of investment affairs is counting on rjse in business 
volume, modest changes in finished goods’ prices and improvement in 
profit margins. He sees as favorable factors supporting the premise that 
fundamental economic factors are favorable for business recovery, the 
dollowing: Private indebtedness is largely deflated. Substantial deferred 
demand for goods and services exists on the basis that replacement has 
not kept pace with gains in population and continual obsolescence and 
depreciation. Credit supplies are ample, money rates low and raw 
materials abundant at relatively low prices. In only a few cases does the 
" problem of too great inventories threaten to curtail production and 
/ employment. ' f 

On the unfavorable side, although the balance leans toward the factors 
already mentioned, are placed the precarious condition of international 
_ political relationships, low volume of international trade{ threat of cur- 
" rency instability and government 
’ intervention through the mediums 


cs 
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+) of taxes and limitation of. profit 


margins, 
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Consumer De 

Stock price movements in 1939, 
as in any other year, are going to 
be influenced by company earnings 
and prevailing interest rates, ac- 
cording to this forecaster. He places 
emphasis on the influence that the 
U.S. conditions are going to have 
upon Canadian prosperity. A lag in 
moves may occur but reliance upon 
U.S. factual material is still justi- 
fied. 
Consumer demand for goods in 
the U.S. dia not disappear during 
the depression of the past year, al- 
though somewhat reduced. Produc- 
ers were still able to get rid of in- 
ventories, perhaps at lower prices. 
This contrasts with conditions pre- 
vailing from 1929 to 1932, according 
to this economist. He thinks that 
this factor will play an important 
part in the recovery in business vol- 
ume in the United States. Building, 
and particularly residential build- 
ing volume in both Canada and the 
U.S., showed a relatively small de- 
cline this year. Demand for auto- 
mobiles revived rapidly. Both of 
these are. points argued in favor of 
the statement that consumer de- 
mand in 1938 did not decline to 
nearly the same extent as did in- 
dustrial production. He admits that 


. the early months of 1939 may see a 


slowing up in the rate of business 
gain that has been so noticeable 


since last summer. 


Commodity Prices 

Prices for finished goods, as al- 
ready mentioned, are unlikely to 
move higher to any marked degree 
in 1939. Until ratio of manufactur- 
ing operations to capacity becomes 
higher than he looks for next year, 
inducement to forward orders and 
large commitments will not be 
pressing. It seems likely that pres- 
ent raw material stocks can be 
replaced cheaply. An improving 
volume of production will have suf- 


NESBITT, 


> 
ficient effect in lowering unit costs 


to permit rather wider profit mar- 
gins in 1939 without much change 
in retail prices and in spite of some 
moderate rise in material prices. 
Generally speaking he does not see 
much ground for the belief that 


higher raw material prices will be|. 


able to surmount the difficulties in 
their path in the coming year. 
Manufacturing costs are not likely 
to rise to any great extent in 1939, 
it is said. Some additional labor, 
tax and social security compensa- 
tion costs are expected in the U.S 
but nothing to occasion disturbance. 
= * 7 


Finally Money Rates 

Many investors have already been 
driven from high-grade bonds to 
stocks by low yields and fears of 
inflation, as this man sees it. The 
result has been that many stocks 
are relatively high priced compared 
to earnings and dividends and thus 
vulnerable to any quick rise in 
bond yields. He is inclined to be- 
lieve, however, that prospects for 
higher dividends will restrain any 
important move to liquidate stocks. 

A moderate increase in bond 
yields is not a threat to the stock 
market. Possibilities for greater 
armament loans, inept bond refund- 
ing measures or deliberate currency 
depreciation may make it difficult 
for central bank authorities to 
maintain present near-record bond 
prices without some weakening. But 
he feels that it is unlikely that 1939 
will see any moves on the part of 
central bank authorities to hamper 
any business recovery, or boom. 


Loblaw Sales, Profits 
Up Over 1937 Figures 


Sales and profits of Loblaw Gro- 
ceterias Co. for the 24 weeks period 
ended Nov. 12 have increased over 
those of the corresponding period in 
1937. 

Sales increased to $9.9 millions 
from $9.3 millions, or 6.77% for the 
24 weeks period. Profits rose to 
$376,853 from $371,318, an increase 
of 1.49%. 


THOMSON 


& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canada 
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Nat. Grocers 


Presents Plan 


Special Meeting on Dec. 21 
to Consider Arrears 
Proposals 


A special meeting of the preference 
and common shareholders of Na- 
tional Grocers Co. has been called for 
Dec. 21, 1938, at Toronto to consider 
a plan to liquidate arrears of $22.75 
a share on the 7% preference stock, 
of $100 par value. ~ 

The plan was proposed to 
directors of the company by Nesbi 
Thomson & Co., McLeod, Young, 
Weir & Co. and R. A. Daly Co. 

Present preference shareholders 
would receive by this plan: 

(1) Five new prior preference 
shares, of $20 par value. 

(2) A payment of $2.75 a share on 
the existing preferred. 

_Position of common shareholders 
‘is unchanged by the scheme. 

Capitalization of the company, 
present and proposed is: 

Capitalization 


To be 
Outstand., Outstand. 


4% ist mtge. bds, 
1% pt., $1 en ke 


a good 
particular, the light volume shows 
the absence of real liquida ago | 


and 
oring dynam: 
tries such as aviation, 
, automotive, . 


equipment, 
equipment, dnd building.” 


“The action of ae Romy 
during the past week or so has been 
moderately encouraging in light of 
some of the factors with which it 
has had to contend. Indications are 
that sales for tax purposes have 
been much more prevalent than in 
recent years. The capital gains and 
loss provisions of the present Rev- 
enue Act, together with fears that 
next year may see changes in a 
direction less favorable to taxpay- 
ers, have contributed a significant 
proportion of this year’s tax opera- 
tions. 

“Present indications are that the 
early months of the coming year 
will bring considerable news of a 
very encouraging nature. In com- 
parison with year ago figures, trade 
statistics and corporate earnings 
reports will become progressively 


provides Britain with a valuable 
potential reserve of dollars. London 
expects stronger American security 
markets after January 1.” 
* . * 
Barron’s (The Trader), New York 
—“The stock market has taken in- 
cidents of the order of McKesson 
& Robbins and Transamerica with 
complete equanimity. Volume of 
trading has been light and is based 
chiefly-on tax considerations. On 
the business side, while new buying 
is off considerably, production is 
still high. ; 
“The general situation, however, 
seems no more than the normal 
aftermath of an extremely rapid 
recovery in business and in the 
stock market that called before long 
for a halt, especially in the latter, 
where, as a result of the new capi- 
tal gains tax, the scarcity factor— 


~~ 


as manifest in the wholesale ‘in- |Cash 
sider’ selling in October—bids fair | Bon 
Det. 


to be less powerful.” 


inter. Pete Net Has Fair Gain 


(Continued from page 1) 
time of the purchase, Dec. 15, 1937, 


953,200 | this production was running around 


Common, n.p.v. .. 295,852 a 295,852 sh. 

The new prior preference shares 
would carry a cumulative dividend 
of $1.50 a year; be redeemable at 
$27.50 a share, plus accrued dividends 
and have one vote a share. The plan 
provides for annual sinking fund 
payments on the stock amounting to 
15% of net earnings after preferénce 
dividends. Arrears on the existing 
preference shares which would 
amount to $20 a share will be waived. 

On the basis of $100 par value of 
preference stock, dividend require- 
ments on the five new preference 
shares would be $7.50, as compared 
with $7 on the present preference. 
Annual dividend requirements would 
therefore be raised to $221,490 ftom 
$206,724. 

It would be necessary to create 
150,000 of the new $1.50 cumulative 
preference shares, and the present 
preference would be retired. 

Five-For-One Exchange 

By the terms of the plan, the com- 
pany would issue sufficient shares to 
the underwriters to provide for the 
exchange of the present stock on the 
basis of five new shares for one old. 
This offer will be sent out by the 
underwriters. It is further agreed 
that the underwriters will take up 
for cash, sufficient shares to retire 
any balance of unexchanged exist- 
ing preference stock, The option and 
ageement with the underwriters are 
conditional upon the holders of not 
less than 20,000 existing preference 
shares making the exchange and the 
issuance of supplementary letters 
patent. The present preference is 
callable on 60 days’ notice at 110 and 
accrued dividends. 

Subject to the approval of the plan 
and the issuance of supplementary 
letters patent, the directors propose 
to declare a dividend of $2.75 a share 
on the existing stock, which will, re- 
duce arrears to $20 a share at Dec. 
31, 1938. Dividends on the new stock 
would accrue from Jan. 1, 1939. 

Previous Plan 

Previous attempt of National Gro- 
cers in Dec., 1937, and the early part 
of 1938, to eliminate arrears of $26.25 
on the 7% preference was rejected 
by the court, because it was felt at 
the existing earnings rate, there was 
a@ prospect of paying off arrears in 
five years or less. Since that time 
the company has paid $3.50 on 
a 


$4 in cash and the right to subscribe 
to three shares of common at $1 a 


share in return for cancellation of| Fe 


all arrears. 


Preference shares could not be re-| Mey 


deemed before Apr. 1, 1943, under 
the proposed arrangement, and sink- 
ing fund on the preference was to 


become effective after June 1, 1939.| Oc 


Preference requirements had to be 
met three times before any disburse- 
ment could be made to common 
shareholders, 

Objection was raised by a number 
of shareholders, although the re- 
quired majority of both classes was 
received on Jan. 4, 1938. 


Carnation Co.—In a statement 
accompanying the dividend’ pay- 
ment of Dec, 19, E. H. Stuart, presi- 


dent, states the dividends for the Dec 


year have been fully earned and 


that @ considerable amount will be H 


added to surplus. 
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.2% per cent of Beryllium 
alloyed with’ copper 
increases the teuati« 


rrears. 
This plan provided for payment of| High 
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70.000 barrels daily, making the half 
interest bought amount to 35,000 
barrels. 

A half interest in this contract was 
recently sold to N. V. Nederlandsche 
Olie Maatschappij, the sale being 
made retroactive to Dec. 15, 1937. 

A footnote to the balance sheet as 
at June 30, 1938, gives some further 
explanation of the latest deal. This 
foginote reads as follows: 

nder an agreement dated and 
taking effect as from Dec. 15, 1937, 
the company acquired an interest in 
certain properties and in the future 
crude oil production of Mene.Grande 
Oil Co., C.A., in Venezuela, in re- 
spect of which a cash payment of 
$25 millions was made on Dec. 15, 
1937. One half of this interest was 
disposed of, at cost, under an agree- 
ment dated Nov. 30, 1938, the terms 
of which are made retroactive to 
Dec. 15, 1937; the transactions under 
this agreement up to June 30, 1938, 
have been given effect to in the 
above balance sheet and in the ac- 
companying statement of profit and 
loss. The net amagnt included in 
fixed assets as at June 30, 1938 in re- 
spect of the one-half of the acquir 
interest which the company retained 
is $49,453,778.” 

Affects Balance Sheet 

As might be expected these two 
agreements just mentioned have had 
important effect on the company’s 
balance sheet as at June 30. 1938. 
The items which are detinitely label- 
led as due to these agreéments in- 
clude several in current assets and 
liabilities. Practically all of the in- 
crease in current liabilities from $6.2 
millions to $37.6 millions is due to 
the appearance of $268 millions of 
purchase money obligations matur- 
ing within ohe year and $1.8 million 
for crude oil due for delivery. Off- 
setting this is an item of $29.4 mil- 
lions in current assets for current ac- 
counts receivable under the sale 
agreement, of which $16 millions has 
been collected in cash since June 30, 

In addition to the current items 
already mentioned, long-term in- 
debtednéss under the purchase agree- 


ment (the Mene Grande deal) con- 
sists of $25 millions payable on Dec. 
15, 1939, and $22.3 millions payable 
on or before Dec. 15,.1945. Among the 
assets are deferred accounts receiv- 
able under tiie sale agreement 
(agreement dated Nov. 30, 1938) of 
which $12.5 millions are due Dec. 
15, 1939, and $11.2 millions due on or 
before Dec. 15, 1945. Neither the pur- 
chase obligations nor the deferred 
accounts receivable bear interest. It 
will be noted that the receivables 
mentioned under this section are 
one half of the long-term debt, in 
accordance with the terms of the 
sale agréement already mentioned. 
Production Down 

G. Harrison Smith mentions that 

aggregate production of crude oil 


from Peru and Colombia was 34,359,- 
489 barrels of crude and 1,724,566 


barrels of natural gas gasoline re-/| 7° 


covered in absorption plants in the 
latest period, a total decrease of 
209,981 barrels in the year, or an 
average daily reduction of 575 bar- 
rels. The company’s refineries pro- 
cessed 8,537,050 barrels, an average 
daily increase of 277 barrels. 


During the year 146 new wells 


were compléted in line with the] gs 


more éxtensive drilling campaign re- 
ferred to a year ago. The company 
continued its repressuring of pro- 
ducing fields in Colombia and Peru. 
In the former a daily average of 
20.4 million cubic feet of gas was 
returned to producing horizons and 
19.8 million cu. ft. in Peru. Experi- 
ments were conducted with water 
flooding in certain sections of the 
Peruvian fields with what are 
termed “gratifying results.” 


Work on New Fields 
Further preliminary work was 
carried on in the Sonaco concession 
of 80,000 acres in Colombia, acquired 
in the year ended June 30, 1937. A 
test well is being drilled on this con- 
céssion. Exploratory work was also 
conducted on the concession of about 
000 acres obtained a year ago 
the Ecuadorean Government, 
It is stated that volume of bulk 
products carried by the company’s 
Magdalena River fleet was 7.61% 
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gs Are Small and|§ Limited 


Convertible 5% First Mortgage Bonds 
Due November Ist, 1948. 
Price: 100 and interest 


Algoma Steel Corporation, Limited’ 
Total Net Assets, as at April 30th, 1938. .$19,069,655 
Total Bonded Debt (Short Term and 
Ten-year Bonds) ...+..+eceeeeeesssse 3,000,000 
Earnings available for Bond interest, 


D tion and Income Tax, year 
ended April Mth, 193B....cccscoseces 


Interest charges on above funded debt... 


_ Earnings for the present year will 
tively small on account 
; ted amount of work re- 


in providing for the latest dividend 
even though part of it may be pay- 
able out of surplus, it is officially 
stated. The company’s year ended 
Dec. 31, and it will be some time be- 
fore the annual statement is pre- 
pared. 


1,316,444 
138,000 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 
Limited Winnipeg 
Ottawa Vancouver 

Hamilton London, Ont. 


The company paid $2 a share in 
dividends from j 


gested that even this $1 a share may 
not be entirely covered from earn- 
ings, it would appear that net for 
1938 will be less than half the $2.03 
a share earned in 1937. The com- 
pany’s operating surplus amounted to 
$858,203 at the end of 1937. Cash and 
call loans totalled $477,520 while 
current liabilities were only $57,164. 


higher than in the preceding year 
and that there were no interruptions 
in ocean and river movements of the 
company’s products to market. 

A comparison of some of the other 
sn balance sheet items fol- 
ows: : 


Items Compared as at June 30 
1938 1937 


Toronto 
Montreal 
London, Eng. 


14,818,248 
14,818,248 
3,027,597 
© 18,495,005 


Cum. pid. shs. ... 5,374,100 
Sec. vessel mtges. 10,624,125 
Bonds 


585,048 
Fixed assets: 
Land, wells, pipe 
lines, etc. ....... 115,800,039 102,207,471 


rec, and 
83,002,300 74,589,423 
ts, 


100,291,068 54,771,960 
Less: Amortization 35,003,681 31,642,503 
Net fixed assets .... 98,085,117 50,747,505 
Total assets . 227,620,645 156,107,818 
Details of the income and surplus 
account for the years ended June 30 
compared with a year ago follow: 
Consol. Income and Surplus Account 
Years Ended June 30 
1938 1937 


$8 $ 
34,750,971 31,081,666 
320,691 
4,970,961 


3,361,178 2,518,291 


26,190,517 23,271,723 
2,581,509 3,115,615 
288,732 226,207 


280,608 297,457 
28,771,150 26,316,068 


497,830 500,491 
35,654,818 35,845,424 


Deficit for year 7,381,498 10,029,827 

Add: Previous surp. 41,668,659 51,698,486 

Surplus forward .... 34,287,161 41,668,659 
* After all producing, refining, manufac- 

turing and ‘distributing expenses and in- 

come taxes of $4.3 millions in 1938, $3.4 

millions in 1937. 

rned per Share: 

= common .. $1.98 $1.81 
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DINNER 
A LA CARTE 


market val. 
- accts. rec, 
loang & advs. ... 


Operating at? ., 
Less: Fees 
Deprec. & 
Amort. rights and 
develop. .....+... 


rivate Dining Rooms For Private Perties 


Sem FUGew A BPRURY SPECIALTY 


Net oper. profit .... 
Add: Invest. income 
Profit on invest. .. 


Pa ; 1.50+-1.00 
Shares Outstanding: 
Pref., $2.50 par ... J 200,000 
Common, n.p.v. .. 14,324,088 14,324,088 
Working Capital 


8 
64,956,420 
37,551,466 


27,404,954 


"MArquette 6119 


$ 
62,341,550 OPERATED BY DRURY’S LIMITED 


6,224,188 
56,117,362 


Current assets 
Current liabilities .. 


Working capital .... 


“IF EUROPE WERE ONLY 
ON A DIFFERENT PLANET” | 


Market Letter on Request 


F.H. DEACON & CO. 


ESTABLISHED 1897 
Members The Toronto Stock Exchange 


197 BAY STREET TORONTO #£PHONE ELGIN 3401 


F.H.DEACON  F. COULTER DEACON H. L, EDMONDS JOHN §&. DEACON 


396 MILLION DOLLARS! 


A Market 
worth EXTRA effort! 


STAR WEEKLY families buy $396,532,937, or 
approximately ONE SIXTH* of all goods purchased 
annually in retail stores in Canada. Plan a special 
advertising schedule for 1939 in proportion to this 
rich, “easy-to-reach” market.» It — will give you 
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ore has been stock-piled 
at the property which 
comprises some 3,500 
acres in Renfrew County, 
Ontario. Development - 
work is now ex- 
panded in order to add 
to the ore pile. Results 
of work to date have 

gat geet, soamage 1 Bayh br lseaty 

an tonna 

been proven and indicated. 


alloy that will give 
such a truly wonder- 
ful performance - - 


strength and hardness.» W@ have yet to hear | 
The source of this “won- of it - « ) 
der alloy” is the mineral 
—BERYL—sometimes called Beryllium 
ore, This company owns and is develo 


& property on which is located 
source of supply at present known 


Descriptive booklet free on request. 
CANADIAN BERYLLIUM MINES & ALLOYS LTD. 
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30% closer to the skin than 
any other—shaves close as a 
blade, without irritation. First 
among shavers at any price. 
«Made by Remington Rand, 
world’s largest makers of 
_ Precision machines. 

Open Tonight Until 9.30 P.M. 


strength of the copper 
from 33,000 Ibs. per 
square inch to 220,000 
Ibs, or more. It makes it 
comparable to steel for 
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real Advertising Office: Uni Tow 
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$1.75. Three insertions for 
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ional Opportunity 

ABLISHED BUSINESS HAS 
—— for Electrical Ergineer 
from extensive expansion pro- 

contemplated to include assembly 
ume vufacture of nationally known 

Investment required. Box No, 60, 
Financial Post, Toronto. 
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promote advertising and 
of new pocket instrument for 
Substantial 


é : Silent or 
stry 
pein ae Samples well received at 


gineers’ convention. Distribu- 

int aw Canadian possibilities 
* American open. Patents applied 
on 50, The Financial Post, Toronto, 
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Secretary 
NOW EMPLOYED, 


responsible position. Excellent 
oh wetaind, knowledge bookkeep- 
; at figures; extensive experience, 
: investment, engineering; capable, 
. 'sdaptable. Box 62, The Financial 
. Toronto. te ees igs 
ow to Get Better Salesmen 
"HEN YOU NEED A SALESMAN — 
advertise. I can handle your replies 
lly and expertly. Only one or two 
qydged best for your needs will be 
+ io you. You specialize in your busi- 
e. [specialize in measuring men. May 
nelp you increase your sales’ Telephone 
way $131 or write — R. R. Buchanan, 
4, Vocational Consultant, 57 Bloor 
t, West, Toronto. | 
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Tailored 
Clothes” 
Featuring high grade 
imported Woollens 
for all occasions. 


Strictly Merchant- 
tailored. 


R Victor Collier 
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81 King Street West, 
TORONTO 


Phone AD. 9906 
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HH ~ JOntario Sells" 
Predicts Better Market |New Bond Issue 
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For Corporation Issues| coca recsption Given to 


Financial Writer Sees. Progr 
Market Trend in 1989 Improving 


ess of Business and 
Position of a 


Number of More Speculative Bonds 


Sadly, but without reluctance, the Canadian bond investor is wa cs 
the passing of 1938, a year unsatisfactory from many nandpoiatl pation 


larly in the corporation bond field. 


Now the investors’ interest is turning to the possibilities for 1939. 
What of prices, of yields? Will there be an increase in good industrial 
issues? Will the large surplus of funds awaiting investment find a safe 
haven in suitable industrial obligations? , 

A financial writer surveying the field predicts betterment for many | burn, 
Canadian industrial issues and offers hope for excess funds. 

Corporation issues are divided into three classifications, aceording to 
this authority: best-grade bonds, speculative bonds, such as defaulted 
issues, and an “in-between” gtoup, which comes ynder the qualifications 
of both the other groups but fails to answer all the requiréments of 


either of the extremities. / 


In the best-grade bonds, the writer concludes that the rate of interest 
is determined by interest rates on government obligations. Government 
obligations act as a ceiling, limiting the price rise of the corporation 


bonds but do not prevent 
great change is looked for in pre- 
vailing interest rates, a continuance 
of prices and yields at similar levels 
is expected, 


Speculative Chances 


The most speculative group offers 
the greatest chance for profits. In 
this group come such liens as Abi- 
tibi and Minnesota and Ontario, and 
a great latitude in prediction is of- 
fered because of the large size of 
the group. 

This group moves in sympathy 
with the stock market. As one 
trader invariably replies when 
questioned on prices of the specu- 


.| lative group, “I don’t have to look 


at’em. Tell me where United States 
Steel stands and you have the 
answer.” 

All signs pvint to a better stock 
market, this observer states, and 
therefore a better price position for 
the speculative group. 

. * 7 


“In-Betweens” 

The “in-betweens” vacillate -be- 
tween these two positive positions 
and are defined as “a large group 
that cannot be ranked as the highest 
grade, nor are they in a condition 
that threatens ability to pay jnter- 
est and meet other requirements. 

“The in-betweens are most likely 
to move in accordance with actual 
developments in the borrowing 
companies themselves. If prospects 
are that earnings are gaining, their 
bonds are almost certain to be fav- 
orably affected. If the reverse is 
true, béndholders ate in fora bad 

| period. If you know what business 

| activity in certain industries is 

| going to be in 1938, I would think 
that you have a good clue to point 
to the probable course of prices for 
those intermediate bonds in 1939. 

“One thing should be remem- 
bered. The groups might be classi- 
fied today but their placing would 


not be the same a year from now.” 
- . om 


Outlook Encouraging 

Generally, this writer's appraisal 
is encouraging. He believes that the 
position of a number of speculative 
corporation bonds should improve 
and that some companies now in 
default should be able to reorganize. 

Most interesting feature of the 
1936 market was the financing of 
mining mills by the issue of bonds. 
It is quite possible that this will 
assume some importance in the 
coming year. 

In the final analysis, the volume 


scaling down of prices. Because \no 
> 


The Fuenciel Pow Indes 


of corpuration bond offerings and 
bond market will depend upon the 
progress of business generally, this 
writer concludes. 

* = * 


Canada’s Credit 

In commenting upon the success 
of the recent Dominion of Canada 
loan in New York, Hon. C. A, Dun- 
ning, Minister of Finance, said: 

“Ng country in the world is bor- 
rowing money today at lower rates 
than is Canada, Our recent issue in 
New York, which was for a term of 
30 years, was offered to the public 
at a price to yield the investor only 
3%% to maturity. If an adjustment 
is made for the tax-free feature of 
United States Government bonds, it 
will be found that the Dominion 
Government issues are selling in the 
United States market on a basis as 
attractive as that of the obligations 
of the United States Government. 


“For instance, the tax equivalent 
yield of the United States Govern- 
ment issue due in 1963 and callable 
in 1958 is 3.13%, compared with 
3.14% on the recent Dominion loan. 
Canadians should, therefore, be 
proud of the high credit standing of 
their government's obligations in 


the world’s markets.” 
- . os 


Bond Index 

The prices of Canadian high- 
grade bonds moved irregularly in a 
very narrow range during the week, 
with a disposition on the part of in- 
vestors to remain on the sidelines. 


Average Price and Yield for Seven High- 
Grade Government Bonds 
937 — 


3.224 
3.227 
3.227 
3.223 
3.221 
3.213 


2.966 
3.597 


117.91 
111.50 


2.737 Year's 
3.389 Range 


117.21 
111.86 


Year's 
Range 


80,000 Shares 


Wilsil Limited 


Incerporated under the laws of the Province of Quebec 


CAPITALIZATION 


Authorized 


Company has no funded indebtedness 


$16.5 Millions of 8% 
Debentures 


A g@ood reception was given by 
to o's most recent 
a 


rity 


year ending Mar. 31, 1939, after pro- 
viding for unemployment, direct re- 
lief and sinking fund charges.” 

Gross funded debt of Ontario, 
after giving effect to the present 
financing; according to debt state- 
ment contained in the prospectus, 
amounted to $608.4 millions, which 
after sinking fund of $10.1 millions, 
totalled $598.3 millions. 

Surplus in 1938 

Temporary loan, saving office de- 
posits, special funds, etc. amounted 
to $101.6 millions, leaving total. debt 
of $699.9 millions. Contingent lia- 
bilities amounted to $140.1 millions. 
Included in the total debt figure are 
debentures amounting to $232.9 mil- 
lions of revenue-producing and real- 
izable assets. 

Surplus on ordinary account for 
the year ended Mar. 31, 1938, ac- 
cording to the prospectus statement 
amounted to $4.6 millions, after pro- 
vision for sinking fund and debt 
retirement of $1 million. 


N. B. Rail Loses 


Gold Decision 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Railway Co. must redeem its bonds 
issued in 1884 at gold value, accord- 
ing to a decision handed down by 
the House of Lords. This upholds 
the Appeal Covurt’s decision to, the 
same effect. Interest payments were 
exempted. 

The Court of Appeal had decided 
that English, not Canadian, law con- 
trolled the performance of the bond 
contract. Consequently, holders of 
the bonds were entitled to repay- 
ment on a gold basis. Judgment 
means the company must pay about 
£185 sterling for each £100 bond. 


Large Sum Involved 


The British and French Trust 
Corp. brought the case against the 
railway company. In August, 1934, 
the trust corporation refused ..to 
accept payment in sterling for first 
mortgage, 5% gold bonds with a face 
value of a little over £100,000. Its 
legal victory, therefore, means an 
additional £85,000 to them, or ap- 
proximately $425,000 extra payment 
in redemption of the bonds. 

The status of other bondholders 
who accepted sterling payment for 
bonds totalling a little less than 
£500,000 is at present not clear be- 
cause no comment is available on 
this point from Brigadier General 
F. S. Meighen, of Montreal, president 
of the New Brunswick Railway Co. 

The lines of the railway company 
are being operated by the C.P.R. ona 
900-year lease. They total 148 miles 
of railway owned outright by the 
company and 260 miles leased from 
smaller companies, 


Tesued 


135,700 shares 


Circular containing information received by us from Mr. James A. Law, 
President, Wilsil Limited, will be promptly . furnished..on request. 


“These shares do not, represent any new financing by Wilsil Limited. They 
have been purchased by us from individual shareholders of the Company. 


Price: $18.50 per share 
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* Drastic reductions in the’price of 
wool during the year, which neces- 
sitated write-downs 


sj earnings 
Harding Carpets Lid. in the year 
ended Oct. 31, 1938, according to 
A. E. Cuthbertson, president, in the 
annual report to shareholders. 

Sales during the year were 16% 
below those of 1937, but 9% higher 
than those of 1936. 1937 was a record 
year from a sales standpoint. 

Net profit declined to $1,617 in 
1938, from $66,321.in the preceding 
fiscal year, equivalent to earnings 
of one cent and 39 cents respec- 
tively. 

Bank loans which amounted to 
$96,000 at Oct. 31, 1937, were wiped 
out during the year, and working 
— position showed improve- 
men 


Trade Agreements 

In a separate statement to The 
Financial Post, the president says 
that full effeetS of the trade agree- 
ments on the company are not yet 
possible to judge. 

“The serious part frorh our view- 
point,” Mr. Cuthbertson asserts, “is 
not the reduced tariff as applied to 
United States’ products as these are 
made on the same high-wage levels 


basis of $1 a share annually, equiva- 
lent to $4 a share on the old stock. 

The new dividend rate is the low- 
est recorded since the company com- 
menced to pay dividends in 1907. 
Since 1916 the dividend rate has been 
$6 annually. 

Reduction in the dividend rate is 
not unexpected. The $6 dividend 
has not been fully earned since 1931. 
Earnings on the common stock in 
1937 were equivalent to $5.41 a share. 
The market, in fact, has been dis- 
counting the possibility of a lower 
dividend as the stock has been sell- 
ing to yield over 742%. 


improve national conditions to an 
extent that will overcome the par- 
ticular loss caused by increased 
imports.” 
Income and Surplus Account 
Years Ended Oct. 31 


that prevail in Canada, but the/ Less 


reductions extended to the United 
States are also granted to 23 other 
favored nations, including 
carpet manufacturing countries as 
Belgium, Italy and 
France, whose wage rates are not 
comparable with those in Canada. 
Anything that tends to increase the 
flow of this merchandise will, of 
course, be detrimental to our own 
workers unless the general impact 
of the trade treaties is such as to 


For 1939, the Ford truck and com- 
mercial line provides greater econ- 
_ omy in a wider range of hauling 
and delivery equipment than ever 
before. Units in ratings of one- 
half ton, to three tons are now 
available. Addition of the new 
three-tonner has broadened the 
scope of Ford Truck operations 
to cover over 95% of all com- 
mercial requirements. With choice 
of 61 different units, three 
clutches, three transmissions and , 
six rear axle ratios, in addition to 
various wheel and tire sizes, opera- 
tors can buy V-8 trucks and com- 
mercial cars that are specially 
adapted to their own particular 
commercial transportation needs. 
There is a new 100-hp. V-8 en- 
gine in the 3-ton trucks. Both the — 
85-hp. and 95-hp. engines have 
been improved. Crankshafts are 
larger and heavier with main-bear- 
ing diameters increased to 2.5 
inches; Tungsten steel valve-seat 


FORD MOTOR COMPANY OF CANADA, LIMITED: FORD V-8 TRUCKS AND COMMERCIAL CARS, 3g TON 


. 
ag ‘ 


such | Less: Divi: 


Net profit . 
: Dividends ...... 


Surplus for year +32;886 
Add: Prev. surplus .. 158,931 


Surplus forward 126,045 158,931 

*After administrative, selling and gen- 

eral expenses. Loss or deficit, 
, Working Capital 

Current dssets ...se.+ 430,139 520,229 

Current liabilities .... 61,437 165,865 


Working capital ...... 368,702 354,364 


easier handling. 


Ford line 


Ford Dealer today. 
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All these are reasons why a 1939 
Ford unit will do your job reliably 
and at low cost. They ate reasons 
why you should look at the new 
u buy an 


before 
truck at any pee a for 
an “on-the-j test, See your 


AEGER -LECOULTRE: 


The watches illustrated above are steel-cased automatic 
calendar watches ot fifty-five dollars. Alto obtainable. 
in solid gold at one hundred and twenty-five dollars. 


‘Sold by 
MAPPIN’S LIMITED H. RR. BILAND 
1000 St. Catherine West Dominion Square Building 
Montreal Mentreal as 8 
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YOU DON'T HAVE TO BE 


to build up @ Cash RICH of COMPOUND IN- ° 
Estate. Follow the TEREST can be put to 


CHAMPION SAVINGS PLAN’ _ work for you under this time- 
—as thousands of others are ‘tested method of saving. Send 
doing. Learn how the magic for folderC-1. No obligation. 


L , , ' 
( hampton Soe orporation 


201 NOTRE DAME STREET WEST, MONTREAL 
Holifax Charlottetown Regina Saskatoon Calgary Lethbridge Edmonton - Vancouver: Victoria 


A THREE-TONNER JOINS THE 


ORD V:> 


TRUCK AND COMMERCIAL Lint Joe lGIF 


HIGHLIGHTS OF THE 
1939 FORD V-8 TRUCKS 


inserts are used on all valve-seats 
in all three engines. New-type 
piston rings in all three give even 
greater oil and over-all economy. 
Hydraulic brakes are also new 
for 1939, They are big and power- 
ful—precision-built to Ford safety 
standards. Clutches are improved. 
Other earmarks of quality con- 
struction are found in the time- 
proved Ford features. Deep, 
rugged frames that stand up under 
the hardest service. Torque-tube 
drive. Rear axles with straddle- 
mounted pinions for greater 
power-transmitting efficiency. — 
Worm and roller steering for 


Ford V- 8 Trucks and Commercial Cars, Regular 
hand brake system. 


© New-type piston rings forimpreved 
oil economy. 

° Larger, heavier crankshafts 

sa rede deetigint 

© Full torque-tube drive. 
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ments, business and national affairs in Canada 
The Financial Post has the largest cir- 
culation of all Canadian papers. 
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Market Survey, YEARLY, $2. . 


Tue Frnanciat Post Survey or Corporates Securt- 
Tres, YEARLY, $2. 


Tue Frovancia, Post Surnvey of Muves, Yeaaty, 


$2. ; 
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Tue Financia Post Survey or CaNapian Om, 
Yearvy, $1. 


Tue FrvanciaL Post Corporation Service, $20 


monthly. Special prices’ for individually 
selected investor’s service. 


TORONTO, DECEMBER 17, 1938 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada, 


Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 


1, Eliminate waste in public business. 


2. Put idle resources of manpower and ma- 
terials to work. 


3. Maintain financial integrity in meeting 
public and private obligations, 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 


5. More efficiently organize Canada’s trade. 


Ottawa Comes to Bat 
ECLARATION of open warfare between 
the Prime Minister of Canada and the 

Premier of Ontario is as unfortunate as it was 
inevitable. 

As Hon. C. D. Howe- pointed out on Satur- 
day night at Port Arthur, the Prime Minister 
has ob#iously been living in hopes that per- 
sonal and private differences could be “event- 
ually submerged in the larger and more 
urgent cause of national unity.” Mr. Howe 
also expressed his conviction that Mr. King 
had: at all times placed the unity of Canada 
“above all other considerations.” 

Doubtless Mr. King is sincere in believing 
that he has been acting in the interests of 
national unity. But his failure to tackle cour- 
agéously some of the chief problems with 
which Canada has been confronted, shows 
clearly that his policy has been unsucceésful. 
There are sins of omission as well as sins of 
commission. ; 

Now, to quote Mr. Howe, all hopes for a 
peaceful settlement have been destroyed. 


“The time has come for plain speaking.” 
» . * 


Most Canadians, though they deplore the 
circumstances that have made this plain 
speaking necessary, will welcome an oppor- 


' tunity to hear the other side of the federal- 


provincial case. For too long the voice of 
sectionalism has been rampant in the 
Dominion. The time for vigorous champion- 
ing of the cause of national unity and true 
Canadianism is long overdue. Canada has too 
long been hindered in the attainment of legi- 
timate, essential development by the inter- 
play of Dominion-provincial jealousies and by 
real and imagined constitutional barriers. 
One step toward a solution was the appoint- 


ment of the Rowell Commission to sift the 


financial relationships involved. Appointment 
of this commission brought this whole vexed 
matter into the limelight. It not only set 
about to obtain the true facts but it became 
a necessary if disturbing sounding board for 
conflicts which had been secretly gathering 
momentum for years. 

Until now the Dominion Government has 
kept silent. It has let the case for national 
unity go by default as far as the federal voice 
was concerned — hoping apparently that the 
sectionalists and petty pfovincial vocalists 


would wear themselves out. 
7 2 - 


Now the threat of an impending election 
next year has brought this matter to a head. 
Though it should not have been necessary to 
wait for such a goad, it may be that nothing 
short of a general election will provide the 
sort of leadership of action and direction 
which is essential if this country is to find a 
solution for its Domirfion-provincial troubles. 

Certainly it is leadership — more than the 
discussion of it on the public hustings—which 
is the need of the hour. But one essential of 
leadership is the creation among the Cana- 
dian people of an awareness of the real facts 
of the present situation. Something of this 
sort is apparently about to occur. 

The Hepburn-Duplessis entente has done 
nothing as yet to show Canadians that they 
have any constructive policy to offer toward 
national unity. But Mr. King has left himself 
and his Liberal party extremely vulnerable 
by clinging too long to a “wait-and-see” 
policy. 


A Lesson in Newsprint 
HE plan to build a 50,000-ton newsprint 
mill at Lufkin, Texas, at a cost of $6 
millions is worthy of close study by the 
Canadian newsprint industry and by holders 
of Canadian newsprint securities. 

For oye thing the U.S. Government is in- 
directly involved because the initial money 
with which to finance the project is coming 
from a $3.7 millions loan from, the Recon- 
struction Finance Corporation. If the project 
is not financially successful then the United 
States Government may eventually find itself 
in the position of owning and operating a big 
mewsprint mill or else subsidizing the project 


; to foster and maintain a domestic newsprint 


industry in the southern States. In either 
case this may be the thin edge of the wedge 
of government support to assist American 
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Addtem, Atabek, Lesquare, Landon. 


mission contain details of’a carefully executed 
plan to attract publishers to the project not 
only as customers but as shareholders. Al- 
ready Texan publishers are reported to have 
signed for 45,000 tons of newsprint from the 
new mill when completed. 

? * 7 a 

It may be argued, of course, that there is no 
assurance that this project will be successful. 
Quality and cost factors should be such as to 
give Canadian newsprint manufacturers no 
really serious competition of the type which 
certain American newspapers would have us 
believe is imminent. 

But Canada cannot afford to gamble on 
this experiment being a failure. 

The history of research in business points 
in the opposite direction. If the pioneer work 
already done by the late Dr. Herty still falls 
short of ultimate success it is certain that this 
work will be continued. Sooner or later it 
seems inevitable that some use directly com- 
petitive to Canadian newsprint will)be made 
of this important natural resource. 

~ a & 

Meanwhile the immediate lesson for Cana- 
dian newsprint manufacturers, is the need 
for closer co-operation between the Canadian 
industry and its largest customers, the Ameri- 
can newspaper publishers. 

As matters now stand, there is little support 
or sympathy among American publishers 
concerning the troubles of the Canadian in- 
dustry. The ill-timed price increase of last 
year did not help matters; nor does the pres- 
ent prorationing forced on the industry by 
provincial governments. 

There are, of course, two important argu- 
ments in favor of a certain amount of govern- 
ment control of the newsprint industry. One 
is that the industry’s raw material is a vital, 
natural resource which it is using at a rate 
more rapid than natural growth. The other 
is that whole commitnities depend on the 
operation of a single mill and if that mill 
happens to lose out in a bitter competitive 
race, an entire community can be destroyed 
with all the personal human havoc thereby 
created as well as enormous expense to the 
public purse for relief costs, etc. 


* ¢- ¢@ 

But in reaching these objectives, the Cana- 
dian newsprint industry must be careful not 
to antagonize its customers. It must avoid the 
suspicion that it is exercising control to main- 
tain artificially high prices or support in- 
flated capital investments, It must make its 
customers feel they are partners in the deal 
rather than outsiders. 

A first step in‘ this direction would be a de- 
cision on the part of Newsprint Manufactur- 
ers Association to fix a definite time limit 
beyond which prorationing will not be car- 
ried on. 

Canada’s newsprint mills have rationed 
tonnage unwillingly and from a sense of pub- 
lic duty to the communities they represent. 
It has helped to tide the industry over a 
critical period, but it is an artificial measure, 
that does not promote competitive efficiency. 
Customers dislike it. When it is possible to 
abandon it, it should be abandonedi for good. 


A Travesty on Preaching 

LBERTA’S Premier Aberhart told an in- 

terviewer in Ontario this week that he 
had never promised anybody a $25 a month 
dividend. Moreover, he said, dividends would 
never be paid out of taxation but out of sur- 
plus obtained through the natural resources 
of the provinces. 

Mr. Aberhart’s statements are unreliable. 

Repeatedly during the election campaign 
of 1935 Mr. Aberhart was quoted in reliable 
newspapers as promising basic dividends to 
citizens; he frequently mentioned the figure 
of $25. 

Some of his followers went further and 

raised the ante to as high as $75 a month. 

Mr. Aberhart said the money would be 

raised by a “levy” on the “unearned incre- 
ment.” At a meeting in Toronto he was 
pressed for details of this “levy.” He ex- 
plained that what he had in mind was a turn- 
over tax on everything sold in the province. 

Alberta people have found Mr. Aberhart’s 
promises an unsafe guide to his performances, 
Investors also have found him untrustworthy. 

On the day he was elected he said: 

“We have no intention of confiscation or 
repudiation in any way, shape or form.” 

A few days later he was interviewed by the 
Canadian Press and said: 

“We have no intention i 
investments in any way. On eat ce on 
will protect capital. We must keep the homes 
and farms of the people without detriment to 
holders of mortgages. And we are determined 
—and I cannot emphasize this too much — 
there will be no repudiation of debts. It will 


be our determination to see our le pa 
their debts.” eee 


Later at the Canadian Club in Toronto he 
reiterated this assurance. He also repeated 
his promise of $25 a month to citizens as some- 
thing for which the province would be re- 
couped in the form of “levies.” 

Within a few months Mr, Aberhart set out 


Jon the greatest campaign of debt repudiation 


“filed! hom 
OD yh ae tt ee 


and capital confiscation ever in 
ver attempted 


Mr. Aberhart’s preachments from a Sea-| 


forth pulpit and to his own congregation 


Note ternge 


Chairman—Joun Bayne MAcLEAN 


<} 


as 


the New Zealand Company’s settlers at Post 
Nicholson, Hobson's arrival at Waitangi and 


tion. 

A special news magazine is being published 
to inform ahd assist local and national effort. 
Everything possible is being done to present 
through the Dominion’ “a properly co-ordin- 
ated seriés of national, provincial and districi 
celebrations.” 

Canada may learn some lessons from this 
undertaking. ; 

First, the organization already undertaken 
in connection with the Centennial suggests 


‘|that national leadership is being given 


already to enlist the support and interest of all 
of all parts of the community. 

Then too, New Zealand has its own Minister 
of Tourist and Publicity. As one link in the 
Centennial chain, this department will assume 
responsibility for staging a concerted, co- 
ordinated drive to make New Zealand the 
mecca for world travellers in 1940. 

Canada has nearly eight times the popula- 
tion of New Zealand. Its tourist trade both 
present and potential is far in excess of her 
sister dominion, Yet the smaller country is 
far ahead of its big sister in the way it is 
organized to get the maximum result from 
regular and special opportunities such as the 
forthcoming centennial. 

It is time Canada’s complacency in 
respect of tourism was routed, and time Can- 
ada organized its own tourist business as a 
hational effort. 


The first move toward this goal is to co-|. 


ordinate and plan, under one department at 
Ottawa, a vigorous national “Visit Canada’ 
programme. 


Leadership at Work 
OMMENDING The Financial Post for 
its “leadership” editorials of recent 

weeks, The Toronto Telegram makes this 
comment: 


“Leadership, not the discussion of it, is the 
need of the hour. 

“Nor need anyone think that it is a quality 
to be confined to public men. The farmer, 
the merchant, the lawyer, the banker in the 
towns and villages all over this dominion can 
be leaders, too, by making their combined 
opinion felt upon their elected represent- 
atives.” 


The same thought was expressed by Editor 
George James of the Canadian Statesman of 
Bowmanville in a recent editorial: 


“The real leadership which is needed right 
now in this couatry is not so much that of 
outstanding national moguls making resound- 
ing speeches which may sweep the country. 
It is the leadership of ordinary men and 
women in every walk of life in their own 
small spheres. 

“There is your challenge and opportunity 
as public spirited citizens to measure up to 
your obligation to do your part’ — and get 
busy and do it now before it is too late.” 


The Financial Post, as a national paper, has 
placed leadership emphasis on matters of 
primary national interest. 

But leadership must come all along the 
Canadian front. The local service club, the 
individual citizen, can do their part sidé by 
side with political leaders by accepting the 
leadership principle in their community and 
putting it into immediate action. : 


Editorials in. Brief 


The Masseys are a hard family to keep 
down. A Toronto woman who has been follow- 
ing the news of the New York stage recently 
was excited to make the discovery that Ray- 
mond Massey's picture is on all the American 
$5 bills. 

- . * 

For years The Financial Post has been advo- 
cating revision of the public accounts of govern- 
mental bodies in thig country. At the present 
time many of the provinces present their finan- 
cial statements in such a manner that it is im- 
possible for a layman to understand them. Even 
experts have difficulty in analyzing them. 

If and when a revision is undertaken, other 
provinces would do well to study the public 
accounts of Alberta: This province presents a 
clearer statement of its affairs than any other. 
Even the uninitiated can understand them. 
Alberta is the only province which follows the 
practice of the Dominion Government in show- 
ing the over-all surplus or deficit after provid- 
ing for all expenditures, including those on 
capital account. 


Sayings of the Week . . 


“I am not here to lecture but to listen and to 
learn.”—Anthony Eden. 
” e * 


“The man who gives up goes down.”— 


B. C. Forbes. 
~ e * 

“There are no dead ends. There is always a 
way out.”—Henry Ford. 
= - » 

“I have never accepted and do not now 
accept the doctrine of the inevitability of war.” 
—Anthony Eden. P 

oe * a 

“Women have attained equality in most 
respects; they are beginning to dominate in 
some.”—Gertrude Atherton. 

* 2 ” 


“Pessimism is the last resource of the coward,” 
-~-Dr. Nicholas Murray Butler. 
s. * w 


“Our workers’ organizations must be. on the 
alert to expose all incipient forms of Fascism.” 
—John L. Lewis. 

is s ¢ 


“The destructive power of modern armaments 
is such that, in case of conflict, almost total ruin 
for victor and vanquished alike is inevitable.”— 
Andre Maurois. ; 

> ¢ @ 

“Under the economic plans in force there, 
Germany will experience a slow but steady de- 
= of the standard of living.”—Sir Edward 


“If we do not populate our Empire within a 
reasonable time, it will become weaker, more 
envied, and in a far more dangerous position 
than it fs today." Duke of Devonshire. 


“Motion pictures could be one of our 
education—ch 


mediums of iidren don't 
be forced to go to the movies.” — 
Hepburn, fh ae 


7 ae / * ¥ 


in the whole history of the world have 


id ; 


a 


Post-Seripts 


Early Riser 


Residents of Rockcliffe, Ottawa’s 
posh residential suburb,.or rather 
those of them who rise early, were 
filled with curiosity from late Sep- 
tember to late 
November. 

Looking out 
of their bed- 
room. win- 
dows, each 
morning, rain 
or shine, 
warm or nip- 
py, they 
would wit- 
ness a_ tall, 
good - looking, 
sweater - clad 
figure swing- 
ing along the 
street as if 
bent on over- 


taking a train 


An hour or so GEORGE A. DREW 


later, he would return. Sometimes 
he would break into a sprint. 

It was all very puzzling.* 

Then came a morning when the 
hurrying stranger failed to appear. 
For the Bren Gun Enquiry was over, 
and Lieut-Colonel George A. Drew 
had returned to Toronto, where, a 
week or two later, he was to become 
leader of the Conservative Party in 
Ontario. 

These early morning speed trials 
were Drew’s way of keeping fit. Out 
of bed at 6.30 he would be on his 
way to Rockcliffe before the sun had 
bathed the Chateau Laurier’s turrets. 
He would run round the airport, do- 
ing in all between five and ten miles. 
Then back to his hotel for a shower 
and breakfast; later striding into the 
court room as fresh as a daisy. 

No matter where he is, at home or 
away from home, Colonel Drew 
takes his early morning exercise. 
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Ten years ago, in the July 1, 1928, 
issue of Maclean’s Magazine there 
appeared an article which sold out 
that publication within a few hours 
and forced the publishers to produce, 
in months to follow, half a million 
reprints, Even today there are sev- 
eral requests a week for copies of 
that article. It was entitled “The 
Truth About the War.” It was signed 
“George A. Drew.” 

For some time prior to publication 
of the Drew article, various Uni 
States magazines had been featuring 
“now it can be told” pieces which 
belittled the war efforts of the 
British Empire. They were the “We 
won the war’ articles which caused 
widespread resentment in Canada 
Napier Moore, editor of Maclean’s 
Magazine, called a staff conference. 
“These articles have got to be ans- 
wered,” he announced. “Who can do 
the. best job?” Various names were 
suggested and written down. “Let's 
sleep on it,” said Mr. Moore. “We'll 
meet tomorrow and decide.” 

Next morning, there was laid on 
Mr. Moore’s desk a manuscript which 
had come through the mail. He read 
it. Then he reached for the phone 
book. An hour later Moore and 
Drew met for the first time. A few 
weeks later, the name of George A. 
Drew was on the tongues of people 
in every part of Canada. “The Truth 
About the War” had been published 
and a flood of congratulatory tele- 
grams was pouring into the editorial 
offices of Maclean’s Magazine. 
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From that time on, Colonel Drew 
was a regular contributor to Mac- 
lean’s Magazine. He wrote the story 
of “Canada in the Great War,” the 
story of “Canada’s Fighting Airmen,’ 
“The Truth About War Debts,” 
“Salesmen of Death,” “The Real War 
Debt Hoax,” “Hell’s General Staff,” 
“Tell Britain,” “Twenty Years After,” 
“We Need Wings,” “Will Canada 
Support Britain?”, “Our Bow and 
Arrow Army” and other articles for 
Maclean's Magazine, as well as art- 
icles for The Financial Post, which 
aroused keen interest not only in 
Canada but in other parts of the 
world. : 

Following publication of his series 
on profiteering in armament manu- 
facture, so many letters were receiv- 
ed by the League of Nations Secre- 
tariat in Geneva that secretaries 
there got the habit of referring to 
a mail as “today’s attack of Drew- 
itis.” ' 

It was because of this record that 
Colonel Drew was asked by Mac- 
lean’s Magazine to investigate the 


Bren Gun contract. 
” *. + 


Guelph Background 
As Opposition leader in the On- 
tario Legislature, en Drew will sit 


fave t0| 44. Col 
Katharine| the le 


presence. He stood for election 
the Guelph constituency ( 

town) in the last 
nt Pate st toh 


wt 


Ls ¢ 


es OMe 


+ _PASSING THE BUCK 


long time. George Drew’s father 
was the late John J. Drew, K.C., of 
Guelph. His grandfather, George A. 
Drew, Q.C., was a member of the 
first Parliament of Confederation 
and later was Senior Judge of the 
County Court of Wellington. 


After graduating from Osgoode 


.| Hall, George Drew was called to the 


bar in 1920; practised in Guelph 
until 1925, when he was appointed 
Assistant Master, Supreme Court of 
Ontario. In 1929 he was appointed 
Master. He resigned in 1931 to 
become Ontario Securities Com- 
missioner. He joined his present 
firm of Balfour, Drew & Taylor in 
1936. In the same year he was 
appointed chairman, Liberal-Con- 
servative Campaign Committee for 
Ontario. At the party convention 
in 1937 he ran for the leadership but 
was defeated ‘by Hon. Earl Rowe, 
whom he now replaces as leader. 


The Colonel’s connection with the 
militia goes back to 1910 when he 
joined the 16th Battery Artillery in 
Guelph. He enlisted with that 
battery in 1914, went overseas. in 
May, 1915. From Oct., 1917, until 
April, 1918, when he was wounded, 
he commanded the 64th Battery. On 
his return to Guelph in 1920 he took 
command of the 16th Battery which 
he commanded until 1929 when he 
took command of the llth Field 
Brigade with headquarters in the 
same city. 

For three years (1922-24) he was 
alderman in Guelph, becoming 
mayor of that city in 1925, being 
(at 31) the youngest chief magistrate 
in Canada at that time. 

In 1986 he married Fiorenza 
d’Arneiro Johnson, daughter of 
Edward Johnson, of Metropolitan 
Opera fame. Not long ago we 
noticed them enjoying a Promenade 
Symphony at Toronto. Mrs. Drew 
did most of the listening while Col. 
George screwed up his face to take 
Minicam shots of the audience and 
vlayers. 
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Texan Import 
When the members of the Alberta 
legislature met recently to consider 
Government policy in respect to con- 
servation of the Turner Valley oil 
field, the star expert witness was 


ted | W. F. Knode, lanky Texan oil engi- 


neer whom the Social Credit Gov- 
ernment obtained as chairman of its 
oil and natural gas conservation 
board. 

Mr. Knode is virtual czar of west- 
ern Canada’s fastest-growing infant 
industry, the Alberta oil fields. His 
handling of conservation policy will 
determine, perhaps, more than any 
other factor, the future growth of 
Turner Valley and the extent to 
which in years to come the black 
wealth that lies in limestone over 
a mile below the surface'in south- 
western Alberta, is recovered, 

* * . 


Before the laymen of the Legisla- 
ture, Knode’s greatest difficulty was 
to reduce oil language and technical 
knowledge to terms that the present 
rulers of Alberta could understand. 
He began with a brief outline of 
conservation elsewhere and his ideas 


Militia Masquerade 


Overhaul is Necessary 
Editor, The Financial: Post: 

‘As a very old resident of Halifax 
with many friends who have unsel- 
fishly devoted much energy and en- 
thusiasm to militia training, I am 
greatly impressed with Col. Keene’s 
masterly criticism of present obsolete 
military management, and trust our, 
authorities will be awakened to a 
businesslike and popular shake up 
that will attract our young men to 
give their energies to the best con- 
structive service to this Canada of 
ours. > 

As Colonel Keene states, “A com- 
plete overhaul is ” and the 
name “Militia” should be abolished. 

Reproduction and distribution of 
“Out Militia Masquerade” would be 
a worthy action to stir up and com- 
pel a reform so greatly needed._ 

LANCE CORPORAL, 
Dartmouth, N.S. 


Support For The Militia 


Editor, The Financial Post: 

All Canadians owe Colonel Keene 
a debt of gratitude for his thought- 
ful article. 


When the war broke out what 


of| would we have done without the 


militia. It is true we were not 


but the Esprit de C 
was Soldiers know aa ane 


perience what 
counts for gh 


san cpene ek pectvte. 


ae 


be ss Ret alia mae 


—Cartoon by Grassick. 


of what was involved for Turner 
Valley. Then he sat on the side- 
lines while operators, counsel and 
members of the legislature explored 
the problem for three days. Then 
he came back to the stand for re- 
buttal. Meanwhile, he smoked an 
estimated 15 cigars a day while he 
watched public opinion unfold; 
opinion that he must fit into the com- 
plicated patterns of large-scale oil 
control. , 

After it was over, and the Legisla- 
ture armed his board with extensive 
powers, there was no doubt that the 
Alberta Government is putting ut- 
most faith in Mr. Knode. Hon. 
Nathan Tanner, Minister of Mines 
and Lands, told how he obtained the 
services of the Texan on recom- 
mendation of the U. S. bureau of 
mines. 

a ” . 

“T have always been in an oil field, 
born and raised in an oil field,” was 
Mr. Knode’s introduction of him- 
self to the committee. He started 
his career at the University of West 
Virginia, specializing in oil. He 
worked in the oil fields near by be- 
fore graduating. Later he worked in 
oil fields in Oklahoma, Kansas, New 
Mexico, Texas and South America, 
Since 1932 he has been a consulting 
petroleum engineer in the East Texas 
field, with headquarters at Corpus 
Christi. East Texas is the bi 
field in the world. He was consulted 
on conservation policy by the State 
of Montana. 

Of Knode, Mr. Tanner said: “I feel 
we have got someone who has noth- 
ing to sell and no one to protect.” 
Knode’s salary is $1,000 a menth 
while on the job in Alberta. 

« x - 


Conservation of oil is a recent de- 
velopment. In Texas where the 
pioneer work ‘was done, it really 
started only in 1927, Knode said. 
Since 1932 every field in Texas has 
been prorated. The basis of conser- 
vation, he said, “should be the use 
of proration in such a way that each 
man in the field would share in the 
field and so that the energy of the 
field.\is used to the maximum.” In 
East Texas, conservation had brought 
control to the degree where there 
was scarcely any waste. 

Factors to be considered as the 
basis of conservation, he said, were 
open flow potential of each well; the 
gas-oil ratio, that is, the measure of 
production of a barrel of oil in terms 
of the gas energy required to lift 
it; bottom hole sampling, and pres- 
sure and conditions in the reservoir 
below the whole field. Allowables 
permitted to each producer would 
have to be based on one or all of 
these factors. In addition, at a later 
stage, when the relation of market- 
ing to control was raised by mem- 
bers of the legislature, Mr. Knode 
conceded that sharing of the market 
outlet among producers should also 
be considered. “Each man has a share 
of the reservoir on the basis of his 
acreage, and should share in any out- 
let decided upon.” 

For Turner Valley, a problem of 
immediate ccncern will be adjust- 
ment of production the year around 
to secure a uniform monthly flow, 
instead of allowing practically open 
flow during periods of big market 
demand and practically shut-downs 
at other times. 


% s 
existing units of the militia. been 
used as recruiting depots and the 
officers and men sent forward, ear- 
marked for their units in the field, 
ie.: first, second, third and fourth 
battalions of such-and-such militia 
unitsy officers and men upon their 
return from overseas would have felt 
that their home was their home unit 
and would have undoubtedly con- 
tinued their interest in the militia 
after the war. 

We need constructive suggestions 
to educate Sohn Public as to the 
great value the militia has been and 
is to Canada so that when the time 
comes to put the fork of increased 
taxation in his eye and turn it around 
a few times, he will like it. ; 

What causes me the greatest con- 
cern, however, is the lack of cadet 
training in schools. I never thought 
I would live to see the day when so 
much indifference would be shown 
in the physical training of our bo 
and girls. ' 

, JOHN A. GUNN, 
Toronto. 


Stop Me If. . 


A tramp was sleeping behind the 
Sa sci oune aoe 
. aro 
kicked him too and 
ordered him to clear — 


“And who are yout” demanded 
the tramp. i" 
\ “I'm secretary of thie club,” said 
the official. : 
ths 7 i” separ 


a Tras sant 


ee 


by 
$1.57 worth of 


$1, and the ¢ 

ooane $1.42 worth of food ang 
for $1. When you have gone § 
diner, did you get 50 cents wor 

Was not the % 
cold, soggy and burnt? Was no; 

le? Was that steak ni 

and not singed on mi 

top? Why de so many People jum 

train at Divisional Point, 

? You know it is not becay, 

can get $1.57 worth of tood ¢ 

train for his dollar. Also 4 
majority travel tourist. 

Did you ever travel on the a, 
erican lines and compare the pric 
of their meals,—particularly 
SanGOMMERCIAL 

TRAV 
Winnipeg, Man. ELLER, 


State-owned Railways 
Editor, The Financial Post: 
There appears not the least bit « 
a sign that we are approaching 
plan of solution to our railway prog 


; 


lem, with the solution a long ways 


off. This is astonishing considerip 


ppore than aU 


ssiness. is headi 
trend having c 

alified 

the annua! s 


gos failed to produ ¢ 


"Wo doubt this v@ 
eentral Canada, and ¢ 
ft will take snow 4 
strings ee 
ter goods tra e 
was the same ti: 
_gontributing factor i 
The industrial-bus-. 
wears to be coas’:n 
titical and econo™ 
$ 


the vast amount of talk, writing ejeme 


People are concerned, they conside 
it, cuss it and drop it. It’s not tha 
it’s too hot to handle, you can 


around it but you cannot get throughs 


it, it’s there as big as all outdo 


but you cannot get hold of it, if you 


grab it in one place it bulges oy; 
another, you can see it but you can 
handle it. It’s in the blood streay 
so-to speak, and it is going to stay 
there unless mind prevails ove 
matter. 

The style “Canadian National Rai 
ways” is a royal sounding name, 
who can argue that it is not tg 
rich a title to be taken lightly, per 
haps it captures the imagination i 
much for our good. Analyzing 
little farther, Canadians like the 
selves, we also like to be consider 
fa nation, the word “National” £ 
very nicely with our ambitions. Sup 
pose we substitute the “State-Owne 


e %) for merchandise 
; shipments more t 


-. Current busines: : 
efarther downwarc 

sqweekly index for © 
‘geported at same *) 
“Yel week a year a. > 
> Grain exports cu: 


“ures for Novembe: 


in wheat ship 
wae 17% in flour exp 
igqonth last year. 
- Car loadings con® 
volume than year 24 


+ 


in grain ce 


| ‘pined total for wee 


Railways.” That conveys something: 


to do with, our Government and polis 
ticians, Canadians don’t like thej 
Government and they like their poij 


-ticians less. Our “State-Owned Raj 


ways” are for the Government's 
and politicians. 

We have heard of a great problen 
being solved in little ways, and th 


coining with good currency somé 


such substituting title might do t: 
trick. Nothing approaching ridicul 


but something inverse to such a royal. 


style as “Canadian National Rai 
ways.” 

What we have not yet discovere 
and would appear we never will i 
that all our governing bodies a 
democratic. On the other han 
private business ‘is highly autocrati 
consequently our Government 
not possibly operate a business en 
terprise at a profit, it just doesn 

e sense. But who is there + 


recognize this truth when we tale 


our Government into competitio 
with private business? 

C. K. MOORE. 
Montreal, P.Q. 


The Munich Pact 
Editor, The Financial Post: 


In “The Nation's Business” (Nog © 


26), you again criticize those who ¢ 
not see eye to eye with you overt 
Munich settlement. Nobody can ob 
ject to that if such criticism is fai 
and reasonable, but, two of you 
statements seem to me anything bu 
that. . 

You say that Mr. Hoover's quie 


calm pronouncement is worthiet® 


than the abusive scorn of those wh 
speak of the shameful surrender of 
Munich and speak of it as a prelud 
to a larger war. 

Why should Mr. Hoover’s pro 
nouncement be more worthy 


the others? Is it merely because it 


agrees with your opinion? If tho 
of the ite opinion sincerely b 
lieve that it is a prelude to a large! 
war, surely their criticism of what 
they consider wrong and dangerou 
is worthy. Is The Financial Post it 
the happy position of being omni 
potent and can guarantee that suc 


is not the case, or is it fallible, likey. 
the rest of us and merely letting hem 


wish be father to the: thought? 

Is The MacLean Publishing Co 
unworthy for having criticized t! 
Bren gun contract? According 
the statements of several persons, 
is. 
abusive innuendo, etc. and 
Financial Post bleated about the u! 
fairness of such criticism and of it 
pure intentions. Many unbiased pe! 
sons have given The MacLean Pv) 
lishing Co. the benefit of the dou 

You also say that Mr. Chamber 


In fact it has been accused ols 


lain is condemned for not havilgg 


gone to war, No doubt there may ® 
a few with such views but Ti 
Financial Post is well aware ta 
such is not the view of the va 
majority of the critics. They believ 
that Mr. Chamberlain need not hi 


surrendered what he did nor ha . , 


gone to war and: there is a 


deal of evidence to back up Wm 


belief. 
C. S. PARKER 


Toronto. 


As Others 
See Us * ” e ®@ 


The West and Mr. Hepbura 
, Edmonton Journal oa 
In the opinion of The Financial 
Post it is time for Mr. Hepburn ® 


Mr. Bracken “to smoke the pipe Oe 


peace,” for “after all they are - 
heads of great provinces mutua y 
dependent on each other for or 
perity, mutually concerned ® 
preserving the national well-belé 
This financial journal is 2 * 
especially favorable position to " 
preciate how necessary !t |S, if 
ada is to be a strong, unite 7 
that proper regard be paid to 


problems of each of the county a 


constituent parts. It tells Mr. ie 
burn that he would be IS © 
tempered in response to the app 
of men like Mr. Bracken if ro 
better acquainted with the d ae 
ties confronting the western a? 
maritime provinces. 
There has been plenty of evie® 
that. Mr, Hepburn’s attitude °C 
that of the large majority ° 
tario citizens, This is made CC 
than ever by the article in The?) 
It may be taken as representins © 
viewpoint of most of the business 
terests of that province nv 
help greatly in bringing 2b’ 
Ontario leadership that is 5° & 
ial in th ic to be undertakes” 
Lin the task | iecion's Te? 


ed nations 


adian Sir 
Bates; ais 
Quartette 


A$ usus 


w 





Railways 
ie! Post; 

‘ the least bit « 
‘© approaching 


our railway pro 1 


1:0n & long w, 
Si ng conside in 
talk, writing, 


ed, they considel 


it. It's not 
dle, you can ¢ 
annot get thro 
gE as all outdoor 
hold of it, it y¢ 


e it bulges out js 


pe it but you can 

the blood strear 
is going to 

ad prevails 


ian National Rails 


unding name, 
lat it is not t 
aken lightly, per 
e imagination tg 
od. Analyzing 
adians like ther 
P to be considere 


d “National” fig 


ir ambitions. Sur 
the “State-O: 
onveys somethin 


ernment and polis 


don’t like 
icy like their DO 
State-Owned R 
Government's w 


of a great probler 
tle ways, and th 
currency som 
itle might do th 
roaching ridi 
rse to such a ro 
in National Rail 


yt yet discove 
we never will 
rning bodies 


the other hang 
ighly autocratig 


Government oc 
ate a business e 
it just doesn’ 
who is there 
th when we tal 
nto competitic 
9 


ess? 
K. .MOORE. 


nich Pact 
ancial Post: 


yn’s Business” (Noy, 


riticize those who ¢ 
ve with you over 
Nobody can ob 
>h criticism is 
but, two of 
o me anything bu 


*, Hoover’s qui 
rent is ‘worthie 
corn of those wh 
neful surrender ¢ 

f it as a prelud 


fr. Hoover's pre 
re worthy th 
merely because ii 
opinion? If tho: 
inion sincerely be 


relude toa er 
criticism of wha’ 


yng and dangerouw 
Financial Post is 


of being omnis} 
arantee that suct 


s it fallible, lik 
merely letting th 
> the thought? 
Publishing Ce 
ring criticized 
According 
soveral persons, 
s been accused 0 
ete., and n 
ated about the u 


icism and of it 


Jany unbiased per 
he MacLean Put 
nefit of the doub 
vat Mr. Chambi 
i for not hav 
oubt there may ¥ 
views but 72 
well aware Us 
view of the % 
iticg. They belies 
lain need not hav 
he/ did nor 0 
(here is @ 
to back up 


C. S. PARKER ‘ 


Me 
ee @« @® 


! Mr. Hepburn 
n Journal a 
of The Financial 
Mr. Hepburn and 
smoke the pipe &™ 
all they are bom 
rovinces mu 
1 other for pre 
concerned #00 
tional well 
ournal is in 
e position to & 
ssary it is, . 


of: 


“It tells Mr. Het 
ould be less 
onse to the apPf 
precken % he wea 
with t , 
1e western and # 


> oe L ae 
ree aN r 
Eh pe ate i 2a 
‘ a 


December 17, 1938 


geek in Business 
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Business Trend Slack 
Christmas Trade Slows 


Mild Weather 


in Urban Centres Intensifies Irregu- 


larity and Hesitancy Shown by Current‘. 
Measures of Activity’; | 


pusiness is heading toward the end of the year without any very 


girong 
re than 
Pees the annual speed-up in pre 


trend having developed in the closing weeks sufficient to warrant 
qualified confidence for the new year. ; 
~Christmas retail and wholesale trade 


bas failed to produce the expected volume. . 


No ac ubt 
gentral. Canad 
It will take snow % 
purse sir 
winter goods trade. 


this was partly due to the persistently ‘mild wedthér in 
a, and the comparatively mild conditions in western centres. 
und crisp cold to compel Christmassy loosening of 
ings and turning of improved farm purchasing power into the 


At the same time, there are signs thdt the weather has been but a 
ing factor in a retail trend that reflected the general softness. 


The industrial-business machine in 


appe 


both the United States and Canada 


ars to be coasting uneasily, while the public waits to see-which way 
political and economic pointers are going to swing. 


Business Indicators 


Current business showing slight 
further downward drift; D. B. &. 
weekly index for early December 
reported at same figure as paral- 
je) week a year ago. . 

Grain exports continuing in ex~- 
panded volume, newly issued fig- 
ures for November showing a 50% 
gain in wheat shipments and rise 


| of 17% in flour exports over same 


month last year. 

Car loadings continue in lower 
yolume than year ago, reduced to- 
tg} for merchandise and industrial 
shipments more than offsetting 
gins in grain deliveries; com- 
pined total for week ended Dec. 3 
off nearly 6%. 


Commodity prices 
Weekly index 


Financial Post index 
Retail index no. of sales 
Dept. store 7 
Wholesale 
Country (% chan 
Employment D.B.8. Index— 


All industries 
Manufacturing 
Wage earners, No. (000) 


Ballways— 
Carloadings, week (Dec 3) 047,707 
CNR. gross, week (Dec. 7) $ 43,525,152 
CPR. gross, week (Dec. 7) $ 42,934,000 
CPR. net revenue (Oct.). $ 6,046,430 
CN.R. net revenue (Oct.) $ 4,650,861 

fron and Steel (October)— 
Pig iron production (tons) , 
Stee] ingots and castings 

prod. (tons) 

Autemobiles (Number)— 
Passenger Cars: 

Domestic sales* (Oct.) ... 
Factory output (Oct.) ... 

Trucks and Buses: 

Domestic sales* (Oct.) ... 
Factory output (Oct.) ... 362 

Exports (Oct.) 2,946 
Financing (Oct.)— 

Used .... pebsbbedoddodes $ 2,500,679 
$ 2,024,404 


50,657 
76,256 


5,392 
5,412 


1,124 


New 
Construction— 
Contracts awarded (Nov.) . § 15,019,700 
Cement, bbls. (Sept.)...... 701,327 
Arrieulture— 
Flour prod., bbls, (Oct.) ... 1,906,385 
Flour exp., (Nov.) 477,875 
Wheat exp., bus. (Nov.) ... 421,703-514 
Cattle sales (Oct.) ...cseces 493,902 
Hog sales (Oct.) ....scecces 463,589 
1,029,650 


bea Fisheries (Oct.)i— 

Catch, CWIB, ..ccsccesecsess 

Landed value ..csssccesses $. 1,402,320 
Newsprint (tons) — 

Production (Oct.) .scessess 254,872 
Exports (Oct.) ....seccssese 248,067 
Mining and Oils— 

Coal prod., tons (Oct.) ... 1,483,709 
Coal imports, tons (Oct.) . 1,457,481 
Gold prod., fine oz. ‘Sept.) 409,612 
Nickel prod., lb. (Sept.) ... 16,914,931 
Copper prod., ib. (Sept.).. 50,238,306 
Crude oi! prod., bbls. (Sept.) 886,111 
Crude oil imp., bbls. (Oct.) 3,639,000 
Electrie Power Output (Oct.)— 

Total monthly m.k.w.f .... 2,329,428 
Foreign Trade— 

Imports (Oct.) ..cccccecsece $63,908,940 
Exports ‘Oct.) .. $102,718,779 
Other Industrial Facters— 

Dressed lumber exp.: 

M. bd. ft, (Oct.) 144,296 
Shoes, prod., pr. (Oct.) .... 41,760,996 
Cotton, imports, Ib. (Oct.). 417,639,000 
Raw rubber imp., Ib. (Oct.) 7,031,956 
Cigarette cons. (Sept.) No.t 587,592 
Sugar manufactured, lb.§.. 158,865,134 

Tinance— 
Bank debits (Oct.) $ 2,932,817 
Bond sales (Oct.) $118,697,138 
Life insurance (Oct.) $ 31,854,000 


Industrial activity irregular, the 
seasonal restriction of shoe pro- 
duction in October carrying vol- 
ume 10% below the same month 
last year; ten-month total off 12%. 


Raw material purchases and 
commodity prices showing little 
strength or regularity; cotton im- 
ports for October falling off 7%, 
with cumulative totdl for year 
down 14.5%. 


Current trend in Canadian busi- 
ness shown by The Financial Post 
Index of business activity and in 
following table of key - factors, 
new figures for the week marked 
thus. 

Nov,26 Nov. 17 

73.5 6 
106.6 


Nov.12 Dec. 4/37 
73.5 82.5 


Jan. 1 to date 
1988 1937 
2,273,982 2,457,415 
170,582,804 185,934,669 
133,244,000 135,679,000 
13,377,224 17,353,048 
2,195,607 13,959,438 


vd 
Change 
—7.4 
—8.3 
—1.6 
—22.9 
—84.3 
605,502 —17.6 


987,261 


735,361 


114,527 1,191,989 


100,741 —19.6 


125,194 
27,253 


81,044 
94,140 
23,268 
35,340 44,580 
50,038 59,508 


31,467,243 - 31,234,983 
29,501,885 35,778,155 


176,592,400 213,293,100 
4,224,965. 4,792,317 


11,118,378 
3,749,333 
89,372,080 

853,211 


4,356 
7,378 


1,491 
725 
4,090 


2,262,682 
2,060,611 


14,716,300 
942,196 


7,987,623 
15,550,638 


3,051,527 
2,830,783 


12,559,259 
13,386,677 
3,021,340 
166,972,120 
378,097,890 
1,903,168 
32,497,337 


22,711,255 


675,130,782 
938,655,997 


tt bbely | 


&@ S@4NUSeD wo ais OH Beis 


15,935,752 


2,169,532 
1,967,385 


11,333,734 
10,938,485 
3,460,693 
159,863,075 
441,216,461 
5,316,574 
30,197,632 


21,268,733 


569,861,699 
792,198,643 


315,477 
302,325 


1,712,369 
1,837,501 
248,528 
19,026,072 
48,063,788 
303,983 
4,538,274 


2,365,052 


82,112,749 
103,684,388 


tli J! 
eae SS 


+ 
ot 
Jah 


4k 


1,352,961 1,576,946 
18,582,752 21,100,634 
699,000 121,287,000 
45,644.541 64,403,360 
5,751,514 5,579,878 
792,999,928 822,174,714 


5 25,010,198 29,159,030 
51,695,900 945,722,638 986,290,971 
33,416,000 307,467,000 314,713,000 


149,547 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
§ 


1000's omitted. 


For four weeks to Oct. 8, 1938. 


tUnrevised figures covering N.S., P.E.L, N.B., Que., a 


‘For average family per week, 


food, fuel, rent. 


Make Your Christmas Merrier! 


THE KING EDWARD CAN HELP YOU 


Not only do we promise you a dinner so full of that old- 
fashioned goodness that it will challenge your most 
treasured memories of home, but a carefully selected 
programme of entertainment in perfect keeping with 


the occasion. 


DECEMBER 24th 
Special Shoppers’ Luncheon in both the Oak Room 
and Victoria Room at a la carte prices. 
Special Musical program. with the Canadian Singers’ 
Guild under the direction of Walter Bates. 


DECEMBER 25th 
Special Christmas Family Dinner (12 p.m-—3.30 p.m.) 


$1.50 per plate 


Musical program includes Romanelli’s Concert Orches- 


tra and The Victorians. 


Christmas Festive Dinner from 6 p.m... $2.50 per 
with complete musical program comprising ‘he 


late 
ane 


adian Singers’ Guild under the direction of Walter 
Bates; also The Victorians (Cangda’s Finest Costume 


Quartette), 


As usual, Luigi Romanelli and his orchestra will be 
‘ in attendance. ‘ 


Phone Your Reservations to WA. 7474 


mm 2: Oa 


P. KIRBY HUNT, General Manager 


-November resulted 
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Foreign Business. oe B 


of normal 


exchange developments in 


sions and cancellations of orders. 


Germany — of reservists . 
and workers to normal occupations : 


in October made possible resump- 


tion of building activities. inter. - 


rupted by the September the 
dislocation. of business ed 
mobilization, however, will. prob- 
ably affect industry and commerce 
for a considerable period. ~ 

France—Business recovered , dur- 
ing first half of October much of the 
loss arising out of the September 
political crisis, although anxiety 
still felt over pending legislation. 

Belgium—Economic improvement 
in most branches during October 
and financial markets more confi- 
dent while placing of, deferred 
business aided industry and trade. 

Yugoslavia—The favorable trend 
of economic conditions interrupted 
during the third quarter but indus- 
try remained fairly active and crop 
yields were good. ' 

Japan—Sentiment improved with 
the announcement that law regard- 
ing dividends will only restrain cor- 
porations paying dividends in excess 
of 10% from raising them further. 

China—Japanese commercial 
shipping is active from Shanghai to 
several Yangtze River ports and in 
a more limited way as far as Han- 
kow; industrial production has been 
speeded up at Shanghai. 

British Malaya—Internal business 
has improved since the’ first of 
October despite some nervousness 
over the European situation and 
imported merchandise is moving 
more freely. 

Netherland Indies—The economic 
situation, though fairly satisfactory, 
has failed to show additional pickup 
since the first week in October; 


. 


imported goods are still moving . 


rather slowly. 


Foreign Exchange 


Pressure against sterling which 
was relieved for some days last 
week was again renewed with the 
quotation at Toronto on Monday of 
$4.70%. The premium on New York 
funds was higher at 1%. 

AT TORONTO AND MONTREAL 


z 
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Other Currencies, Dec. 12 
Australia . 3.77 oS erry 
Belgium .. .1706 Japan 
Czecho. ... . Jugoslavia. .0235 
Denmark. . N. Zealand 3.80 
France ... Norway .. .2367 
Germany . 8. Africa . 4.70% 
G oe Sweden... .2468 

Switzerland .2287 

Hong Kong .2045 
Blue Ribbon Shareholders 
Approve Reorganization 


Preferred and common, share- 
holders of Blue Ribbon Corp. have 
approved a reduction in dividend 
rate of the preferred shares to 5% 
from 612%, the new rate to be 
cumulative from Nov. 1, 1938. 

Arrears of dividends on the 64% 
preferred shares, of $50 par value, 
which amounted to $8.75 a share at 
Nov. 1, 1938, will be liquidated by 
increasing the redemption price of 
the stock from $52.50 a share to 
$61.25. 

Preferred shares will participate 
in any dividends paid on the com- 
mon. 


It is the intention of the directors 
to declare a 62% cent dividend on 
— new preferred payable Feb. 1, 

An increase in capital, by the 
creation of 10,000 preferred shares, 
of $50 par value, was also author- 
ized by the shareholders. At the 
ee oo it is stated that direc. 
ors are contemplating issui 
the stock. , ° sa 


053144 
2754 


ra 
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BALANCED 
PROGRAMME 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC. . 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan of Life”. 


INVESTORS 
SYNDICATE 


RESOURCES EXCEED $125,000,008 


some suspen- 


* 


Brazilian Traction directors have 
not.yet given sh ers any in- 
dieation as to what they plan 
to take with regard to filling the 
two vacancies on the board of direc- 
tors. 

- Death of D. B. Hanna and Sir John 
Aird removed two of the comipany’s 
directors and reduced the Canadian 
representation. on the board, At the 


last annual meeting on June 22, 1938, 
in Toronto, vacancies left by the 


coussd’ by, |@eath of R.C. Brown and the resig- 


nation of J. W. McConnell .were 
filled. John oe ee ek of 
the British Empire. London, 

and E. H, Stewart of the 


Torsone’ leon firm of Blake, Lash, 
& Cassels were the new 


“Anglin 
directors elected at that time. 


At present there are a number of 
Brazilian directors. who are asso- 
ciated with Blake, Lash, Anglin & 
Cassels. C. D. Magee, E. H. Stewart, 
Walter Gow, K.C., and S. G. Crowell 
are all connected with this firm. 
Walter Gow is a vice-president of 


Background 


Trade Pact and Tourists 


Canada’s tourist trade may suffer 
some slight loss as a result of the 
recent trade agreement between 
Great Britain and United States. 
This agreement, which comes into 
effect on Jan. ‘1, has substantially 
reduced the;American duty on Brit- 
ish woollens, table linens and other 
luxury goods. It is products of this 
description which are in such 
demand by American tourists in 
Canada. 

British woollens, china and linens 
have always entered Canada at a 
much lower duty than United States 
and, of course, even under the new 
agreement they will still enter at a 
lower duty though there should not 


No Odorless Paint Yet 


An odorless paint is still an fmag- 
inary goal of the manufacturers, 
comments Canadian Paint and Var- 
nish Magazine. If such a paint 
could be produced and would be of 
equal quality with the ordinary kind 
in present use then it would be a 
distinct advantage in many redecor- 
ating jobs. “A great many people,” 
says Paint and Varnish, “find the 
odor of fresh paint distasteful and 
as a result owners of business and 
residential properties badly in need 
of sprucing up sometimes put off 
the .task with consequent loss to 
paint manufacturers and decorators. 
Not so long ago in Great Britain a 
court decided that the painting con- 
tractor might be held responsible 
for loss of business attributable to 
the smell of fresh drying paint. So 
far, however, this aspect of the case 
has caused little concern in Canada. 

a” 7 * 


Glasgow Repercussions 


From a business point of view the 
Empire Exhibition at Glasgow, Scot- 
land has been. disappointing. About 
the only local interests to have 
profited appear to have been the 
hotels and transportation companies, 
a Financial Post correspondent 
learns. Storekeepers state that tour- 
ists went to the exhibition with- 
out doing any local shopping. The 


(Consumers to Meet 


Brazilian and Miller Lash, KC., is | 
president. 


Sir Thomas White, who is chair- 
man of Canadan Bank of 


lives in Flore Italy. H. Malcolm 
Hubbard, a vice-president. of Brazi- 
lian, A. P. Holt and John Davidson 


are in London, Eng., A. W, K. Bill- | 


ings and Sir Herbert Couzens, both 
vice-presidents, are in Rio de 
Janeiro, Brazil. \ 

There is considerable speculation 
current among shareholders as to 
what changes can be expected in 
the Brazilian Traction board. 

It ig known that Miller Lash has 
recently returned from Brazil. In 
view of the political and economic 
changes in that country recently, 
shareholders are also wondering if 
some statement may not be forth- 
coming before long which would do 
much to remove the uncertainty 
which has hung over the company’s 
shares for a considerable period. 


of Business 


people of Glasgow are said to have 
spent their money at the exhibition 
which otherwise would have been 
spent in the stores. 


In addition to losing shopping 
many of the larger Glasgow firms 
were asked to guarantee the finan- 
cial success of the exhibition. and 
some are now worried for fear they 
mer have to make up a deficit. 
Estimates range anywhere from 
nothing at all to ten shillings on the 
ee guaranteed. It is expected, 

owever, that at the most backers 
will not have to put up more than 
three or four shillings on the pound 
promised. 

From an attendance point of view 
the exhibition seems to have been a 
huge success. Total is expected to 
come close to the 12 million mark 
and this during one of the wettest 
summers Scotland has ever experi- 
enced. Had there been better 
weather, it is stated, attendance 
would have undoubtedly reached 15 
millions, There is no thought of 
continuing the show next season. 


Better U. S. Farm Outlook 


Somewhat better farm prices are 
expected in the United States next 
year by the Bureau of Agricultural 
Economics of the United States De- 
partment of Agriculture, according 
to the current forecast. This news 


is of particular interest to Canada,° 


especially in view of the fact that 
the recent trade agreement which 
comes into effect January 1 wili 
permit larger shipments of Cara- 
dian cattle, potatoes and other farm. 
products to the United States. As 
price js an important factor in gov- 
erning these ‘shipments, any im- 
provement across the line should 
be reflected in this country, 

-The Bureau predicts that. the do- 
mestic demand in the United States 
is more reassuring than ‘he foreign 
outlook. Industrial activity and 
consumer incomes in the United 
States are expected to average sub- 
stantially higher’ next year. Foreign 
conditions affecting export prices of 
United States farm products on the 
other hand are expected to. be less 
favorable. é 

It is predicted that there will be 


Man's Girt to Woman 


Will be More Appreciated 


—if it comes from Fairweathers / 


This year the Finest Gifts in Town for “Her” are 


to be found in our new Ground Floor Gift Shop. ° 
Here you will find it easy and enjoyable to do 
your Christmas shopping. — And remember, 
there is no extra charge for the distinctive 
Fairweather Gift wrapping. 


M/ ee 
7 F eminine 
—Designed 

Silk Lingerie — 


Perfumes & Cosmetics — 


._Imported Gloves — 
Silk Hosiery — 


Wool or Silk Scarfs — 
Imported Handkerchiefs — 


Evening Bags — 


Eng. Leather Purses — 


° M/ 
Love lie S 
for Giving. 

$1 to $29.50 
50c. to $25 
$1 to $7.50 
75c. to $1.50 
$] to $4.50 
25c. to $1.50 
$2.50 to $12.50 
$5 to $20 


House-Coats & Negligees — $5.95 to $39.50 


Distinctive Gifts— Moderately Priced 


Fine Furs, Imported Gowns 
Dresses, Coats and Wraps 


Enjoy Your Christmas Shopping at 
-  Toronto’s Finest Specialty Shop 


With Businessmen 


Selling Practice Confer- 
ence to be Held Next 
Year 


Advertising and Selling Practi 
delegates. will 


‘canvass the progress in eliminating 


deception, intentional or otherwise, 
from advertising arid selling meth- 
ods, and explore means by which 
further progress can be made in this 
direction. ! 


Various Canadian groups will be 
represented on the advisory com- 
mittee of the Conference, as follows: 


Toronto Better Business Bureau— 
Arthur G. Pinard, sales manager, 
Lowe Brothers Co.; past president, 
Association of Canadian Advertis- 
ers, 


Montreal Better Business Bureau 
—W. M. Birks, chairman, Henry 
Birks & Sons Ltd; vice-president 
Federation of Chambers of Com- 
merce of the British Empire; past 
president, Canadian. Chamber of 
Commerce. 

Consumers representative — Mrs. 
George O. Spencer, president, Na- 
tional Council of Women. (Invited 
on nomination Montreal B. B 
Bureau.) 

In addition to’ appearing at the 
Conference as an individual repre- 
sentative of consumers, Mrs. 
Spencer will represent the Council 
as a national consumers’ organiza- 
tion, while Mr. Birks will also rep- 
resent the Canadian Chamber of 
Commerce as a national business 


organization. 


increased production of livestock 
and livestock products in the United 
States with a possible decrease of 
production of crops already in large 
supplies which, of course, refers to 
wheat, and some other southern 
crops like cotton and peanuts in 
which Canadians have no interest. 

Farm production costs are expect- 
ed to be about the same as in 1938 
and government payments are ex- 
pected to be increased, 
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SECURITIES FOR. 
INVESTMENT | 


Suggestions for the purchase of 
government, municipal and cor- 
poration securities are made to 

"suit the requirements of the 
individual investor. Consult any 
| of our branches, 


A. E. AMES & CO. 


Business Established 1899 
TORONTO 
Montrest  Winniyag —Voneowver Viton Mow York London, Ong, 


5 
. 
, 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


MSLEOD.YouNG, Weis Co. | 


INVESTMENT SECURITIES | 


TORONTO 
.Metropolitan Building 
OTTAWA LONDON 
Ottawa Electric Building Richmond Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, England. 
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~ The measure of 


\_A GOOD CITIZENS 


as " 
‘ ee 


‘No personal possession definitely reflects the character 
of a man and his love for his family more than does 
Life Insurance. Adequate Life Insurance+means to a. 
man that sénse of security and contentment that allows 
him to much better enjoy the happiness of his worldly 
goods, as he has that consolation and peace of mind 
that, whatever happens to him, he has played the 
game as a worthy citizen.” 

—T. F. KINGSMILL, retiring Mayor of London, Onterio. 


Throughout Canada there are hundteds of thousands of men who 
measute up to this standard of'good citizenship. Their savings in Life 
Insurance accomplish a two-fold purpose. First, they guarantee that 
their families will continue to have food, clothing, shelter and other 
necessities of life. Secondly, they guarantee for themselves financial 
independence in old age. e 


As good citizens, these men also gain satisfaction 


from the fact that their accumulated savings in Life 
Insurance are invested in Dominion, Provincial aad 


Municipal 


securities— industries and utiticices— 


homes, farms and schools—for the benefit ofall 


LIFE 
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°39 Production 
AtReplacement 


H. C. Hatch Tells Share- 


‘ holders Company Hopes 
to Share British Market 


AVOIDS TARIFF DANGER 


Beginning with 1939, Hiram 
Walker-Gooderham & Worts is 
planning production schedules 
in Canada and the United States on 
a replacement basis, only, according 
to information given to sharehold- 


* ers at the annual meeting on Dec. 9 


by H. C. Hatch, president and chair- 
man of the Board. 

During 1938 the company’s plants 
at Peoria, Walkerville and Toronto 
operated at slightly higher rates 
than a year ago. At Peoria the rate 
was 85% of capacity as compared 
with 7% a year ago. 

Only place where the’company’s 
operations will still be expanding 
is in Scotland where stocks will be 
mounting for a considerable period 
and additional warehouse space will 
have to be provided. Mr. Hatch dis- 
cussed the Dumbarton plant saying 
that: “The plant had fully met our 
highest expectations.” 

Three Self-contained Operations 
. World-wide tariffs and -nationalis- 
tic sentiment were the reasons, 
according to Mr. Hatch, that the 
company adopted .the programme 
which has resulted in its operating 
three complete undertakings in the 
United States and Great Britain as 
well as in Canada. 

“At best, tariff in every country 
rests upon a basis of political uncer- 
tainty,” said the chairman. “Con- 
sequently, it is impossible to rely 
upon the continuity of any export 


' business that is dependent upon 


them.” He feels that centralization 
of manufacturing facilities would 
make the company’s scale of export 
operations, which involves produc- 
tion and maturing of huge inven- 
tories, highly hazardous. He points 
out that the wisdom of indentifying 
the company with the countries and 
policies where it operates has been 
well demonstrated. 

Although progress in Great Britain 
will necessarily be *slower, he says, 
because of the well entrenched posi- 
tion of competitors, “I believe that 
over a period of a few years we will 
make substantial headway in that 


| market.” 


With regard to the recently-com- 


. pleted trade treaties, Mr. Hatch takes 


definite satisfaction in a continua- 
tion of present tariff on Canadian 
whiskies and feels that “our indus- 
try should benefit in common with 
others from the increased economic 


’ activity in higher level of prosperity 
‘and purchasing power that will 


result.” 
Sales Higher 


Mr. Hatch mentioned that the com- 
pany’s sales increased not only in 


' dollar volume of products shipped, 


but also in physical volume. 

Speaking at the same meeting, 
H. R. Walton, vice-president and 
general manager, said that dollar 
volume of sales was up from $64 
millions to $67 millions, or 4.7% as 
compared with: an increase in case 
sales of over 9%. The smaller rise 
in dollar sales as compared with 
physical volume is attributed to a 
decline in general price level in 
which the distilling industry has 
shared. 

Mr. Hatch referred to the com- 
pany’s policy of consistent advertis- 
ing, particularly in the daily and 
magazine press. In the year ended 
August 31, 1938, the company spent 
$28 millions for this purpose and 
“your directors submit that this out- 
lay is fully justified.” 

Goodwill Write-off 

He refers to the balance sheet 
change’brought about by writing off 
the $9.5 millions of goodwill. This 
item principally represented the 
excess of the original cost of ac- 
quiring the stocks of subsidiary com- 
panies, chiefly Hiram Walker and 
Sons, Ltd. and Gooderham and Worts 
Ltd., over the book value of the net 
tangible assets of these companies 
at dates of acquisition. Mr. Hatch 
says that the actual value of the 
goodwill of the companies is greatly 
in excess of the $9.5 millions but that 
it is almost impracticable to place 
an accurate market value on the in- 
tangible assets. 

A change in the method of-carry- 


ing the company’s’ investment in 


’ 
: 


2% 


Canadian Industrial Alcohol Co. to 
approximate cost rather than mar- 
ket value is made on the basis that 
the investment is permanent, making 
the market quotation irrelevant. 

Mr. Hatch admits that the liquor 
industry in the United States still 
has serious problems to fage, but 
adds that production in the United 
States is on a sounder basis than in 
the early years after repeal. 

Brand Establishment 
Mr. Walton, in his report, refers to 


g 

activities in the United States, Boot- 
on a nation-wide scale, he 
said, is already a thing of the past. 
As a source of revenue to the 
Federal Government in the United 
States, the liquor industry is second 
largest, exceeded only by the in- 

come tax. 
Expect Reduction in Manufacturing 
During the past year the com- 
pany’s investments in the United 
States rose from $30 millions to $34 
millions largely as a result of a fur- 


' basis. A reduction in the manufac- 


, turing operations for the current 
‘ fiscal year is, therefore, expected, 


according to Mr. Walton. Returns 
for the past year on the by-products 
recovered increased 11.3% over the 
preceding year. 

Shareholders at the annual meet- 
ing approved the company’s pro- 
posal for retirement annuity and 
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Stock Exchange Members 
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BROKERS’ LOANS CHANGE SLOWLY — 


Comparatively small gain 
ber firms of the Toronto and 


amount of collateral borrowings of mem- 
ontreal Stock Exchanges is in line with 


lack of trading activity in recent months. Since September there has been 
small, but consistent, gains bringing the total back to the level prevailing 


in the early months of the year. 


Dominion Stores Outlook 


(Continued from page 1) 
retail food merchandising and re- 
sults failed to follow the upward 
lead of the two previous years. 

Lay Down Programme 

In the middle of the.present year 
Dominion Stores made a 
against conditions that have threat- 
ened to place the company in seri- 
ous difficulties. Under the direction 
of a new executive, policies have 
been “placed in force which are de- 
signed to completely overhaul and 
“revitalize” the organization. In the 
latter part of November, J. W. Hor- 
sey, vice-president, was appointed 
president, and E. Gordon: Wills 
moved to the position of chairman. 

Francois Faure, vice-president of 
Consolidated Paper Corp., was elect- 
ed a director in November. Other 
members of the board are: N. L. 
Nathanson, J. W. Horsey, Stewart G. 
Bennett, Morley Smith, KC., Rolph 
R. Carson, Toronto; James B. Jame- 
son, Concord, N.H.; Richard O, 
Johnson, Montreal. 

An extensive programme has 
been laid down, officials say, the 
main objectives of which are: 

(1) Complete renovation of the 
company’s stores, as speedily as pos 
sible, and a weeding out of unsatis- 
factory units. 1 

(2) “Revitalizing” the personnel, 
including courses for clerks of two 
classes—apprenticeship and senior 
employees, and improvement of 
service to customers, 

(3) Establishment of better rela- 
tions with the public, the public 
authorities and employees. The lat- 
ter policy has been pursued largely 
through the medium of newspaper 
advertising and includes a number 
of goodwill features with the 
farmer. 

(4) Elimination of waste’in oper- 
ations and a consequent c en 
in operating costs. 

Remodelling Stores 

There have been many evidences 
of the remodelling of the company’s 
units. Considerable experimenting 
has been done and a new type of 
store has been evolved that is said 
to overcome the drabness of the old 
type and at the same time retains 
some of the Dominion Stores’ char- 
acteristics. 

There has also been a substantial 
pruning of units. At the end of 1937 
there were 475 stores in operation, 
distributed as follows: Ontario, 319; 
Quebec, 124; Nova Scotia, 20, and 
New Brunswick, 12. At-.Nov. 28, 
1938, this figure had been reduced 
to 463. In some areas a number of 
smaller units have been closed and 
one large unit established to take 
care of the business. 

The proposed acquisition of the 
Toronto stores of Stop & Shop Co. 
would increase the number of stores 
operating -in this area. There are 
approximately 38 units of this chain 
in the Toronto territory, but all of 
these units would not be operated by 
a Stores in the event of 
acquisition. 

The best of the Stop & Shop stores 
would replace a number of Dominion 
Stores operated at present. 

The sizeable decline of profits of 
this organization in recent years has 
been largely attributable to an in- 
ability to keep operating costs in 
check. While salés per store have 
varied, with a down trend since 
1929, profits have shown a dispro- 
portionate drop in that time. The 
tabulation below clearly shows this 
trend. . 


% 
Sales Earnings profit 
per are per ~~ to sales 


% 
gil 
975 
1,028 
1,144 
1,009 
914 


668 
661 
37 
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Operating Economies Effected 

Substantial economies have been 
effected in operation during the 
current year, but the full benefit 
will not be reflected in the state- 
ments for 1938. It is. believed that 
not until 1939 will the present pro- 
gramme make itself felt. 

Experiments are being carried out 
at four units, two In Ontario and 
two in Quebec to ascertain the pref- 
erences of customers. The results 
are being closely studied so that 
any change found desirable may be 
made. 

Test stores at Lachine and Lachute, 
Que., and Orillia, Ont, have shown 
that the self-serve system has in- 
creased sales volume. A self-serve 
unit was recently set up in Toronto. 

While a number of organizations 
have found the self-serve stores 
profitable, Dominion Stores has.re- 


@oup life assurance plans for | tion, 


Im a survey of 1,500 hotsewives, 
it was found by Dominion Stores 
that there was an almost even split 
on the question of self-serve vs. in- 
dividual service. In the present 
campaign the “personal touch” is 
being stressed by the management. 

Considerable stress is being 
placed on advertising, particularly 
the goodwill aspects of public rela- 
tions. Dominion Stores is trying to 
come to terms with the taxing 
authorities by placing the organiza- 
tion on amicable terms with its cus- 
tomers and the various governing 
bodies. 

Laxity in not presenting its case 
to the public until recently by chain 
stores is charged by Mr. Horsey. It 
is argued that chain stores have 
raised the standard of living by re- 
ducing food prices, thus allowing a 
greater percehitage of income to go 
to luxuries. The current campaign 
is being pointed toward that goal. 

Chain’ Store Tax 

The rise of “discriminatory” chain 
stores taxes, especially in Quebec, is 
unquestionably a difficulty of the 
multiple organizations. A tax of 
$1,000 makes continuance of opera- 
tions on this basis impossible, ac- 
cording to the company. Since 1926, 
im only three yeafs, 1928, 1929 and 
1930, have average earnings on 


stores been sufficient to meet this] 


levy. It is claimed that the tax is 
directed toward eliminating the 
chain stores and not to raising 
moneys for municipal purposes. 
The Montreal tax is being con- 
tested by Stop & Shop and Thrift 
Stores on the grounds that it is dis- 
criminatory and ultra vires of the 
province. Dominion Stores has paid 
the tax without resort to litigation, 
preferring to discuss the entire mat- 
ter with the authorities. The cost 


t| to the company was $49,000 for 1938, 


but since the year end the number 
of stores operated has been reduced 
to 57 stores, so that the tax for the 
forthcoming year will be slightly 
less than that amount. 

Payment of this amount has meant 
the difference between a profit and 
loss in operation of the Quebec 
stores. 

There are indications that a mod- 
erate sentiment is making itself felt 
in Quebec municipal politics, and a 
change of heart on the part of the 
authorities would be a very wel- 
come thing to chain stores operating 
in this area. 

Outlook for Company 

What is the outlook for the com- 
ing year? . 

That is dependent upon the course 
of prices and of competitive condi- 
tions, which are admittedly not 
good. The latter is not likely to 
improve unless some means of price 
stabilization is found. It is believed 
that the long-term outlook for food 
prices is upward. Combine that 
with a substantial decrease in oper- 
ating expenditures and an improve- 
ment would be indicated. 

Another factor which . would 
weigh heavily in any consideration 
of the situation is the effect that 
the acquisition of the Toronto Stop 
& Shop stores would have on the 
organization. This is a good operat- 
ing area for grocery stores, but re- 
sults of such an assimilation are as 
yet obscure. It would mean one 
less organization with which to 
compete. 

The working capital position of 
the company is strong enough to 
allow acquisition and operation of 
the units without any critical im- 
pairment of its position. At the end 
of 1937 this amounted to $2.2 mil- 
lions, including cash of $534,553, call 
and demand loans of $564,900, and 
accounts receivable, after reserve 
for bad debts of $212,440. The most 
valuable asset of Stop & Shop that 


would be acquired is that of good 


leases. 

There are no securities ranking 
ahead of the 280,014 common shares 
of no par value, therefdre profits 
are shared only by the common 
shareholders. 


Seek N. Y. Delisting 

The SEC is considering the appli- 
cation of the company to delist its 
stock from the New York board, 
while the New York Exchange is 
opposing the motion on the nds 
that it would impede the ready 
trading of the shares of U. S. hold- 
ers. The greatest portion of share- 
holders are in Canada, and the com- 
pany contends that the returns re- 
quired by the Exchange are expen- 
sive, At Jan. 31, 1938, it was esti- 
mated that 45.95% of the company’s 
shareholders (owning 41.41% of the 
stock) resided in the U. S., and 
35.61% downing 29.17% of the stock) 
in Ontario, the remaining 18.44% 
being distributed over the rest of 
Canada and in other countries, 

No dividends are being paid on 
the common shares at the present 
time. The last payment wag made 
on Jan, 2, 1935. The following tabu- 
lation shows earnings on the shares 


ee and surplus: 


. Earnings 
oulatand per share 
1929 ereererre 272,268 
1030 eeeetere 277,716 
eeeeecee D4, 0. 
eeeeeece 08,38: 
eereenee’ 52,3 
eereeeee 282,382 
pe seneceee | SaSy 
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(Continued from page 1) 


viet Me ene ann in Finland. 
of grief in its operations 
Al operations of the Finnish 
mills have required the full capacity 
of the property and sales have been 
made at reasonable price levels, it is 
understood’ that this part-of the 
property is not considered desirable 
and attempts are being made to dis- 
pose of it. 

One matter which has occasioned 
bondholders considerable mystifica- 
tion has been the failure’ for any 
portion of the report prepared 
Day & Zimmerman, Inc., tobe made 
public or at least made available for 
bondholders. This report was pre- 
pared at the instigation of the trus- 
tees for the company and was com- 
pleted some months ago. It is under- 
stood that the report did not make 
many constructive recommendations 
regarding the property. It is believed 
to have been confined mainly to a 
survey of the property with some 
suggestions for improving operating 
efficiency. 

The trustees are carrying on the 
programme of plant improvements 
needed to increase the efficiency and 
lower the cost of the company’s 


Question Kraft Venture 

The only major item of plant im- 
provement for 1938 has been the re- 
building of No. 3 paper machine at 
the International Falls mill. This 
was designed to put this machine in 
condition to rhake groundwood spe- 
cialty papers. 

The purchase of power from -Win- 
nipeg Electric Co, has proved advan- 
tageous to M. & O Prior to the ne- 


BLAZING A TRAIL 


should be kept or disposed 
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"| Maintains Industry Should 


years, however, have been unprofit- 
able and the matter to be decided 
is whether or not the eee - 
. it 
known that both the bondholders 
protective committee and the trus- 


by | tees: are exceedingly reluctdnt to 
surrender 


the company’s investment 
in National Pole and Treating with- 
out salvaging something. 

‘The trustees have been quite suc- 
cessful in rebuilding the company’s 
current position. Net working cap- 
ital as at Sept. 30, 1938, amourited to 
$6 millions. Current assets, includ- 
ing cash of $482,453, amounted to $7 
millions and current liabilities to 
somewhat under $1 million. 

Success in maintaining and im- 
proving the company’s cash position 
is understood to have made unlikely 
any necessity for issuing prior lien 
bonds to raise new capital if and 
when a reorganization is proposed. 

There is an important section of 
opinion which holds that M. & O. 
Paper Company’s future lies in spe- 
cializing in newsprint production 
only. It is known, however, that this 
opinion ig by no means unanimous 
and this controversy may have had 
considerable to do with the delay in 
bringing forward a reorganization 
plan. Some of the company’s mills, 
particularly the Kenora and Fort 
Frances plant, are believed efficient 


N the ready-made world we live in to-day, 

we are apt to forget what we owe. to men 
like Cartier. He, and his kind, opened up 
a new continent for us to enjoy. 


Modern pioneers are finding new sources of 


national wealth, 


greater opportunity for 


_men to work and progress. Four years ago 
DFS blazed a new trail in the Canadian 
Steel Industry . . . the manufacture of cold 


DOMINION FOUNDRIES & STEEL LIMITED 


HAMILTON 


STEEL PLATE 


DOFASCO TIN. PLATE 
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BLUE PLATE 


Increase Its Efficiency 


From Our Own Correspondent » 
VANCOUVER.—While the Provin- 
cial Government’s action through the 
Board, to re- 


mated by an injunction pending 
court trial early in the new year, 
Mr. Justice M. A. Macdonald, chair- 
man of the commission which in- 
vestigated the fuel situation, has 
brought: ao. eager and final 
section 0 repor 

This section declares that under 
the present set-up in British Colum- 
bia the oil companies have it in their 
power to strangle the domestic coal 
industry by reducing the price of 
fuel“ oil to such a point that coal 
could not compete with it economic- 
ally. The report claims that the oil 
companies could compensate for the 
loss on fuel oil by increasing the 
price of gasoline. 

The report criticizes the coal com- 
panies, however, for failure to make 
tests showing the relative costs and 
merits of coak and oil as fuel, and 
maintains that the coal industry 
should increase its efficiency which 
in turn would reduce jts cost of oper- 
ation. 
aa enieiailipsaebbaieeonnetinnainm 
newsprint producers, but the same 
cannot be said of some others. 

Minnesota & Ontario has been 
operated for some time now by three 
trustees. The trustees are C. T. Jaf- 
fray and S. M. Archer, Minneapolis, 
and R. H. M. Robinson, New York. 
Bondholders are represented by a 
committee including Frank K. Shra- 
der, chairman; Charles S. Garland, 
Frank M. Gordon, R. P. Mathiessen, 
William A. Smart, Henry D. Thrall, 
A. D. Cobban and R. S. Waldie. The 
two latter are the Canadian repre- 
sentatives. 
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National 
Surplus of the Domini 


ment in the first eight 
current 


Govern- 


ny ea 
paliections for the first eight months 
amounted to $124.7 millions, am in- 
crease of $22.4 millions. ‘ 

Offsetting the higher income tax 
receipts ate lower collections from 
all other sources of revenue. Cus- 
toms receipts are down $104 mil- 
lions and excise and sales tax re- 
ceipts $12.2 millions. 


Expenses Up $13 Millions 


Expenditures for the period are 
$13.7 millions higher. Ordinary ex- 
penses are up $5.7 millions. Losses 
on government-owned enterprises, 
such as the Canadian National Rail- 
ways, the Trans-Canada Air Lines 
and the National Harbors Board, 
show an increase of $12.5 millions. 


Relief expenditures in all cate- 
gories are lower. tures on 
relief works are $2.3 millions lower, 
on relief grants-in-aid to the prov- 
inces $1.6 million and on drought re- 
lief $1.6 million. In the remaining 
months of the year there should be 
substantial savings in the latter item. 


November revenues were down $4 


millions and expenditures increased 
$1.7 million. 


es “December 17, 1938 


Revenues Drop 


Comparative figures of reven 
and expenditure are given below: "2 
Revenue and Expenditures 

Month of November 
1938 = 1937 
$000 


s 
—~ 1 


’ 47,556 
Eight Months Ended Noy. 


yY «1 55,496 66.207 
ve«« 36,210 %,721 


119,876 
102,366 
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Louisiana Land to Pay 
Extra 5-cent Dividend 


From Oar Own Correspondent 

MONTREAL.—Louisiana Land % 
Exploration Co. has declared an 
extra dividend of five cents a share 
on its common stock, payable Dec. 
23 to shareholders of record Dec. 16 

Along with the quarterly paymen: 
of 10 cents made on Dec. 15 this 
brings dividends for the year to 4 
cents, compared with 50 cents a share 
in 1937. 


JACQUES CARTIER PLANTS THE 
BANNER OF FRANCE Ih CANADA 


(A.D. 1534) 


Cartier, a bold seaman of St. Malo, carrying 
out a royal commission for discovery and 
trade, reached the Gaspe Peninsula, Stadacona 
(Quebec) and Hochelaga (Montreal) which he 
claimed for France. 
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reduced Tin Plate. This, with other pion- 
eering by DFS over the past ten years, has 


created 


thousand Canadians. 


continuous employment for a 


Canada’s First 


Hot Strip Mill, 1934 


Since initiating this process is 


Canada, DFS has taken further 


progressive steps to broaden the 


range of DFS Flat Steels, aad 


DFS Flat Steels, for every purpose... from 
bridges to bottle tops, are 100% Canadian. 
Their quality is unquestioned. Their use 


stimulates your own prosperity. 


CANADA 


STEEL CASTINGS 


TIN MILL BLACK 


ensure their high quality. 
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What We Do: 
1. Give information 7. sectirities 


to Financial Post su 


2 Publish anonymously lettets of general 


interest, 


3. Supply facts rather than Opinions, 
ree-cent stamp and eddrese label from subscribers 
¢ enclosed. Address lettere to The Financial Post, 


Dosco Bonds 
ase be good enough to let use 
a report on Dominion Steel 
nd Coal 6%% bonds. We would 
xe fo know your Opinion on the 
or the company, whether 


look f . 
— terest charges will be 


a not in 
covered. 
Dominion Steel and Coal 64% 
ponds are @n interesting invéstmnent 
aium. While the company has 
gin small underlying obligations, 
4% income bonds rank @8.a 
waior charge of the company. At 
ap end of 1937 there were only §4,- 
yaon) of these bonds outstanding 
Interest charges were covered by a 
rgin in 1937, resulting in the 
sment of all “arrears” and while 
. ngs in 1938 are expected to be 
omewhat lower, still it is expected 
t the interest on the income bonds 


ine 64 


qij] not only be covered but paid in 
he equity back of the income 
a to $7.902 for each 
1 ar value bond. Two very 
ne features in connection 
with these bonds are: Holdets ate 


Bontitled to receive, pro fala, an 


gmount equal to 10% of any pay- 
ment to class Bshareholders, over and 
above the rate of $1.50 a share per 


© .num, and, secondly, the bonds are 


envertible at any time for four 
iglly-paid non-assessable class B 
ares for each $100 principal 
gmount. 


——— 


High Grade Bonds 
Does it look as though current 
ptices on high-grade Government 
honds will continue and is the 
ptesent an advantageous time to 


bay? 


Prices of high-grade bonds are 
nearly at the high point of the cene 
wry, and it would seem imprdbe 
sble that they could advance much 
from present levels. Yields, conse- 
quently, on the best bonds are very 


Bw. 


There is no unanimity of opinion 


oo this question of interest rates, 
@ aythorities disagree On the trend, 


but those whd do not see any risé 
ivtates do not forecast a drop, but 
2 continuance for some time at the 


me present levels. The other and prob- 


ably larger faction points to condi- 
tions which would cause a rise in 


™ rates, acceleration of business activ- 


ity and absorption of large amounts 
of idle capital and a diversion of 
funds from high-grade issues to the 
more. speculative. This, it 46™-felt, 


2. 
3. 


marketing fields in the Dominion; 
An agency business is carried as far 
west a8 Winnipeg, Chain store oaridy 
shops do hot come within the scope 
of the Montreal chain store levy, 

possible sales outlet in Bngland has 
been suggested for Laura Secord 
alone, or in conjunction with Fanny 
Farmer Candy Shops, In¢., whose 
ennent and policies afe closely 


Regular dividends of $3 a share 
were paid on ‘the 57,500 common 
sharés for a number of years. 
After control of the company was 
relinquished by Senator O’Connor 
and the stock split fivesfor-one, a 
Lede dividend of 20 cents a 
~ . was déclared on the new 
stock. 


Payments of 80 certs annually on 
the new common shares would re- 
quire net profits of §6230,000, In the 
past eight years these requirements 
have been met four times, Payment 
of a $5 bonus on Nov. 7 has reduced 
surplus, New interests may fot fol- 
low quité as conservative policies. 
This would indicate & more liberal 
policy of dividend payments. 


Investors Syndicate 


Will you outline the way in 
which Investots Syndicate oper- 
ates? What types of investments 
does it employ and how much is 
invested in Canada? 

. 


Investors Syndicate stlls savings 
certificates which provide for regu- 
lar installment payments to build 
up a fixed amount by the end of a 
period, usually 15 years. At present 
a net return of 4% is » and at 
this rate 15 annual payments of $120, 
of $1,800.in all, will give a eash sur- 
render valué $2,500. As in the 
case of most long-term savings 
plans, administrative charges are 
largely deducted in the early years, 
so that it is not until the seventh 
year that cash surrender value 
exceeds the amount of 

Payments may be discontinued for 
not more than two years and then 
resumed without pefialty. In this 
cass the term of the certificate is 
lengthened proportionately. During 
the defaulting period no interest is 
credited on sums already deposited. 
At maturity there are various 
options for taking a cash payment 
or leaving funds on deposit to earn 
further interest. 


Unde 
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wil soften the price of the. former then 


mm wi improve yields to the investors. 


Institutional buyers appear féluc- 


™ tt to invest in‘long-term issues at 


mm this time, probably on the premise 


that a gradual improvement in rates 
wil be forthcoming, but favor short 
ud middie-term maturities,-.--< - 


Laura Secord 


I am told that Laura Secord is 
going to expand its operations. 
Does it appear that the new divi- 
dend rate can be covered from 
earnings? ' 


Laura Secord Candy Shops’ activ« 


@ ity so far has been confined to the 
ea trea sétrved by “studios” in Mont- 
teal and Toronto, the two largest 


under the laws of New. York State. 


“| Gis Sphdleat At Minneapolis tn 160; 


assets have grown steadily, amount- 
ing to $111.3 millions at the end of 
1937, against $90.9 millions in 1936 
and $3.7 millions in 1921. Net assets 
available for certificate liabilities 
at Dec. 31, 1937, amounted to $103.8 
millions, which was 127.93% of fotal 
cash surrender values, and 109 
of cash surrender values plus con- 
tingent. liabilities in connection with 
ultimate claims. 

Investments in Canada at Dec. 31, 


A SPECIAL INVITATION 
10 READERS OF THE 
FINANCIAL POST! 


Here is a special invitation to you, a reader of 
The Financial Post, to drop in and see us — 
or telephone if more convenient, for a ride in 
one of the brilliant new: Dodge or DeSoto 


cars. 


On a visit from you—or a telephone call—we 


will be glad to place 


a new 1939 Dodge or 


DeSoto motor car at your disposal for a trial 
drive. Take it where you willup hills, over 
rough roads, in congested traffic or out on the 
open road — you will be thrilled as you never 
have been thrilled before at the way these new 
Dodge and DeSoto cars perform, the almost 
unbelievable smoothness of the ride, the 
restful quiet and the exhilaration of surging 


power, 


Give us a call —ordrop in. We want you to 
know at first hand what Dodge and DeSoto 


offers you for 1989! 


No obligation to you, 


of course. The drive is strictly on us. 


Si ————_—_—_—— 


Our Service Department is noted for 


modern equipment 


and highly experi- 


enced mechanics who are constantly in 
touch with the latest factory methods. We 
have an ample stock of genuine factory’ 
parts for prompt service. 


Lano MOTons Lip. 


2673 YONGE ST. 


TORONTO 


Your Investm ents 
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of The Financial Post must be 
Ave., Toronto 2. 


1087, nies. * ht “ mais 
exceeding Canadian 
certificate’ holders. This is not 
required by law, but is in line with 
the Syndicate’s policies of invest- 
ment di tion. Cafadian 
investments aré part of the general 
assets of the Byfdicate. They are 
not specifically set aside for Cana- 
dian Gértificate holders. Relatively 
small stims are deposited with 
various Government departments to 
comply with regulations. Operations 
of Investors Syndicate fall under the 
jurisdiction of various branches of 
government control in the different 
provinces afid states, the measure of 
bupetvision Varying aecordifig to 
local laws. 


Burns & Co, 


What is the outlook for Burns 
& Co.? Is the company going to 
be hurt by the recent trade agree- 
ments? 


Burns & Co. has sent a statement 
to The Financial Post saying that 
they expect the recent trade treaty 
between Canada and the United 
States will, in the final analysis, 
improve operating conditions for the 
company. 

Earnings in the current year have 
not been as satisfactory as those of 
the corresponding period in 1937, 
due partly to a shortage of cattle 
and hogs in the Canadian West. 
Difficulties of the same nature have 
been encountered by other com- 
panies operating in this afea. Be- 
cause of a shortage of fodder in 1937, 
livestock was reducéd and volume 
handled by the company has been 
cuftailed, These unfavorable condi- 
tions have unquestionably been 
ee in the earnings of the 

on. 

In 1937, sales showed-an increase 
over 1086, ating profita de- 
creased to $716,979 from $037,703 in 
1936. Obligatory interest on bonds 
was earned 2.28 times after depre- 
ciation afd income bond. interest, 
1.30 times in 19987. 


Brazilian Subsidiary 
Bonds 


What information can you sup- 
ly regatding Rio de Janeiro 
mways Light & Power 5% 
bonds, Sao Paulo Electric 5% 
bonds and Jardim Botanico Tram- 
way Co. 5%, 1951 bonds? Where 
can I obtain quotes on these bonds 
and in what currencies are inter- 
est payments made? 


Rio de Janeito Tramways, Light & 
Power and Sao Paulo Electric are 
subsidiaries of Brazilian Traction. 
Jardim Botanico Tramways is a 
subsidiary. of Rio Trams, operating 
under. contract with the parent 
coMpatty.. These three issues are 
isted ‘on thé London Stock Ex- 
change. 

Brazilian Traction agreés to pro- 
vide funds to pay the interest on 
Rio Trams bonds if earnings are 
insufficient. Interest and sinking 
fund payments on Jardin Botanico 
bonds are guaranteed by Rio Trams.’ 


% | Brazilian Traction agrees to set 


aside from the gross earnings of Sao 
Paulo sufficient sums to meet the 
interest and sinking fund require- 
ments, and in the event of the earn- 
ings falling short, to provide the 
difference from its own revenues. 

Interest on the Sterling issue of 
Rio Trams 5% bonds, due 1958, is 

yable in sterling at the Canadian 
Book of Commerce in Toronto or 
London, Interest on the Jarim 
Botanico bonds is payable at the 
Canadian Bank of Commerce in 
Toronto or London, or at the agency 
of the bank in New York City. 
Interest dn the bonds of Sao Paulo 
Electric is payable at the Canadian 
Bank of Commerce, London, or, at 
the holder's option, at the Canadian 
Bank of Commerce, Toronto, or the 
agency of the bank in New York 
City at the current rate of 

The unfavorable rate of exchange 
on the milreis has been a distinctly 
unfavorable factor in the company’s 
operations, At the present time the 
trade situation upon which the 
milreis is reliant is not as good as 
last year, but there has been 
improvement in recent months. 
Services of the organization con- 
tinue to expand at a satisfactory rate 
and results of the year’s operations 
are expected to compare favorably 
with those of last year. 


Gypsum, Lime 

What is the outlook for Gypsum, 
Lime & Alabastine (Canada) 
shares? 

Gypsum Lime and Alabastine/ 
Canada, Lid., year ended Nov. 30, 
1938. In view of the fact that sales 
in the lime division have been down 
somewhat for the first portion of the 
year and that ee costs 
were somewhat higher, it is rather 
unlikely if the company 


on the common stock. With 

greater proportion of its products 

taken by the building and construc- 
industry, the company 


Raymond Tells Bondhold- 
ers of for De- 
ferring Interest 


From One Own Correspondent 

MONTREAL, — Faced with the 
necessity of 4° tal iture 
of $40,000 for fe and prob. 
lem of gee ee earnings, the 
Management of Queen's Hvtel Ltd. 
deferred bond interest due on Nov. 1 
uftil such time as the cash position 
is restored. 

Ih & letter to the bondholders 
,Donat Raymond, president, sets forth 
in detail the financial position of the 
company since 1930 and the réason 
for the present action. Pee 

_ Ne Profits Since 1930 

The last year in whith the cots 
pany showed a profit after interest 
and depreciation was in 1930. From 
1038 to 1936 bond interest was riot 
covered, Since then there has been 
a moderate improvément, largely 
through a reduction in- depreciation 
reserve, but the company still is in 
the red as far as net profits are con- 


cerned, 
ges after 
s 


Net Bond 
Revenue Interest 
Year s s 
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During the period 1090-1038, $248.- 
800 of bonds were retired through 
sinking fund, this having been dohe 
partly out of reserve created previ- 
ous to 1930. 

As at February 28 last, the com- 
pany’s balance sheet showed cur- 
rent liabilities of $84,051 and current 
assets of $66,561, leaving a deficiency 
in the working capital position of 
$17,490. 

Operations for the six months end. 


ed August 31, 1938 (the best period 


of the year) show opetating revenues 
before interest of $11,593. Interest 
on the outétanding bonds dur 
same period amounted to - 
leaving a deficit of $18,308; 


Power Stations 
Register Gains 


October Output Shows 
Seasonal Advance — 
More for Export 


. From @ar,Own Correspon 7 ; 
thirg! 


*mm “Canada's, 


M 
electric statiors report an output for 


October of 2,329,428,000 kW.h., an in- ° 


crease of 7.6% compared with the 
revious month and a drop of only 
1% from October a year ago, &ac- 
cording to returns released by the 
Dominion Bureau of Statistics. The 
peacenes — ees et Septems 

t is explained in part by the larger 
nygober of days Suring October = 

irm power consumption Yo 
1,624,738,000 kw:hy in OctobeF from 
1,530.546,000 in September and cem- 
pared with 1,655,879,000 in October, 
1937. 

Exports to the United States last 
October totalled 165,455,000 kw.h. 
This contrasts with 151,691,0000 kw.h. 
in the previous month and with 142,- 
736,000 kw.h. in October last year. 

Deliveries for electric boilers, re- 
flecting the improvement in 
print protein advanced = from 
481,407, kw.h. in September 
539,236,000 kw.h. in October. 
October last year deliveries amount- 
ed to 566,436,000 kw.h. 


‘he | 


to | 


previous quartef the tom 
pany paid a bonus of 10 cents a 
share whieh brings the 1 digs 
bursements for year to 75 cents 


Charges Met 


No Promises Made But 
Hopes to Pay Off Arrears 
' ‘This Year 


By Bruek Silk": ; 


Small Balance for Coms| that 


mon — Net Working 
‘Capital Maintained 
ey 
From Our Own Correspondent 
M —Bruck Silk Mills 
financial statement for the year 
ended Oct. 31, 1938, Was in line with 
expectations. Bond interest aid 
depreciation were covered With a 
small balance left over for the cap« 
ital stock. 
Gross income’ last year totalled 
$206,386 This compares with $330,- 
the year before. After expense 
bond interest, and a reserve 
$44,024 for depreciation, there was 
@ nét profit of $1,287. In previous 
year the company wrote off $03,676 
for depreciation and showed a net 
profit of $17,108. Earnings on the 
capital stock for the past-year were 
equal to one cent a share against 
13% cents the preceding f On 
125,000 no par value shares. - 
Maintain Capital 
The consolidated balance sheet 


shows that net Working capital was |° 


well maintained. Current amets 
totalled $851,090, as against $886,260 
a@ year ago. 

There were no particular changes 
in respect to the current items. 

Among the liabilities, the bank 
loan was reduced dufing the year 
from $100,000 to $75,000, Funded debt 
declined from $427,800to $416,600. 

Comparative figures on the profit 
and loss acedunt follow: - 

Income and. 8 
“tanned ort 
e 

Grose trad, ' osee. , 
Add: Bie: Sees” = 
Net in e teebeeeeee | 


seeteetd 

; ppeees » teak 
Fastin ax 2a 

Net Peeters bee oer 
Cees Divas. paid’ ss: 
Surplus for F sesie 
Aait Prev. seaphes ss 
Adjustment .....s6.. 

Earned surplus . ..:.. 


Working Capital 
1938 
Current assets .° 


s 

1,000 260 
Current liabilities ..., {haces ter80s 
Working capital! » T8780) 731,455 


Dathousie, NB—The Provincial 
Government has approved the appli- 
cation of the town for a loan of §20,- 
000. under. the.- of the 
Munieipal Imp: nt Assistance 
Act. The purpose of the loan is to 

the town hall destroyed by 


‘| tire some time ago. 


4 


Standard Chemical Cuts 
Six Months’ Loss in °38 


Standard Chemical Co. lost $13,903 


in the six months ended Sept. 30. . 


1938, an improvement over a loss of 
$15,422 in the corresponding half of 
1937. It is the last half of the year 
that gives the company its largest 
volume of business and M. L. Davies. 
president, empects the final half- 


year will be equal to that ofa year | 


ago. This should indicate that the 
final figures would be a little above 
last year’s net profit of $49,495. 
equivalent to $1.33 a share on the 
common stock. 

The smaller loss in the latest period 


was achieved in spite of a drop in | 


sales from $600,969 to $572,949. In 
the year ended March 31, 1938, sales 
were $1.5 million. 

The lumber end of the company’s 
business has been below normal and, 
while there has been an increase in 
demand lately, prices are still below 
those of a year ago. Continuation of 
the better demand would result in 
a reduction of the excess stocks 
throughout the country and prob- 
ably an improvement in prices. 


estate away beck in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment— it required faith. 
The future of Canada was obscure, 
Never in the yeers thet heve fol- 
lowed hes thet faith wavered. it 
governs the Conada Permanent 


. polity to-day, 


CANADA 
BPERMANENT 


i r| 


Martin says, “we the eompany 
is due fot a splendid year.” 

Commenting on the balance sheet, 
he says the main inerease in prop- 
erty account was represented by the 
new linseed oil plant which is now 
one of the company’s best money. 
makers, He also caid that market- 
able securities shown at $164,000 as 
of August 31, were being disposed 
< as rapidly as the company could 

© §0, 

Directors wére re-elected and fe- 


ports approved. 


Montreal Stock Trading 
Increases Over Last Year 


From Our Own Correspendent 
MONTREAL.—Value of transac. 
tions on the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket during November totalled §$25,- 
280,703. This represents a drop’ of 
eee from the correspondi 

tober figure of $30,751,543 an 
ht with $23,150,334 in Nov., 


International Paints 
Pays 25c on Arrears 


j From Ouf Own Gorfetpondént 

MONTREAL. — International 
Paints (Canada) Limited, has de- 
clared the regular dividend of 5% 
for the twelve months ended Sept. 
30, 1938, and an additional dividend 
on account of arrears of 14% or 25 
cétits a share on the new 5% cumu- 


000 | lative oe preferred stock, 


payable on Dee, to shareholders 


5 of record Dec. 9. 
200 


Montreal Stock Houses 
Form Managers’ Guild 


From Our Own Correspondent 

MONTREAL.~—Office managers of 
the Montreal Stock Exchange and 
Montreal Curb Market member fitms 
have formed an aasociation under 
the name of “Stock Brokers Office 
Managers Association.” 

This association has been formed 
for the purpose of closer co-opera- 
tive effort in the management of 
offices and matters pertaining to the 
felationship of member firms with 
the Montréal Stock Exchange and 
Montreal Curb Market. 
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X7OU may not be able to be with — 
your loved ones in person on 

Christmas day. But your voice can 
the way, across the continent by 
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night rates in effect all day 
Christmas and New Year's. 
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Housing Loans 
Show | Upturn 


November * Totals for 
N. H. A. and H. IL. P. 
Reflect Advance 


Continued expansion in residential 
construction financed under Domin- 
ion legislation is shown by latest bul- 
letins issued by the. department of 
finance covering loans during No- 
vember under the National Housing 
Act and Home Improvement Plan: 

Amount of loans during the month 
under Part I of the N.H.A.,-for-erec- 
tion ‘of new dwellings, showed. an 
increase of 172%. over the same 
month last year, while thé number 
of loans was nearly. three times as 
great. In the four months since the 
present Act replaced the Dominion 
Housing Act (1935), total ‘of loans 


was almost double the amount for. 


the August-November period in 1937, 

In regard to the Home Improve- 
ment Plan, the November’ total of 
$1,201,957 represented» a 31% ad- 
vance over November last year. This 
accelerated the upturn in H.1.P: loans 
which began in September, and 
lifted the total of loans for the past 
three months to an amount 22% 
ahead of the parallel period in 1937. 
Since inception of H.-P. in Novem- 
ber, 1936, a total of 58,908 loans have 
been made for a total of $23,521,504. 


N.H.A. Totals 


November loans under’ the Na- 
tional Housing Act totalled $1,739,865, 
the largest monthly total since the 
original statute was inaugurated in 

. 1935, excepting June, 1938. The loans 
provided 507 family dwelling units 
through 316 loans. Total of loans 
since operations began three years 
ago now stands at $26,436,628, cover- 
ing 6,755 dwelling units. 

Feature of N/H.A. operations last 
month was making of loans for the 
first time in 34 municipalities. 

During November 40 additional 
loans were made for 90% of the lend- 
ing value ofthe dwelling unit, under 
the provision applying to houses 
costing $2,500.or.less. Under the 
guarantee applying to loans in 
smaller communities and “remote 
aréas,” an additional 141 loans were 
made, bringing the total of such loans 
to 400. Of the 507 housing units 
financed during ‘the month, over 70% 


ee Trouble 

City officiais at ‘Toronto are hav- 
ing gargoyle trouble. The grotesque 
stone carvings jutting 12 feet from 
the base of the frame for the city 
hall tower clock, 300 feet above 
ground, are showing signs of deter- 
joration. Some small fragments 
have already broken away from 
the ton-weight ornaments. Fear 
that fhe disintegration might result 
in serious injury to roofing or 
passing pedestrians, led to erection 
of scaffolding around the clock 
tower and close examination of the 
decorations. They may have to be 
removed, 

The incident may prove somewhat 


of a shock to those accustomed to 


regard stone construction as almost 
perpetually enduring, and who 
have seen or read of ancient Euro- 

‘strictures ‘whose .stone . con- 
struction ‘and ornaments have shown 
little sign of wear. \It is surprising 
that the stone decoration of To- 
ronto’s clock tower should disinte- 
grate after less. than 40 years. It 
should be pointed out, however, that 
the gargoyles are made of red sand- 
stone, which is more porous than 
such hard stones as granite. 

The gargoyle dissolution no doubt 
will be seized on by local critics of 
the city hall as further evidence of 
the mistakes committed when the 
building was put up at the turn of 
the century. There are many To- 
ronto architects and aesthetes who 
regard the Toronto city hall as an 
architectural abortion, Furthermore, 
it long ago failed to provide suffi- 
cient accommodation to house the 
staffs of the various civic devart- 
ments, despite the claim when it was 
byilt that it would meet the city’s 
needs for many years. 


Council Revives 

The meeting of the National Con- 
struction Council executive com- 
mittee in Toronto the other day 


were covered by loans for $3,500 or 
less. : 


Loans for Housing Construction 
To Nov. 30, 1938 


promote’ greater volume of opera- 
tions ‘under the National re 


“ments Ltd., a holding company of 
the Bronfman family, owned as of 
October 31,. 1938, 702,831 shares of 

- Seagrams 


Corporation - 
stock. This represents more than 
plot camp ome cen FN PO hen 
ted to the Securities Exchange 
Commission a year ago, the hold- 
‘ings at the end of last October: 
showed an increase of . 140,000 


shares, 
At the end of last October, Brint- 


ean also owned 26,150 shares, or 
more than 15% eee 


ne C. =, Pace. 
‘On New Deal Bills 


’|Premier. Says Industry 


ever, one Can appreciate the sup- 
port of the Council for the attempt 
through the Act to assist financing 
of needed municipal works and 
stimulate building: employmert. 


e * * 


Sign of greater participation in 
the affairs of the Council of the 
Royal ‘Architectural Institute of 
Canada was the elevation to the 
executive of Burwell R. Coon, rep- 
resentative of the Institute on the 
Council This gives the R.A.LC. 
strong’ representation, as presider.t 
of the Council, Gordon M. West, is 
also. an ‘architect. This. is perhaps 
only appropriate, as’ Mr. West and 
the R.A.LC. were primarily irespon- 
sible for formation: of the Council 
a few years ago. 

Similarly, more active ssupport 
from the Canadian Construction As- 
sociation is expected from appoint- 
ment of John W. Gooch to represent 


. [the C. C. A. on the Council. 


OS oi vbcbhsasbadecases 
British Columbia ......ss++ 
Nova Scotia . 
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New Brunswick ... 
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Architects, Engineers, Owners — before you complete 
or approve your designs — consider the advantages of 


For the 
definite construction 


designer and 


installer they provide 
advantages, assurance of 


proven results, greater prestige and client satisfac- 


tion. The owner saves in first cost and operating 


cost. Join the company of leading engineers and 


owners who have utilized 


exclusive Atditorium 


patented inventions. Write now for full particulars. 


Rackets 


i; | Hoodwinking the Press 


The way of the racketeer is too 
often made easier, and that of fraud 
prevention efforts much harder, by 
the failure of businessmen and citi- 
zens generally to take even the most 
elementary precautions to protect | 4P 
themselves against swindles. In 
many cases, this indifference is in- 
tensified by the ability of promoters 
to further their schemes by néws- 
paper publicity. Sometimes editors 
are misled through failure to check 
up on the validity of enterprises for 
which publicity is sought, sometimes 
through brazen abuse of newspapers’ 
readiness to assist ostensibly worthy 
causes. 


A recent case in a Canadian city 
illustrates how the press can be im- 
posed on by petty racketeers and 
sponsors of doubtful schemes. The 
newspaper in question blossomed 
forth with a half-column story and 
a picture layout..regarding a plan 
purporting to assist the unemployed 
to earn money for work at home. On 
the face of it, the schemie was per- 
fectly legitimate and laudable in 
purpose. 

But apparently the newspaper did 
not know and certainly did not men- 
tion that the sponsor of the plan had 
collected over $100 from local citi- 
zens as contributions to~-get the 
scheme going. A couple of phone 
calls to the local better business 
bureau ahd the civic authorities 
would have revealed that over 50% 
of the amount collected had gone, 
on the admission of the promoter, for 
“lunches and carfare” for the “com- 
mittee.” The committee consisted of 
the sponsor and a friend, and their 
wives. Disbursement of some of the 


- | money could not be accounted for. 
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It is also regrettable, of course, 
that the businessmen and others who 
made dofiations did not enquire into 
the status of the scheme and its 
sponsor, or learn if proper super- 
vision was assured for both the col- 
lection and disbursement of the 
funds. 


New Building 


Dominion Dept. of Public Works has 
awarded contract at $188,700 for construc- 
tion of pavement, ‘sidewalks, promenade, 
terrace, etc., around the newly completed 
National War Memorial on Connaught 
Place, Ottawa. 

Congregation of the Grey Nuns, Mont- 
real, is planning establishment of a million- 
dollar tuberculosis sanatorium at Cartier- 
ville, Montreal suburb. 

Dumarts Ltd., Kitchener, Ont. has 
awarded contract for addition to its ‘plant. 
The present contract and an addition com- 
pleted last summer involve expenditure of 
over $50,000. 

Dept. of National Defence has awarded 
contract at $44,251 for erection of hangar 
at St. Hubert airport, near Montreal, for 
use of the non-permanent militia air 
squadron in the Montreal district. 

Cub Aircraft Co., Hamilton, Ont., is con- 
sidering erection of a plant adjacent to 
the Hamilton airport. 

Toronte syndicate is reported as acquir- 
ing block of property in central section of 
Toronto as site for slum clearance and low 
rental housing project under provisions of 
the National Housing Act. 

Dept, of Public Werks, Ottawa, is due to 
award contract shortly for erection of 
R.C.M.P. airplane hangar at Rockcliffe, 
Ottawa suburb. 


Projects reported ineering & 
Contract Record: a oom: . 
Protestant Sehool Trustees ef Outre- 
mont, Que., have ordered plans drafted 
for $100,000 school addition. 
Canadian National Railways contem- 
plates construction of $60,000 station at 


Val @’Or, Que 
Quebec Dept. of Public Works has 


awarded contract for erection of $115,000 
prison building at Ames, » 

heel Beard of Forest Hill Village, 
Toronto suburb, has let contract for $150,- 
000 continuation aoe bulld 

Ottawa Car Manufacturing . is con- 
sidering erection of plant for manufacture 
of airpiafe engines. 

Canadian Car & Foundry Ce, is contem- 
plating construction of a $250,000 aircraft 
procsouen plant at St. Hubert, near 

re 


ities 
Supertest Petroleum Corp. 
Pays 25c Extra Dividend 


An extra dividend of 25 cents a 
share has been declared on the 
ordinary and common shares of 
Supertest eee The extra 
is payable, along with the regular 

payment of 50 cents a 
share, on Jan, 3, 1939, to shareholders 
of record Dec. 16 

This will bring. total dividends 
from 1938 earnings to holders of 
ordinary and common shares to $1.50 
a share, the same amount as paid for 


Cannot Stand Much 
~ Greater Strain 


————E 
From Our Own Correspondent 

VANCOUVER. — Premier T. D. 
Pattullo’s. assertion in the Legisla- 
ture last week that British Columbia 
should go‘slow on social legislation 
and that the province’s. industries 
would be unable to stand a much 
greater strain of taxation was re- 
assuring to the business community, 
which had formed the impression 
that the present session of the house 
had been’ more hostile to private in- 
dustry than.any other in. the past 
decade 

The Premier's statement. was ac- 


business had begun to influence ‘his 


attitude. 

The premier was outspoken against 
adding more casts to social services. 
“We know’ the hospitals need more 
money,” he said. “So do the muni- 
cipalities. So does the province and 
the Dominion. And no-one at the 
maoment-can foresee the solution of 
this great» problem. 

“But don’t push it too far. We 
have been moving.further in British 
Columbia in the field of social legis- 
lation than any..other province in 
Canada, and don’t forget that our in- 
dustries have to meet unfair com- 
petition from other countries. Our 
industries have been bearing it and 

apparently are doing fairly well, but 
don’t drive this. situation too hard 
meantime. ‘You’ can kill the goose 
that lays. the golden eggs.” 


Jamaica Public 
Redeems Notes 


Operation Reflected in 
ash Position — Spend 
Money on Property 


From Our Own Correspondent 

MONTREAL. — Jamaica Public 
Service Co., operating subsidiary of 
Jamaica Public Service Ltd. has 
redeemed all of its outstanding ‘notes 
amounting to $146,000. This loan 
was contracted in 1937 for the pur- 
pose of taking care, in part, of 
capital expenditures. 

Since the beginning of the year, 
the company has spent $82,095 on 
capital account, bringing the prop- 
erty account up to $4,367,880. 

The financing of the capital ex- 
penditures and the redemption of 
the note are reflected in the consoli- 
dated cash position of Jamaica 
Public Service. At the end of last 
October, cash and call loans totalled 
$220,521, compared with $336,501 at 
the beginning of the year, a decline 
of $116,070. 


Western Bridge Becomes 
Hamilton Bridge, Western 


Frem Our Own Correspondent 
VANCOUVER. — Western Bridge 
Co., of Vancouver, will-in future be 
known as Hamilton Bridge, Western, 
Ltd. it was announced by Col. 
J. P. Mackenzie, general manager. 
The change in name is being 
adopted for the sake of convenience 
and does not signify any change in 
ownership or management. Colonel 
Victor Spencer continues as presi- 
dent and prominent Vancouver busi- 
ness men remain on the directorate. 
Western Bridge Company was 
established here in 1929 as a sub- 
sidiary of Hamilton Bridge Co., and 
it has been considered advisable to 
indicate more clearly the relation- 
ship with the parent company. 


Hamilton Cotton Will Pay 
50c Arrears Dividend 


Hamilton Cotton Co. has declared 
a dividend of 50 cents a share on ar- 
rears of the $2 cumulative preferred 
stock, of $30 par value, payable Jan. 
nee to shareholders of record Dec. 
15, 

After this payment arrears will 
amount to $5.50 a share. 


Canadian Tube Declares 
$2 Dividend on Preferred 


From Our Own Correspondent 
MONTREAL.—Canadian Tube & 
Steel Products has declared a divi- 
dend of $2 a share on the 7% cumu- 
lative preferred stock, payable on 
Dec, 15, to shareholders of record 
Dec. 7. 


Dominion Coal Output 
Lower for November 


Frem Our Own Correspondent 
MONTREAL.—Dominion Coal Co, 
reports that production in its 10 
Cape Breton collieries totalled 257,- 
246 tons for November, The output 
was 131,479 tons below that for the 
same month last year and 58,704 

tons less than for October, 1938. 


Western Bridge Contract 

From Our Own Correspondent 
VANCOUVER. — Western Bridge 
Company, subsidiary of Hamilton 
Bridge Company here, has been 


awarded a $140,000 contract for con- 
struction and erection of an 


an airline 

tramway for the Algoma Ore 
erties of Ontario. oe 
Steel for the tramway will be fab- 
ricated in Vancouver and erected 


vrei Our Own ee eres 
MON TREN Seve ae Heat 
& Power Co.'s plan to 


tock 
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ie senate 
e 
By the split, the company’s 80;000 
+ pce: Soma shares of $100 
par ue, will be converted into 320,- 
000 shares of no par value and the 
outstanding 35,000 shares will be con- 
verted into 140,000 shares. Holders 
will receive four shares of no par 
| vaninteench! ase of $100 par value 


te 5% cumulative $100 
oer preferred shares, of which 17,000 
tstanding out of an authorized 
nw | will be unaffected, except that 
voting balance will be maintained 
by giving the preferred four votes 
per share as compared with one vote 
per share for the new common. 


Carnation Co. Declares 
Extra Dividend on Com. 


Carnation Co. has declared , an 
extra dividend of 50 cents on the 
common stock, payable December 
19 to shareholders of record Detem- 
ber 12. Regular quarterly dividends 
of $1:25 a share on the 5% preferred 
stock and 50 cents a share on the 
common stock have also been de- 
clared, both payable Jan. 3, 1939, to 
shareholders of record Dec. 12, 1938. 

It. is. understood that Carnation 
Co., Ltd.,.a subsidiary, is planning 
to construct a new plant, which will 
have a-.capacity, of around 2,000 
cases of evaporated milk a day. 
Construction is expected to begin in 
the spring. 


Famous Players Corp. 
Declares Common Bonus 


Famous’ Players Canadian Corp. 
has declared a bonus of 20 cents on 
the’ common’ shares along with the 
regular quarterly dividend of 15 
cents a share, payable Dec. 22 to 
shareholders ‘of record Dec. 16. Dis- 
tributions for the year total 80 cents 
a share with this payment, highest 
yearly distribution since 1932 when 
$1 was paid. In 1937 there were pay- 
ments of 60‘cents. 

THis boniis reflects the better 
showing being made by the com- 
pany in the current year. 


ot 


SAMPLE HAMPERS 


Recommended by Neigh- 
borhood Workers 


Hamper No. 9 — $4.50. 


1 peck Potatoes 

2 tins Peas No, 2 tins 

1 tin Tomatoes, No. 2% tin 

2 tins Peaches, No. 2 sqt, tin 

1 doz. Oranges 

% Ib. Sun Glo Coffee . 

1 pkg. Jelly Powder 

1 jar Jam with pectin, 32 oz. 

2 1b. Christmas pudding 
Ib, Seedless raisins 


b. Christmas candy 
Ib. Mixed nuts 

1 Ib. Sliced Bacon 

1 -pkg. Apples 

6 lb: Roasting Beef 


1 

1 Ib. 

1 Ib. Creamery butter 
11 

1 


Hamper No. 8 — $5.50 , 


1 peck Potatoes 

2 tins Peas, No. 2 tin 

2.tins Tomatoes No. 2% tin 
2 tirls Peaches No. 2 sqt. tins 
1% doz. Oranges 

1 pkg. Apples 

14 lb. Sun Glo Coffee 

2 pkg. Jelly Powder 

1 jar Jam with pectin, 32 oz. 
3 lb. Christmas Pudding 

1 lb. Seedless Raisins 

1 lb. Dates 

1 Ib. Christmas Candy 

1 lb. Mixed Nuts 

1 Ib. Sliced Bacon 

1 Ib. Creamery Butter 

9 lb. Roasting Beef 


GROCERY DEPT. 
Sth Fleor TR. 3311 
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Christmas 
HAMPERS 


< BATON'S ARE’ PARTICU. 
LARLY. FITTED TO HANDLE 


HETHER it be a single 

_ food hamper or fifty, whe- 

ther it be one you plan to 

give personally or a larger order for an organiza- 

tion, EATON'S. will certainly be of great assist. 
ance in taking care of all the details. 


A whole booklet of suggestions is yours for the 
asking, which includes Christmas hampers for 
practically every size family, fruit baskets and 
Christmas Stockings for the kiddies. There is also 
a Hostess Shop Booklet full of appropriate gift 
boxes for thoughtful giving. 


All orders for hampers are attractively packed 
in new cartons — enclosure.cards supplied and 

‘with city wide Tofonfo,and suburban delivery 
service, you are assured of dependable delivery 
when and as required. 


Names of needy families investigated and 
vouched for, may be secured from the 


NEIGHBORHOOD WORKERS 


Association—Christmas Exchange Ki. 3126 


“T. EATON Co 


With malice towardsno other fuel, 
your gas company makes this 
brief presentation for the use of 
gas to heat your home. 


No matter what fuel you burn 
it is gas you use. .Gas ‘offers a 
fuel with everything taken out of 
it but the heat. 


A match is your winter's 
kindling, a turn of a valve closes 
off the fuel at the end of the 
heating season. 

Clean up the basement and 
make ita useful room. Use gas 
for house heating. 


NOTE: In the background of 
this picture, you can see a 
“de luxe” house-heating system. 
This is one of the models used to 
heat many homes in Toronto. 
May we hear from you? 
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Sprawling Giant’ Offers Sesttueules Market 
Performance on Rising Base Metal Prices 


By RONALD A. McEACHERN 

staff Writer, The Financial Pest 
It was betting on the lead box. that won 
8 a Bassanio the favors of the 


sprawling 
Mining and 


i ’ for Canada’s 
The Consolidated 
ng Co. of Canada Lt d. 


“smelters is a bewildering, rather fan- 


1 tast ic cc ylOSSUS. 
7 =» owns or has under option 53 mines 


ral properties stretching up the 

c Coast to the Yellowknife and 
the Dominion to Quebec. 

n exploration company, ranging 

1 the Dominion, continually 

nt for new mines, whether they 


most 
f ~. 


5S. 

It is a gigantic industry, with 21 plants 
turning complex, stubborn ores into 
jundamental metals the world wants. 

It is a great laboratory, performing 
bulous tricks of the chemist and 
sarching for new ones to transmute the 
yorthiess into dollars, catching green 
smoke that fills the higher air and turn- 
ing it into a King’s ransom. 


= Whimsical Giant 

It is a light and power company. It 
controls The West Kooterfay Power and 
Light Co., with nine plants and power 
sites, and which in turn owns or controls 
@ sve other light and power companies in 
southern British Columbia. 

It is Canada’s closest approximation to 
a labor Utopia, where labor shares in the 
profits, does-its own hiring and firing and 
gets paid extra for profit-saving ideas. 

Itisa whimsical giant that christens its 
properties with names like Gypo, Molly, 
Pan and Wolf, Rock Candy. 

It is subsidiary to the great transporta- 
tion system. Canadian Pacific Railways 
owns a controlling stock interest. 

Few companies have such a galaxy of 
famous executive names for a directorate. 
= James John Warren is president. Now 

| @ years of age, he has long directed the 
exterprise, mainly from his Toronto office, 


Seri nning life as a lawyer, he became , 


president of Trusts and Guarantee Co. of 
Toronto in 1912. Canada Starch Co. is 
now about jhis-only directorate -not<dir- 
wtly assoclated with Smelters. 

Sir Edward Wentworth Beatty, vice- 
president, is the chairman of the CP.R. 

Directors are: Ross H. McMaster, presi- 
dent of the Steel Co. of Canada; Sir 
Herbert S. Holt, chairman Royal Bank of 
Canada; Sir Charles Blair Gordon, 
president of the Bank of Montreal; 
W. Norman Tilley, KC; F. Gordon 
Osler, president Canada Permanent 
Mortgage Corp.; R. S. McLaughlin, presi- 
dent General Motors of Canada and all its 
subsidiaries; Hon. R. Randolph Bruce, 
Canadian Minister to Japan; Lorne 
Argyle Campbell, president of several 
British Columbia light, power and coal 
= cmpanies; J, C. Hodgson of Hodgson, 

Summer & Co. and Henry Joseph, direc- 
rot H. Joseph & Co. Inc., both of Mont- 
teal, and finally two whose lives have 
@ been devoted to mining, Thayer Lindsley, 
of Ventures, Limited, and S. G. Blaylock, 
vite-president and general manager in 
tharge of operations. 

Clearly Smelters has an ali-star cast for 
fs board. 

Here, roughly, is the source of the 
§melters income, in 1097 


ia Foundation 


No other great mining enterprise in 
Canada operates on such a highly specu- 
lative foundat ion. A one cent change in 
‘be price of lead means $4,151,580, up or 
town, for the company treasury. A one 


The eighth in a series of articles 
on Canada’s Market Leaders, The 
Financial Post this week studies The 
Consolidated Mining and Smelting 
Co. of Canada Ltd. which in the last 
30 years has extended its operations 
across the Dominion. 

Next week: Shawinigan Water & 
Power Co, 


cent change in the price of zinc means 
$2,853,000, up or down. 

For this reason, mainly, Smelter’s net 
earnings shift widely. So does the price 
of its stock. 

Net profits: 


The boom year, 1929, was fairly good 
for Smelters. Net profit was $8,848,030. 
Best year before the all-time best year. 
1937, was 1926, when net profit was $12,- 
027,399. From present indications, 1938 
earnings will be considerably lower than 
last year. 

Compared with International Nickel 
or Noranda, Consolidated Smelters is in 
a relatively unfavorable position for meet- 
ing metal price fluctuations. 

International Nickel produces in im- 
portant quantity nickel and copper. Both 
metals are produced in conjunction. But 
the company has a virtual monopoly on 
nickel output and in the last analysis con- 
trols the price. Hence, if the copper 
price goes low and threatens to stay low, 
it is quite possible for International 
Nickel to adjust its nickel price to main- 
tain profits. 

Noranda is in somewhat similar posi- 
tion. By blending the type of,ores it 
processes, it can control output, to meet a 
high copper price this year, to offset a 
low copper price next year, hr ving a con- 
stant price backlog in gold to stabilize its 
income. 

Smelters does not enjoy these advant- 
ages. It controls no metal market ex- 
clusively. Its production of gold, silver 
and other fairly stable-priced products 
is not relatively large enough to give it 
protection-against world price fluctua- 
tions of lead and zinc, Nor do its ores 
permit high flexibility of output. 


Scientific Quest 


Smelters weapon for combating fluctu- 
ating metal prices is metallurgical skill 
and research. In this it has excelled. 
Much of the credit is given to Dr. Blaylock 
and the staff of chemists and metallurg- 
ists he has built up during his 20-odd 
years with the company. He-has led 
them in one of the longest and most cele- 
brated scientific quests known to Can- 
adian industry. 

1890—copper-gold lodes around what 
is now the city of Rossland were. first 
staked, bringing southern British Col- 
umbia into prominence in the world of 
mining. 

1895—copper smelter built at Trail, 
present heart of the Smelter operations. 

1896—the Canadian Pacific Railway 
bought the smelter during a period of 
intense competition with the -Great 

Northern railway just across the Ameri- 
can border and on completion of the 
Crow’s Nest Pass through the Rockies. 

1901—blast furnace installed for smelt- 
ing of lead. 

1902—Smelters starts on its long scien- 
tific hunt. It begins experimenting with 

a process for refining lead. 

1906—C.P.R. combines its Trail smelt- 
ter with various mining interests and 

Consolidated Mining and Smelting Co. 
of Canada is born. 

1908—the Rossland copper-gold ores 
are on the decline. The company starts 
on a vigorous search for new mines. 

1908—the company leases Sullivan 


Mine, world famous and still its main 


source’ of ore. 

1910—a new metallurgical process to 
treat Sullivan's refractory zinc-lead-iron 
ore is now eagerly sought. 

1914—Sullivan becomes the largest 
lead producer in Canada. 

1915—War sends the price of zinc to 


high levels. Smelters struggled with its ° 


ore to extract zinc satisfactorily. A plant 
built, a process developed, economical 
only because of the abnormal zinc price. 


1916—the electrolytic process of zinc’ 


recovery was decided upon by the metal- 
lurgical staff. For this, vast supplies of 
low cost electrical power were necessary. 
Smelters .purchased the West Kootenay 
Power and Light Co. 

1917—a year of metallurgical riddles 
and disappointments. 

1920—Success. The first lead concen- 
trate by a complex, highly scientific pro- 
cess called differential flotation. 

1923—the 3,000-ton Sullivan concent- 
rator at Kimberley went into operation 
on this process. Capacity has since been 
increased to 6,500 tons daily. 

1928—production of cadmium. 

1930—concentration problem solved; 
producing high grade concentrates of 
lead and zinc; fuming plant completed 
for recovery of lead and zinc from lead 
blast furnace slag; collection of sulphuric 
acid and sulphur from smoke begun. 

1931—continued research, solution of 
other metallurgical problems led to re- 
covery and refining of bismuth. 

1934—large scale production of ferti- 
lizer begun as an outlet for sulphuric 
acid. 

1938—Two new products, electrolytic 
antimony and an arenic product were 
added to the list. 


Problem Outstanding 


For the future—main metallurgical 
problem still outstanding is utilization of 
the iron sulphide mill tailings at the 
Sullivan. 

Very probably, Smelters will devise 
further metallurgical. refinements. . Its 
engineers and metallurgists have ever 
failed it in the past. 

Early in its career, Smelters faced the 


problem of depleted mines; the necessity ~ 


of rapidly acquiring new properties. It 
went out and bought the great Sullivan 
Mine. 

Since then its explorers have been 
coursing up and down the country acquir- 
ing, optioning examining and dropping 
properties. 

To date—almost 30 years later—it. is 
not evident that Smelters has found ‘an- 
other Sullivan mine. 

Look at the Smelter properties: 


Present Producers 

Here, in order, according to tons of ore 
produced during 1937, is Smelters present 
battery of producers: 

SULLIVAN — 2,218,364. Ore reserves 
are not given but are stated to be “vast.” 

PHOSPHATE Claims—54,730. There 
are several groups of claims near Fernie, 
BC., and:in Montana, with ore reserves 
of 7 million tons, 

ROSSLAND—8,219. Leased since 1934, 
all ore shipped to Tadanac smelter. 

NUMBER SEVEN—186. A siliceous 
gold ore property at Boundary Falls, 

LUCKY THOUGHT—83. An import- 
ant producer of silver-lead-zine ores in 
the past, it has produced little in recent 
years. 

ANYOX—47, Often known as Granby 
Point Mine. 

SILVER KING—28. One of the big 
producers in the past. Equipment re- 
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Shaving costs has been Smelters’ way to fortune—feeding lead furnaces. 


moved in 1930 and production very small 
since. 


During the year a property added to 
the list of producers is the Con Group 
of 14laims in the Yellowknife, where a 
100-ton mill turned over in September 
and produced its first gold brick. 


A 20-stamp mill was set up on the Ross 
property in Nova Scotia, where profitable 
operation on a 50-ton per day basis was 
anticipated. 

Other revenue came from the following 
placer operations in British Columbia: 
Boulder Creek, 16,000, Inca Placers 


$11,200 and Nugget Gulch, $805. 
‘ 


Separate Companies 


Separate companies, controlled by 


Smelters, include: 


NEW GOLDEN ROSE, went into pro- 
duction with a 100-ton mill July, 1937. 
This is the old Afton property in northern 
Ontario. 

GOLDFIELDS (Saskatchewan) Ltd., is 
developing claims next to the Box prop- 
erties, Smelters olds an interest and has 
options on additional shares. 

ADDINGTON MINES, a subsidiary of 
which Smelters owns a controlling inter- 
est, Took over Rich Rock Gold Mines in 
éastern Ontario, Plan 250-ton mill 


BUENA VISTA MINING CO. 60% 
Smelters owned, came into production 
March, 1938, with a 500-ton mill. 

SHERRITT GORDON is not ccntrolled 
by Smelters but, at last report, had 200,000 
of its shares held by Smelters, the price 
paid being $360,000. This investment at 
current levels is worth around $220,000, 


Prospects 


Here are some properties which, on the 
official Smelters reports, are prospects. 
Because of this company’s policy of not 
giving out information between annual 
reports this week’s status of some proper- 
ties is not available. 

The Box property at Goldfields, Sask. 
Construction of a 1,000-ton mill is under 
way and opening of operations is now un- 
derstood to await availability of electric 
power. 

Barber Larder, Cheminis, Fernland, 
three adjoining properties in Ontario's 
Larder Lake camp, were recently op- 
tioned and results to date are encourag- 
ing. 

Granby Point Mine, a BC. copper 
property. Some 3,750,000 tons of ore are 
said indicated. Company stated there 
appeared definite possibility of future 
operation. 

Mon Group in the Yellowknife, Staked 


in 1937. Officials said preliminary work 
justified trenching and probably diamond 
drilling. No report since 1937 annual com- 
pany report. 

N’Kana and Demelt Groups, adjoining 
the Con property in the Yellowknife. 
Preliminary prospecting failed te indi~ 
cate ore, but further work: 


, Panand Wolf Groups—in Gordon Lake 
area said by officials after staking in 


1937 to justify further work, probably 
diamond drilling. j 

Cordova Mines, once a small producer 
in Hastings county, southern Ontario is 
said under consideration for a 100-ton 
mill, ' 

Sunloch Mines, controlled by Smelt- 
ers has a copper prospect on which no 
work has been done since 1931. 

Salmon Gold Mines—Smelters , con- 
trolled, has had extensive work done to 
date, at latest reports, with disappointing 
results. 

Ryan Gold Mines—Adjoining the Con 
property. Expect it will be developed 
from Con workings. 

Northern Lead-Zinc Ltd., properties on 
south shore Great Slave Lake, control- , 
led by Smelters. Also have petroleum 
leases. 

Aiken Lake—Three groups of claims, 
Uega, Croydon and Grantte Basin. 


Metal. production line. 


Consolation Creek, in B:C. Shaét sunk 
to40 feet in 1937. Some fairly coarse gold 
found, 

Day Option—Adjoining Big Missouri, 
B. C. Development completed to end of 
1937, had not indicated ore. 

Hermistor-McCauley, Nipissing .dis- 
trict, Ontario. Extensive exploration done. 


Several'short,sections of commercial ére © 


indicated, reports stated. Option terms 
were reduced, Dec, 1987. “No report 
since. 

Schwinke group, B. C. zine-lead 


property, purchased 1930, Suriiece 
(Continued on page 18) 


Canada Attacks Youth Problem ~ 


By R. A. DRAPER 

Statt Writer, The Financial Post 
Youth, training in Canada is just 
beginning to be recognized as a per- 


manent task of‘national responsibility. 


Within the last two years the machin- 
ery of government has been set in 
motion in Canada to solve this problem, 
years after the majority of civilized 
nations have tackled the question. 


The past 18 years has seen the training 


of youth assume a new significance. The 


rise of dictatorships has witnessed an 
unprecedented programme of shaping 
young minds to the particular political 
ideology promulgated by the state. 

Paradoxically, the poorer nations, 
Germany and Italy, have been in the 
vanguard. of the movement to marshal 
resources of youth, 

If the political ideals which- prompted 
the movements cannof be admired, the 
effect that they have had in providing 
vocational’ training and healthful occu- 
pation, at least, should be studied. 


Action in Canada 

What have the democratic nations 
done to meet the challenge? What has 
been done’ in Canada? 

The first recognition of the problem 
by the Cana Government came with 
the appoin of a Youth Employ- 


Dominion-Provincial Training Plan 
Completes First Year of Operation 


such diverse projects as forestry, fire 
protection, beautification of recreational 
forest areas, mining, trail opening, ge- 
velopment work and agricultural pro- 
jects. 

It was estimated by the committee 
that there were 200,000 jobless youths 
who -would come within the scope of 
this scheme, 

Some of the provinces had already 
made a start on the youth problem on 
their own initiative. In British Colum- 
bia a young men’s forestry training plan 
was instituted in May, 1935. 

The survey culminated in action of 
the Dominion Parliament, when, at the 
1936-37 session, $1 million was voted for 
the Dominion-Provincial Youth Train- 
ing Programme. This programme called 
for a modified federal-provincial pro- 
gramme along the lines suggested by the 
Youth Committee to the National Em- 
ployment Commission. 

1937-38, a further $1.5 million was 
provided by the Government to’ carry 
on the work, It is probable that a simi- 
lar sum will be set aside in the forth- 
coming session. 

R. F. Thompson, expert in youth train- 

ing, was appointed Dominion supervisor 
of the programme, 
- Expenses of the plan are shared by 
the Dominion and provinces on a dollar- 
for-dollar basis and the provinces sub- 
mit programmes for youth training ap- 
plicable to their own Broviness: 


te femme we 
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(b) Learnership courses in industry; (c) 
Work projects to combine training with 
conservation and development of natural 
resources, and (d) Physical training 
programme to maintain health. Enlist- 
ment in all courses is purely voluntary. 

Young people of 18 :to 30 -are eligible 
for enrolment. ‘The provinces are’ re- 
sponsible for seléction, ‘The majority of 
the courses started in 1987, with all 
provinces subscribing to the scheme, 

Lack of co-ordination. and Cco-opera- 
tion. between governmental. agencies in 
the Dominion has hindered ‘the plan 
from achieving maximum: results. 

To. be effective it is essential that 
direction of the programme. should:.be 
given to a person thoroughly: trained in 
dealing with the administration. of youth 
programmes. This has not-been done in 
all of the provinces. 

In Ontario full benefit of the federal 
appropriation has not been received. Of 
the amount allowable from the Do- 
minion only 40% has been utilized, 

Results of the programme to March 31, 
1938, are outlined by the Dominion De- 
partment of Labor, 


or 22.4% found.work, . - 

This number of placements ap 
small, but it is pointed out that 
mately one half of those, 


tion in rural homecraft. In these cases 
the finding of employment was not @ 
major consideration. 

The activities of the Youth Training 
Plan cover a fairly wide scope, all with 
the underlying objective of restoration © 
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of mental well-being and “recreation.” 


Classifications 

The programme was divided into eight 
classifications: 

Forestry—This course was popular 
with the provinces, with seven conduct- 


In Ontario a six-months course was con- 


ducted at Haileybury, Practically 100% 


of those who finished training in Ontario 


and Nova Scotia obtained jobs, 
Agriculture—This course was © con 


ducted generally throughout the Do-* 


minion. Young men from urban centres 
were placed as farm apprentices with 


ada. provincial universities co-operated 
in the movement and in some cases sixs 
month courses were given by the insti- 
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The Canadian Bank of Commerce President Reports | 
Great Changes in Canada’s Internal Economy 
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Business Improvement Expected If ‘Conditions Abroad Permit 
Export Trade Development. 


The Annual Meeting of 
Shareholders of The Canadian 
Bank of Commerce was held 
in the Head Office of the Bank 
in the City of Toronto Decem- 
ber 13th. The annual report, 


~ ~ showing continued progress of 


- ~ the Bank, was presented 
~~ read, after which the Presi- 


.: dent, Mr. S. H. Logan, and the 


: 

id 

2; 

‘ 

‘ 
-- 
” 


> General Manager, Mr. A. E. 


> Arscott, addressed the meet- 


ing. 


GENERAL MANAGER'S 
ADDRESS 


: Before passing on to discuss gen- 
eral business conditions, I should 
like to tell you of the ation of 
the Personal Loan riment 
which we inaugurated somewhat 
~ over two years ago. We started 
*. making this new type of loan in 
Toronto in June, 1936, and by the 
fall months of that year had its 
‘facilities available at all branches 
across Canada. This new service 
has been well received by the pub- 
> lic as is: shown by the rapid ex- 
> pansion of the Department. In e@ 
little over two years we have made 
» more than 108,000 individual loans 
~ aggregating in excess of $15,000,000. 
_ We are very gratified with the re- 
. sponse to the efforts we have made to 
“handle small personal loans. The 
record to date clearly indicates that 
we are providing a really valuable 
service for those who require credit 


© on the Budget Saving Plan. 


I should like to make it dlear that 
our lending of small amounts is not 
. confined to the Personal Loan De- 
' partment which has been set up to 


- . deal with loans of a special character 
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> modation to the small borrower in 


- 


“ing type obtain these as formerly, 
direct from the branches. In the past 
eleven months, in addition to Per- 


$500, the aggregate sum so advanced 
being $16,168,000. 

There have been many criticisms 
- levelled at the banks in the past on 
* the grounds that they deny accom- 


order to be able to make loans to 
large corporations, wealthy firms and 
individuals, but I think the figures 
I have given you demonstrate that 
there is no truth in this charge. I 
can assure you that we have the 


* same policy -with regard to all bor- 


. rowers, large and small. It is that if 
* they are credit-worthy we welcome 
+ their business and I know that this 
~ is the case with all banks in Canada. 


The Banking System 
There is nothing mysterious about 
ing. Our chief function is to 
“accept the deposits of the public and 
to use these moneys by making loans 
to assist in the development of agri- 
culture, commerce and industry. In 


> 
~ 


_ recent years the proportion which 


loans of this nature bear to deposits 
has tended downward'and the banks 
ave been forced to invest their sur- 
n. deposits in high grade securities. 
is accounted for: by contraction 

in world-trade as well as lower prices 
for primary products and is not due 
to a deliberate policy on the part of 
the banks. It has been claimed with 
frequency that banks do not 

d as freely as they should,. but 
@bviously, if the banks were to loan 
the depositors’ funds without consid- 
eration of the prospects of . 
ment by the borrower, the ting 
losses would cause depositors to lose 
confidence in the banking system 
and they would be unwilling to place 
or keep their money in the banks. 


- Banks are able to give valuable serv- 


if 


x 
— 
eu 


ice not only to the depositors but to 
the borrowers of this country as well, 
solely because they have demonstrat- 
ed that they deserve public confi- 


There are critics who endeayour 
to convey the impression that the 


") banks are immensely rich in their 


own right but this is not the case. 


The last Government Statement 
_ which records the position of all the 


chartered banks ag at ‘the end of 


| October, shows that their loans and 


§" 


mm 


holdings of securities amount to 
$2,663,000,000, while the total of their 
shareholders’ investment was less 
than 11% of that figure. It is evi- 


»dent,. therefore, that most of the 


- money which banks lend is not their 


own, but comes from the sums éen- 


_ trusted to them by the depositors. 


With regard to investment of 
moneys left on deposit in the making 
of loans and in the purchase of secur- 
ities, we expect, of course, to make 


- aprofit. Profits are just as necessary 
_ in banking as in any other line of 


+» business, for operating 
_ only be met from earnings. 
a 


os 
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can 
We have 
large payroll and among other gen- 
eral expenditures we have to provide 
for rents and the upkeep of our build- 


_ ings, the substantial amount paid out 


P toe to the.people 


each year representing interest on 


co 


_ Savings Accounts, and a very heavy 


strictly limited if they are to render 
adequate banking service throughout 


the Dominion. They are in no differ- 


ent position in this respect from other 
taxpayers. 

Higher taxes can only be met by in- 
creased profits obtained by making 
heavier charges for the services 
which the banks render to the public 
or by curtailing those services 
through closing branches where 
earnings do not cover costs There is 
no magical fund on which the-bank 
may draw to cover taxes or other 
operating expenses. 

Industrial Activity 

We are able this year to present 
a better survey of industrial condi- 
tions that heretofore. While we have 
for many years been continuously 
in receipt of a wealth of information 
regarding industrial development, we 
have felt that a very desirable con- 
tribution would be the preparation 
of a measuring stick showing the 
activity in this field which has now 
become so broad and diversified as 
to place Canada in a high position 
among man nations. With 
the co-operation of many industrial- 
ists from coast to coast, whose oper- 
ations are of varied character and 
extent, we have ——- an indus- 
trial production in which will, 
we believe, portray factory and mill 
activity more readily and accurately 
than has any indicator available 
heretofore in Canada, It is our in- 
tention to make this survey progres- 
sive and to show the results im our 
Monthly Commercial Letter with the 
hope that it may be of benefit to 
everyone interested in Canadian in- 
dustrial progress. 

The index shows that industrial 
production activity in November was 
9 per cent. less than a year ago, and 
that industrial plants were as a whole 
operating at about 76 per cent. of 
capacity. This may rightly be con- 
sidered as a satisfactory record in 
view of the difficulties encountered 
by industry the world over during 
the past year or more. 

General Business 

The year now drawing to a close 
has been a difficult one. At its com- 
mencement business was still suffer- 
ing from the recession which began 
in the United States in the early 
months of 1937 as a result of too great 
and rapid an expansion in the latter 
part of 19386 and the first quarter of 
1937. Gradual readjustment occurred 
until about mid-year, when business 
activity showed signs of again ad- 
vancing and the outlook was much 
improved. Following this encourag- 
ing turn we were, as you all know, 
plunged intoa period of grave anxiety 
due to the international political 
situation which. brought the major 
European countries to the brink of 
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armed 


those trying days in September. How- 
ever, when the crisis passed the 
movement toward recovery was 
resumed. 

The Royal Visit 

We have an interesting year ahead 
of us. We are all looking forward to 
the visit of King George VI and 
Queen Elizabeth and we are highly 
gratified that they have arrangea 
to make a tour across the Dominion. 
This will afford Their Majesties an 
opportunity to see the great devel- 
opment which has taken place and is 
continuing in this country. 

We have also the new trade agree 
ments which will become operative 
on Ist January and which will have 
a very important bearing on our 
economic situation. So far as I per- 
sonally can judge and interpret the 
views of others, I have come to the 
conclusion that the agreements will 
do much to rehabilitate the agricul- 
tural industry in this country, which 
plays so vital a part in the structure 
of our economy. 

I have no illusions as to the difficul- 
ties in the way of business, which 
still have to be overcome, but the 
revival in the United States ars 
to Be making considerable headway. 
This has always: had an important 
bearing on the trend of business in 
Canada and with the widening of 
trade channels I look for a substan- 
tial increase in our exports. Our 
prosperity is greatest when we 
enjoy extensive exchange of goods 
with other countries and provided 
the forward movement now in pro- 
gress does not increase its momentum 
at too fast a pace or further interna- 
tional complications occur, I look to 
see a continual healthy advance. 


I think you will agree that the 
statement of the Bank’s position 
presented to-day is a gratifying one, 
having regard to the many unfavour- 
able conditions of the past year. It 
is due to the efforts of all the mem- 
bers of the staff that we were able to 
show the satisfactory results achiev- 
ed. I should like, therefore, to take 
this opportunity to express my ap- 
preciation of the whole-hearted as- 
sistance which has been given to me 
and to convey to all members of the 
staff my sincere thanks for their loyal 
support. 


LOGAN REVIEWS 


GREAT RE-ORGANIZATION OF BUSINESS 


At time of our last Annual Meet- 
ing signs of economic unsettlement 
were clearly visible. Anxiety as to 
trade prospects was general and we 
wete apprehensive of the conse- 
quences of threatening international 
developments’ upon Canada, inter- 
‘woven as her interests are with those 
of the world at large. We were especi- 
ally concerned: as.to the effects here 
of the severe dislocation of American 
business, Canada being always keen- 
ly sensitive to conditions in the 
United States through the intimate 
commercial and financial relations 
of the two countries. 

We experienced, however, a com- 
paratively moderate and short re- 
cession in general business activity 
during the past year, a decline of 
15 per cent., extending only from 
November, 1937, to the spring of 1938. 
A period of relative stability then 
ensued, followed by a slight recov- 
ery. , 

Greater Economic Strength 

We should, therefore, consider our- 
selves most fortunate in having suffer- 
ed go little from the serious external 
disturbances of the past year, and 
fortunate, too, in having already re- 
gained:some of the ground lost in 
that period. It would be a most super- 
ficial view, of course, to regard this 
resistance to unfavourable factors 
abroad and the ability subséquently 
to resume progress as due merely to 
fortuitous ciroumstances. A remark- 
able transformation of Canadian 
economy has given this country 
greater strength than ever before to 
withstand g influences and 
has added materially to its recuper- 
ative powers. 
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greatly to enlarge the field of indus- | 000. 


economy as a whole has shifted to a 
more highly industrialized plane. 

There have been many material 
advantages in this notable change in 
the character of Canadian business, 
but one, which cannot be measured 
in terms of dollars and cents, is of 
such consequence as to deserve 
special emphasis. In recent years 
the world has been subjected to rigid 
economic regulations, private enter- 
prise has been penalized by heavy 
and increasing taxation, private cap- 
ital has been fearful of moving free- 
ly into investment channels, interna- 
tional trade has been sliackled by 
restrictive devices and huge expendi- 
tures have been devoted to national 
armaments. Because of these handi- 
caps the world has lost, at least tem- 
porarily, much of its pre-war flexi- 
bility and constructive enterprise, 
Canada, on the other hand, has been 
able to broaden and diversify her 
productive facilities, and thus to 
open for her people new sources of 
income and avenues of employment 
in peaceful pursuits. 


Widespread Benefits of Mining 


Mining has led the way in the 
transformation of Canadian econom 
In the last le the production o 
our mines had 
$2,900,000,000, an arnount not far short 
of the t net direct debt of the 


nt. I have esti- 
mated that in that od the mining 
industry  disb over $1,000,000,- 
000 in wages and salaries and about 
the same amount in the purchase of 
materials and for services of various 
kinds. These purchases were re- 
markably well distributed, the ex- 
penditures being about equal for 
chemicals (including explosives), 
iron, and steel products, hydro-elec- 
tric power, machinery and coal and 
oil. . Smaller, though quite substan- 
_ ee ee — for lumber, 
agr products, insurance and 

Llaneous 


requirements, The| $1 


largest disb t, however, apart 
from that for Isbour was to Br 
tation companies. In fact, mining 
has ,by providing about one-third of 
the total freight traffic, afforded im- 
portant relief to the nation’s serious 
railway situation, | 


25,000 Industrial Plants 
Furthermore, mining has helped 


vinw there are now about 25,- 
individual plants. In 1928 non- 
smelting and refining, 

of: production, 


aggregate value of 


* . 
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the steel plant at Sault Ste. Marie. 
This important project will be a fur- 
ther step in the development of the 
domestic iron and steel industry, 
which, it is interesting to note, has 
already ten more plants in opera- 
tion than in 1928, while an increased 
variety in its products has obviated 
the need of certain importations. 


Forestry Rehabilitation. 


There are numerous other indus- 
tries, such as the automotive trades, 


which have made great strides and p 


merit high praise, since ‘their 
growth has contributed materially 
to the diversification of Canada’s 
production. But as the forest in- 
dustry is one of the most rtant 
in our national economy shall 
comment on it in more detail. This 

a at present de- 


records 
of the past decade and is today in 
the most. efficient condition in its 
history. In 1982 our lumber cut had 
fallen to less than one-third of nor- 
mal, .Within a few years, however, 
it rose-to about the pre-depression 
level through the enterprising and 
successful efforts of. exporters to 
find new markets to replace that 
lost through the imposition of pro- 
hibitive American tariffs. The new 
trade treaty between Canada and 
the United States will, I am happy 
to say, provide for easier access of 
our lumber to the United States at 
a time when building activity there 
will. be of large proportions, You 
are well aware, of course, of the 
great productive activity of the 
newsprint industry between 1933 
and 1937. In another section of for- 
estry—the manufacture of wood 
pulp—there was also a progressive 
turn, owing largely to the phenom- 
enal development of the. world 
rayon and staple fibre industries for 
production both of artificial silk 
and of textile mixtures of rayon, 
cotton, real silk and wool. The re- 
markable growth of the use of these 
products is illustrated by the fact 
that world manufacture of rayon 
yarn doubled between 1932 and 1937. 
This expansion, resulting in an in- 
creased demand for Canadian wood 
pulp, has been interrupted both by 
the war activities of Japan, whose 
facilities for the production of rayon 
are the greatest in the world, and 
by the general economic recession. 
The interruption is, I firmly hope, 
only a temporary condition. 


Sunmimary of Economic 
Transformation 

I should like to summarize the re- 
sults of this large-scale reorganiza- 
tion of Canadian economy. Mining 
accounts for about 12 per cent. of 
the net value of national produc- 
tion, as compared with about half 
this proportion in the pre-depression 
period. Manufacturing, including 
metallurgical operations, contributes 
over 40 per cent. in comparison 
with about one-third prior to 1929. 
The relative status of forestry has 
not changed markedly, a fact which 
in itself is cause for satisfaction, 
having regard to the serious diffi- 
culties encountered by this industry. 
Whereas agriculture ten years ago 
accounted on the average for over 
One-third of the net value of pro- 
duction, its proportion fell to about 
20 per cent. in 1937. Even in a year 
of normal crop production and of 
fair prices probably not more than 
one-quarter can in future be ex- 
pected from this source, for the ex- 
pansion of non-agricultural indus- 
tries is of a permanent character, 

In this transformation of our 
business structure we have not only 
taken up the slack caused by the 
short crops of several former years, 
but have also broadened and diver- 
sified Dominion production so that 
it now provides a much wider range 
of commodities for our own use and 
for export. As I have given in re- 
cent years an account of the 
remarkable improvement in ex- 
ports arising chiefly from the devel- 
opment of new markets for an 
increasing output of various prod- 
ucts, I shall on this occasion merely 
outline briefly the changes in our 
‘foreign trade for the twelve months 
ending in October, 


Foreign Trade ° 


Our exports were again over the 
billion-dollar mark. Including coin- 
ed gold, total exports amounted to 
,020,000,000 as compared with §$1,- 
162,000,000 in 1937, a decline of 12 
per cent. This is a very creditable 
record in view of the coincidence of 
a short supply of wheat in 1937 with 
depressed conditions in our main 
foreign market, the United States. 
Shipments of grain were just: half 
those of the p twelve 
ménths, while our trade with the 
United States declined by $145,000,- 

, Our export trade with other 
countries was well tained 


practically equal to thet in 
vious year, create i 
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States, “The value of imports from 
‘that country and the United King- 


per cent. 
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y over 20 per cent., 
remained at the high figure of $290,- 
000,000, this amount exceeding by a 
wide margin the sum eeeuived to 
meet the fixed debt charges on 
Canadian securities abroad. 


Economic Weaknesses. 


I wish it were possible to say that 
reconstruction of the national econ- 
omy had proceeded as far in other 
directions as it has in mining, 
manufacturing, forestry and export 
trade. But the problems surround- 
ing the railways, the construction 
industry and public finance persist. 
These ills will not, I fear, receive 
remedial treatment until it is ime 
possible any longer to gloss over the 
weakening effects they are having 
on every other form of activity, col- 
lective and individual: General 
recognition and public disapproval 
of the: failure to cope with the 
fundamental difficulties in these 
departments of Canadian economy 
< necessary to hasten their solu- 

on. 

Real estate owners are justly com- 
plaining of the excessive burden 

ressing upon them, for they have 
ad to provide over one-third of all 
taxes collected in Canada, which 
aggregate more than $700,000,000 per 
annum, In some cases property 
owners have even been called on 
for as much as 90 per cent. of the 
municipal levies. Real estate, in- 
deed, has had to bear increasing 
taxation for purposes which were 
never when it was selec- 
ed as a major source of revenue. 
Moreover, the of this type of 
taxation has been prevented from 
expanding in any degree propor- 
tionate to the growing costs of offi- 
cial. administration. For example, 
private building has been so sub- 
normal in volume for years past 
that there is now an estimated de- 
ficiency of at least 200,000 dwelling 
units the number required for 
good housing accommodation. It is 
clear, therefore, that unfair taxa- 
tion in this form has depressed 
construction and employment in the 
building trades and that, until 
some measure of relief to the real 
estate taxpayer is devised, we can- 
not expect a major resumption of 
building. 

Since no single government has 
been responsible for imposing al 
the inequitablé and excessive taxes 
which are now drained ftom the 
public, no one legislative body can 
remove these handicaps to our 
progress. 

Monetary Fallacies. 

I think that most people now rec- 
ognize that easier money will not 
cure our existing problems. Cer- 
tainly, substantial reductions in the 
interest rate on bank loans have 
not*brought about any marked in- 
crease in borrowings. Action in 
other directions is obviously re- 
quired and monetary experimenta- 
tion directed to further cheapening 
the cost of short-term money holds, 
therefore, no hope of removing the 
remaining handicaps to complete 
recovery. 

As a matter of fact, in the total 
costs of any enterprise interest on 
bank borrowings plays a minor part. 
Only when other factors have pre- 
vented the success of a project may 
the payment of interest prove bur- 
densome. 

The widespread repercussions of 
the depression have increased the 
risks which business enterprise is 
unable to foresee, and, therefore, 
more ventures than usual have 
failed of success. This accounts for 
the birth of the theory that it is the 
cost of borrowed money which is 
crippling business activity and that 
a lender should forego his interest 
if the enterprise he has assisted 
proves unprofitable. 

In other words, these theorists 
propose that a lender; though he 
can exercise no control over the 
methods or policies followed in a 
borrower's operations, should never- 
theless be the latter’s full partner in 
so far as losses are concerned. If, 
however, the borrower's venture is 
successful the lender does not share 
the profit but must be satisfied with 
the bare interest on his loan. I think 
you will agree that few lenders will 
accept so one-sided & proposal. 


Constructive Action 


‘The commercial treaties recently 
arranged between the 
States, Great Britain and Canada 
reflect a high concept of interna- 
tional duty in the minds of the vari- 
ous statesmen concerned. The com. 
bined foreign trade of these three 
nations amounts to about one-third 
of that of the whole world, Their 
representatives did not allow the 
difficulty of readjustments, always 
present in tariff revisions, to deter 
them, Instead, they wisely sought 
to afford their people better oppor- 
tunities for economic advancement 
and to strengthen the bonds of 
democracy at one of the most criti- 
cal stages of its history. Might we 
not with the same high motives and 
unity of purpose take our internal 
problems firmly in hand and so find 
ways of applying to our entire na- 
tional economy the constructive 
forces which have been at work in 
mining, forestry, manufacturing and 
export trade? 


Promising Business Conditions, 


As regards the current business 
situation, the recent progress in 
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sons are now employed in 

and that their annual earnings ag- 
gregate fully $125,000,000. The pro- 
duction value the industry for 
the current year (about $450,000,000) 
may, because of lower base metal 
prices, be fractionally less than the 
record established in 1937, but that 
of gold, now at an annual rate of 
over $160,000,000, has reached a new 
peak. 

Low Prices for Farmers. 

Farm purchasing power, though 
no greater than a year ago, mainly 
because of low prices for agricul- 
tural products and an unusually 
large proportion of unmerchantable 
grain, is now much better distri- 
buted as a result of the largest crop 
yields since 1932. The grain out- 
turn alone in the Prairie Provinces 
is 650,000,000 bushels as compared 
with 370,000,000 in 1937. 

The deep-sea fisheries have been 
slightly more profitable than in the 
previous year, a rise in the landed 
value on the Pacific Coast more 
than offsetting a decline in the 
Eastern area. 

From this summary of current 
conditions it will be appament that 
many of the essentials for further 
economic recovery are now present 
in Canada, 

I am confident, therefore, that if 
peace between the major powers 
can be preserved and we can con- 
tinue to expand our export trade 
on reasonably satisfactory terms we 
shall experience substantially im- 
proved business conditions during 
the coming year. 


Canada Attacks 
Youth Problem 


(Continued from page 11) 
of occupation were given in some 
cases, with prospective employers, 
for which they were reimbursed to 
the extent of $2 a week. 

Home Service Training—Training 
{3 given in these schools in domestic 
service. There were 20 of these, in 
all, In Ontario there were 365 young 
women enrolled in seven schools 
and trained by 19 staff members. 
The course lasted three months and 
record of placements was practically 
100%. 

Physical Training—The practical 
results of such a course are difficult 
to ascertain, but the benefits to par- 
ticipants might well make it one 
of the most valuable of the courses. 

Rural Classes for Women—These 
home-making courses were particu- 
larly popular in the West. Munici- 
pal committees spongored by the 


schools, : 
Other Countries 

Looking elsewhere in the world 
the results of the Canadian plan 
appear insignificant. The extent of 
youth training in the totalitarian 
states is beyond anything attempted 
in democratic nations, 

Only in the U. S. has youth been 
trained in anywhere near the same 
proportions. 

The results of youth rehabilitation 
in the U. S. are beginning to ap ‘ 

Youth projects in the U. S. sens 
been ample targets for political 
sniping. ‘But in a survey of the 
situation, two U. S. authors conclude 
in “A New Deal for Youth” that the 
benefits of the National Youth 
Administration far outweigh the 
consideration of expense and politi- 
cal abuse. 

The authors state that ce 
past year 60,000 of the 150,000 A 
youths left work projects to take 
private jobs, and in a survey of 27 
states the NYA construction pro- 
gramme is reported as “excellent” 
in the public benefit of the works 
created and “very good” in operat+ 
ing methods and employment value. 

Value of the “intangible” return 
of self-respect, vocational training 
and health and mental well-being 
cannot be calculated in dollars and 
cents. 

Most widely publicized phase of 
the U.S. Government’s work in 
-youth training is the Civilian Con- 
servation Corps launched by the 
Roosevelt Administration in 1933. 

The U, S. Government faces the 
gigantic. task of maintaining 3.9 
million jobless out-of-school youn 
geonle between the ages of 16 an 


' The purpose of the CCC project is 
to restore confidence of the young 
men, build them physically and pro- 
mote national conservation projects. 
There is no military p e, 
although the army is ble for 
camps’ administration.’ Enrol. 
ment is voluntary and the term of 
service is six months. The camps 
have been popular with occupants. 
The are paid &@ month, 
Additional duties and promotions 
— sae with increased allow- 
The whole project has been costly, 
but it must be remembered that a 
good deal of public work that would 
normally come as an expense in 
other departments has been ab« 
sorbed by the CCC. Public works, 
roads and other construction jobs 
were_done by this body. 
aon tlng ee in Cc.c, 
or tema ca. . e 
tional sch tree rete ne ay 
part-time and evening fulfill the 
same function as in Canada. In ad- 
aati ons = Administration is 
y at the 
Senet nea aaa 
youths in machine shops, 
‘ese My ypbe-gisene. . pprentic 
ning is conducted by the 
and funds are ea = 


manufacturing has cancelled about | t: 
recession in the — 0 
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1920 to keep unemployed between 
the ages of 14 and 18 usefully em- 
ployed and prepare them for work. 
The Ministry of Labor subsidizes the 
centres to the extent of 75% but the 
remainder comes from the muni- 
cipality. 

Both academic and practical 
courses are given at the institutions, 
There are approximately 340 labor 
exchanges in England and Wales to 
facilitate placement and juvenile 
vocational guidance is supplied. 

English labor camps are so far not 
run on a large scale. Established first 
in 1925 their progress has been slow 
and they are constructed on tradi- 
tionally democratic lines, Instruction 
is given in a number of trades> 

There are 13 training centres and 
22 instructional centres. Through 
these pass about 12,000 meh each 


year. 
In Germany 

In direct contrast to the democra- 
tic way of doing things is Germany’s 
treatment of the problem. The youth 
programme is so knit into the Nazi 
Socialist’s life, that it is difficult to 
discern when the youth movement 
leaves off and the Party begins. 

More eloquent than volumes is 
Hitler’s declaration to the National 
Socialists on May 1, 1937, “when 
speaking of the methods adopted by 
the Party. 


“First of all, we made a start 
with the nation’s youth. There are 
still among us old fogies who are 
no longer good for anything. Ac- 
cording to their leanings, «they 
stand either to the right or left and 
pass one another much as do dogs 
and cats. 

“But this does not disturb us. 
We will take away their children. 
These we will train and educate 
to become new Germans. We will 
‘not permit them to lapse into the 
old way of thinking but will give 
them thorough training. We will 
take them whee they are 10 years 
old and bring them up in the spirit 
of the community until they are 18, 

“They shall not escape us. They 
will join the party, the. SA, the 
SS, or other formations, or go into 
factories and offices. Later on they 
will do two years of military serv- 
ice. Who.shall dare say that such 
training’ will not produce « 
Nation?” . ; 


That is the essence of the Hitler 
movement—the man subservient to 
the state. 

The Hitler Youth includes nearly 
every —_— i ie : = 
country responsible 
training of all young Germans from 


10. to 18, 

Appointment to in the pub- 
lic services, inluding the Reichs. 
th ier sate wenlan en are 2 
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duties very similar to the C.C.C. are 
performed by the Labor Service 


groups. 

Cost of. the movement, as in other 
totalitarian states ig almost impos- 
sible to ascertain, as it is regarded as 
an ordinary budgetary expenditure 
and therefore not public property. 

The Women’s Labor Service is not 
compulsory as is the Men’s Labor 
Service, At March, 1938, there were 
25,000 women enrolled. 

Other organizations fulfill various 
needs as German youth moves from 
the influence of these groups. The 
Work Corps, formed in 1933, per 
petuates the camaraderie of the 
lgbor camps and looks after its mem- 
bers’ w i 

The Land Year gives city childrea 
a chance to t from the oc- 
casional sojourn in the country. 

Because of the rigid requirements 
of German youth, vocational train- 
ing and apprenticeship has suffered. 
There is an actual shortage of skilled 
labor in industry. Upon the incep- 
tion of General Goering’s four-year 
plan the number of apprentices was 
increased. Vocational schools have 
been making substantial headway 
and only an estimated 25% of the 
eligible young people are now not 
régistered at some yvovational insti- 


tution. 
Russia 
The fact that ‘children born ia 
Russia since 1917 now number near- 
ly, 48% of the population makes the 
outh elemierit in that country 3 
potent factor. a 
nh 1936, the latest figures available, 
workers under 23 were approxi 
mately 34% of the total employed ia 
Soviet industry. The country’s ‘0 
dustrialization ig making heavy de 
forestey and agri sion 1 cath 
cultural expe 
The Soviet is-relying upon you! 
to carry through its schemes, and 
like its ideological opponents is mak- 
ing certain the Party ideals are 
firmly inculeated in young Russiéa 
minds. 


Education is, built around the 
Lenin maxim that “The school apa" 
apart from politics 4 ¢ lie 


Youth in Italy ay 
While the systems of youth training 
in Italy and Germany are striking 
similar, there are important differ 
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A Michie Basket. or 


Hamper of fruit and 


delicacies id a gift of 
sheer delight. 


Baskets .. $2.50, $4.00, $5.00, to $10.00 
Hampers.$8.00, $10.00, $15.00, to $25.00 
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IMPORTANT 


Please order not later than 
Wednesday, December 21st. 


Michie & Co. Lid. 


FOR 104 YEARS AT 


7 KING ST. WEST: 
TORONTO 


Make Your Staff Happy by a Gift Certificate 
JESS APPLEGATH, 85 Yonge St. 


TORONTO 


Elgin 9596 


Just telephone and we will bring the certificates in 


gift boxes to you. 


CAPE - GOATSKIN - CHAMOIS - PECCARY 


Slipons and With Dome 


THE GIFT THAT IS ALWAYS APPRECIATED 


Bowaters Newfoundland 
Opens Canadian Office 


From Our Own Correspondent 
MONTREAL. — Bowaters New-| corporated in Quebec. 
foundland Pulp and Paper Mill has 
been authorized by the Provincial | pany will be located in Montreal. 
pceneasusanssenatimnsnessinianans saan is ds orossendbmia peas tiie A dg ee 


NEWSPRINT and BOARD 


Mills : Saw Mills 


Secretary to carry on business in 
the Province of Quebec. The powers 
conferred on the company by its 
charter are limited to those granted 
to corporations of a like nature in- 


The Canadian office of the com- 


PRICE BROS. 


& Company Limited 


SULPHITE BLEACHED SULPHITE 


FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 
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U.S. Customs | 


Upsets Trade 


Charges Duty on Odd- 
sized Newsprint Rolls— 


Issue Clouded 


ha 
come alarmed at a sudden levy of 
duty by the U. S. customs on odd- 
sized newsprint rolls. 
Approximately 150 tons of news- 
print in roll size of 30% in. and 66% 
in. are being held up presumably on 
the theory that they were not stand- 
ard newsprint sizes when the tariff 
back in 1930 was passed, admitting 
“standard newsprint” duty free. Sev- 
eral conflicting court rulings cloud 
the issue and it appears that the 
concerned are going to 
a a definite ruling from Washing- 
on. 


Two Shipments Detained 

Early this week the Hearst News- 
paper and Magazine Corp. reported 
that a consignment of four carloads 
—or 100 tons of newsprint—roll size 
30% in., was held up at Rouses Point, 
N.Y. The paper was from the Lake 
St. John mill at Dolbeau, and was 
on consignment to the International 
Color Printing Co. at Wilkes-Barre, 
Penn., an independent concern which 
prints colored comics for many 
papers, including the Hearst New 
York Sunday Mirror. 

On the same day the Scripps 
Howard Supply Co., New York, re- 
ported that a two-carload shipment 
of 50 tons, roll size 6614 in., on con- 
signment to the Columbus Citizen, 
was detained at the Detroit Customs 
Office. 

The roll sizes in question have 
been imported through the same 
customs channels for the past sev- 
eral years with no questions asked. 


|Newsprint Enquiry 


Is Still Pending 


F. T. C. Compiling Data on 
Price-fixing Activities 
of Operators 


From Our Own Correspondent 

NTREAL.—The Federal Trade 
Commission’s enquiry on the news- 
print industry is still pending, ac- 
cording to the annual report of the 
Commission for the year ended June 
30, 1938. 

The Commission was asked to 
determine if there were any viola- 
tions'of the Anti-Trust Law by the 
newsprint industry that were not 
prohibited by the decree issued by 


‘the United States District Court for 


the southern district of New York 
on Nov. 26, 1917. 

The enquiry is at the request of 
the Attorney-General which came as 
a result of complaints from news- 
paper publishers alleging that in- 
creases in the price of newsprint 
paper late in 1937 was a result of 
price-fixing activities of newsprint 
manufacturers, 

The investigation of this subject 
was not only still pending at the 
close of the Commission’s fiscal year, 
but latest reports indicate that the 
results of the investigation have not 
yet been transmitted to the Attorney- 
General. 


Cartier Wax Paper : 
To Build Quebec Mill 


From Our Own Correspondent 

ONTREAL.—Cartier Wax Paper 
Products Lid. manufacturers of 
waxed and other processed paper 
stocks, is reported to have selected 
a mill-site at Ste. Genevieve, just 
outside of Montreal. Plans are re- 
ported to have been drawn up for 
the construction of a one-story mill, 
which will be ready for equipment 
installation early next year. Ac- 
cording to the Paper Trade Journal, 
the new plant will cost approximate- 
ly $60,000 including machinery. 


Exchange Helps Norway 
Hold Export Pulp Market 


From Our Own Correspondent 

MONTREAL.—Decline in the gold 
value of the Norwegian krone has 
been helpful to the Norwegian pulp 
and paper mills in holding their 
position in the export market. 
During October, the gold value of 
the krone, calculated on the basis of 
the average rate for the U. S. dollar, 
was 52.58%, as against 54.63% a year 


ago. 


PLANT REOPENED 

From Our Own Correspondent 

NTREAL.—Canadian Interna- 
tional Paper Co. has reopened its 
Hawkesbury plant which was closed 
down early last month. The plant 
hag been idle on several occasions 
since the first of the year for peri- 
ods’of one to three weeks. At pres- 
ent the company has more than 400 
men employed. 


An 


& 
JAeal Gift 


for your 


Smoking Friends 


7 


> 


eo 


Te 


Wakefiela 4&)| 


a 


4 i Sis 


+ ae eg 


Wa 
Pri 


GLISH MIXTURE 7 


ryden Paper | 


Trade Slower 


‘| Business “Fair” Since 


STARTING THE PROCESS 

Canadian pulp is used in the new $11.5 millions plant recently placed 
in operation by Industrial Rayon Corp. at Painesville, Ohio. Illustrated 
is the first step in the continuous circuit employed in turning this product 
of Canadian forests into rayon. The process, employing many new meth- 
ods, requires five days from pulp to rayon yarn. 


St. John’s Criticizes 
Bowater-Lloyd Deal 


Because it ‘does not provide for 
a newsprint or sulphite mill on the 
east coast considerable criticism has 
developed in Newfoundland of the 
agreement made by the Commission 
Government with Bowater-Lloyd 
(Newfoundland) Ltd. for the devel- 
opment of the Gander limits. 

The St. John’s Board of Trade re- 
corded its disapproval of the agree- 
ment by a vote of 150 to 6. Support- 
ing the adoption of such policy as 
woyld assure development of the 
Gander area as an industrial entity, 
the Board of Trade recommended 
that, in the interim, export of un- 
manufactured wood up to a maxi- 
mum of 100,000 cords annually be 
permitted on short-term leases. 

The resolution presented to the 
Government by the Board of Trade 
states the agreement is not conducive 
to proper protection of the country’s 
interests in that it permits raw wood 
export for an unduly long period, It 
further states that the agreement 
does not require the company to un- 
dertake “that large scale develop- 
ment warranted by the timber and 
water resources in the Gander area.” 


Enlarge Corner Brook Plant 


The agreement with the Bowater- 
Lloyd interests provides for increas- 
ing the production of the mill at 
Corner Brook, control of which was 
acquired last summer from the Can- 
adian International Paper Co. It also 
provides for the export of pulpwood. 
At the same time it dashes New- 
foundland’s hopes for a manufac- 
turing centre on the east coast which 
would utilize the timber and water 
resources of the Gander area. 

In refusing to proceed with the 
proposal for a mill on the east coast, 
Bowater-Lloyd stated it presented 
many and great difficulties and of 
such a nature as would make it im- 
practicable. 

No Other Offer 

In announcing the new agreement, 
Hon. R. B. Ewbank, commissioner 
of Natural Resources, admitted a 
mill on the east coast would have 
been of greater value to Newfound- 
land, but suggests the Commission 
Government had no alternative in 
view of conditions prevailing in 
Newfoundland. In this connection, 
he stated that, despite rumors to the 
contrary, the Bowater-Lloyd pro- 
posal was the only firm offer re- 
ceived. 


One of the criticisms directed at 
the agreement is the length of its 
term, namely 99 years. In a broad- 
cast discussing the agreement, Com- 
missioner Ewbank stated that Bo- 
water-Lloyd -would not undertake 
operations on other than a long- 
term basis. The company even re- 
fused to make a cut of 50,000 cords 
this fall unless a definite commit- 
ment was accepted. 


Engineer Is Critical 

A severe critic of the new agree- 
ment is J. P. Powell, formerly of the 
engineering staff of the Reid-New- 
foundland Co. He takes issue with 
the statement made by Bowater- 
Lloyd in regard to the difficulties 
confronting any proposal for a mill 
on the Gander limits. He suggests 
that the Commission Government 
neglected to call in competent ex- 
perts who had examined the Gander 
property, but relied entirely upon 
the representations made by Bo- 
water-Lloyd. 

Mr. Powell contends that a news- 
print mill on the east coast is an 
economic proposition. In this con- 
nection he quotes reports made by 
such engineers as H. G. Acres, of 
Niagara Falls, Ont; Hardy S. Fer- 
guson,. of New York; James W. 
Sewall, of New York; and Sir Alex- 
ander Gibbs and Partners, of Lon- 
don, Eng. All of these reports were 
favorable and were made prior to 
1927. 

In a memorandum sent to the 
Commission Government, Mr. Powell 
states the value of the Labrador 
wood supply to Newfoundland will 
be destroyed unless a mill is erected 
on the Gander limits. * 


Extension by 1942 

As outlined in the last issue of 
The Financial Post, the agreement 
provides for increasing the capacity 
of the Corner Brook plant by 30,000 
short tons of sulphite pulp annually, 
to be in operation by Dec. 31, 1941. 
This is subject to consent of the Gov- 
ernment to postponement for not 
more than one year on the grounds 
of adverse commercial economic 
factors. 

Construction of extension of the 
plant is to commence in 1939. As soon 
after 1940 as it-is practicable and 
economic to do so the paper capa- 
city of the Corner Brook plant is to 
be increased by 30,000 tons annually, 


Publishers Give Support 


To Southern 


Newsprint Mill 


From Our Own Correspondent 


MONTREAL. — Southland Paper 
Mills Inc. will start construction of 
its new $6 millions southern pine 
newsprint mill at Lufkin, Texas, 
soon after January 1, according to E. 
L. Kurch, president. 

Mr. Kurch is credited with saying 
that financing is complete, contracts 
were let and within a year the plant 
will be converting southern pine 
into newsprint at the rate of 50,000 
tons of paper annually. This is 
about 2% of United States import. 

Of greater interest to Canadian 


U. S. Paperboard Output 
Continues to Improve 


From Our Own Correspondent 


t in paperboard production 
in the United States is reported by 
the Department of Commerce. Dur- 
ing October production was equiva- 
lent to 72.4% of rated capacity. This 
compares with 68.5% in September, 
and with 68.5% in October, 1937. 

New orders received by the mills 
during October totalled 370,453 tons, 
the largest amount received for 
any one month this year. At the 


newsprint operators is the statement. 
that southern newspaper publishers 
have subscribed to $429,000 of stock 
and contracted to absorb the plant's 
entire output for five years, at prices 
the same as those paid Canadian 
mills, 


Many Papers Support 

Newspapers subscribing to stock 
of the new company are: 

Richmond Times Dispatch, Rich- 
mond News-Leader, Dallas Morning 
News, Houston Post, Lufkin News, 
Denison Herald, Fort Worth Star- 
Telegram, San Antonio Bxpress, 
Beaumont Enterprise, Corpus Christi 
Caller-Times, Temple Telegram, 
Waco News-Tribune, Abiline Re- 

lishing ; 


Newspape 


Chatanooga 

tution, Atlanta Journal, Savannah 
Morning News, Mobile Press, Lex- 
ington Herald, Little Rock Democrat, 
Little Rock Gazette, Shreveport 
Times, New — eae 
Town-Talk, Lake Charles American 
Press and Baton Rouge Advocate. 
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Year-end; Under Sep- 
tember, Says Secretary 


ee 


the year ended Sept. 30, 1938, accord- 
ing to a report made to the share- 
holders at the annual meeting. 

The final quarter of the last fiscal 
year had been better than the pre- 
ceding nine months, according to E. 
‘S. Pincott, secretary. October, first 
month of current year, is character- 
ized as “fair” and not as good as 
September. The November figures, 
he added, were not yet available. 


Depends on States 

Mr. Pincott said that during the 
past year production has held up 
well in Canada, but sales of pulp, 
the company’s market for which is 
chfefly in the United States, suffered 
in reflection of the general Ameri- 
can business recession. The pulp 
market in the United States, he said, 
is a world market, as there is no duty 
on this product, so that the company 
has to compete with Scandinavian 
and other producers. Until conditions 
improve in the United States, Mr. 
Pincott did not anticipate an im- 
provement in the pulp market, which 
is still unsatisfactory. 

Other departments are making a 
good showing, but sales of pulp are 
important to the company, which 
finds it necessary to keep costs down. 

At a special meeting preceding the 
annual meeting, unanimous approval 
was given to by-laws relating to the 
company’s borrowing power and pro- 
cedure, as well as reducing the quor- 
um at special meeting from 50% to 
25% of outstanding stock. 


Quebec Fixes 
Stumpage Dues 


Rates Remain Much the 
Same — Schedule Effec- 
tive from May 1, 1938 


From Our Own Correspondent 

MONTREAL.—An_ order-in-coun- 
cil has been issued by the Quebec 
Government fixing the stumpage 
dues on all timber cut on Crown 
lands throughout the province, retro- 
active to May 1, 1938. 

The dues range from 75 cents to 
$1.25 a cord on lumber cut to pro- 
duce pulp for newsprint. 

Main price scales are as follows: 

Spruce, pine and grey pine, $1.25 
a cord; the same three trees, barked, 
to the sap, $1.40 a cord; the same 
three trees, barked with knife or 
plane, $1.50 a cord; other woods, 75 
cents a cord; other woods, barked 
with knife or plane, 85 cents a cord, 

Measured according to 100 solid 
cubic feet, the rates for the spruce, 
pine and grey pine will be $1.45, 
while the charge for various other 
woods will be 90 cents. 


Dunbar Joins Board 


Of Capital Wire Cloth |} 


From Our Own Correspondent 

MONTREAL.—Thomas L. Dunbar 
has been elected a director of the 
Capital Wire Cloth Mfg. Co. Mr. 
Dunbar is president of Chemipulp 
Process Ltd., Watertown, N.Y., with 
branches in Montreal and Seattle. 
For a number of years past he,has 
been closely associated witli the pulp 
and paper industry both in Canada 
and the United States. 


-ANGLO-CANADIAN | 


PULP AND PAPER MILLS 


LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


» OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


MERSEY PAPER 
Company, Limited 


Makers of Fine Newsprint 


Located at Tidewater and having facilities 
for shipment by steamers at all times of 
the year to all the ports of the world. 


LIVERPOOL, NOVA SCOTIA 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pul 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 
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OLDEN Git 


HEN you consider for HER this 

Christmas, a gift of fine gold 
jewellery, naturally you'll think of 
Birks-Ellis-Ryrie, jewellers for more , 
than four generations. 


Because of the great vogue for gold, — 
we have created a: particularly 
lovely collection of jewellery in 
natural gold, either unadomed or 
embellished with coloured gems. 


We present a few intriguing sugges- 
tions from what we believe to be 
the largest collection of gold 
jewellery in Canada. 


Prices are most favourable because 
in most instances these pieces are 
made in our own jewellery Craft 
‘ Shops, from designs created by our 
own artists. 


SHOPPING SERVICE—ADEL; 9001 





eet — 
& 
eval 


iz? 


nee 


sttdéés 


J 


Association of 
Dee. 13, 1938 
Public Utility Int, 
Issues Rate Due Bid Asked Bid 
® 
tAssoc. Tel. & T. 54 
Beauharnois P. 5 °73 
B. C. Power... 44 
B, C. Teh nb 0 
1Calgary Pws 5 
$Dom. Sak. 
tGatineau Pwr.. 
$00.4 Aes cae 
Gt. Lakes Pwr. 
fInter. as 


we 
= 


et 


a she Scborstngt the te cultinnt So’ ehielth Gitein toe nies a- DivDeci | 
_. stocks, including curb market quotations. Where no transaction 1 Ree , | Sales | Dec. 
: —lecereap begin ther ype Lew ange ane” a i $ : 
g unlisted dealers are published. The a 
oat cannot abeapt any responsibility for such quotations. 745 * a a es 


WEEK ENDING DECEMBER 12 
|DivDect0| Y Week end. 


1938 jR'te Y"ld ee 
$ %.] | | Cl'se 


& 


3s 
SS sak: 
SERSSSSRSE 


BSen 
2 

57 "88 
=e EE 
at 
3 
askts 


ss 
Se 


asin 


3 
oe ee 


2 

stkes 

‘ — 

see 

= all 
eae 
zee z 

oe 

a 

= 


waso3e 


Seeks 
& 
i 


SBSonks Sus 
Sssusa bsetas Sa oe 


ee ‘ 
835253333 


: ; - ¢ 38 Broce: > ° 
> SSSSSESLSS33: SEBZEB: B38: : SBRER: 


SB 
ba ms 
S29 SASF ro 68 a OD 


roe 
2 
= 
Soe 08 
ses 
a 


4.75 100] .  .,,.JAbitibi 5983/2.50 2.87 2.37 2.50 
3381, . ss| Do. pret. 6%. 23 19% 208 
43 23/| . . pref. 7%. 
44 44 30e—...| . 
5 50c 10/Acme Glove .. 0 
82 60 |6.50 10.8, Do. pref. ....) ....| (+ bid 70 asked) 
ii 81,6020 S/Agnew Surp. .. 150, 10 10 10 10 
13) 7 64 15110 110 110 110 
au . +» Algoma 171} 14 14 131 14 
Do. pref. .... 


a): . Alta. Pac. Gr... 

10) a Do. pref. .... t 

75 | .  ...|Aluminum ,, ,. 10,138) 1384 138) 138) Do. Vot. Tr. pj oa 16 «1748 «(15k 

107 | 6 5.5; Do. pref. .... e++| (108) Nov. 4) 23 ° Gt. wW. sapaery (— bid 14 aaked) 
2]. | Do. pret. .. "**") (= bid 22 asked) 


32 


— 

_ 
> 
we 


e 
Eist FEE 

6° 

fs 


SEEpe Seuss 
& 


se* 
Sodesdddsesssdds 


_ 


25585 SBEBsertes z 
= 8 


. = 
- 


Sézez 
= & 


ssze 

se SRcSrsargins 
a 3 

SSR SHRSRSRAISSLS 
= 


badd 


BE. uZaRsS 
S38: SSRISRSE 


BUmBmmee ro wa ne hon TATE vo un ERURUR EA hee enh a Sh nen BS 


sre PRUETT 


on ew S 
SseRRas 
we 


ny 
: 
ww 
Nr oo 


tOttawa LH. &P. 
tOttawa V. Pwr.- 
tPower Corp. . 


- 4 
Fe Power. 
ay Pr., A 

Do., B 7 & 


Union Gas .... ‘30 
Wpg. El. Ser.A 4 ‘65 


Industrial and Realty Issues: 


fAbitibi P. & P. 5 ‘53 654 
Acadia Sugar. 4) ‘55 102 
tAlta. Pa. Grain 6 "46 &4) 
"51 100) 

B. A. Oil "45 103 
1B. C. P. & Pap. 50079 N. 
*Brown Co. .... “6 «47h Niag. Lower Arch Bridge, c. 
Burns & Co... 5 SS Ont. Tob. Plant., pfd. bonus 
Canada Bread . "ai 107 Paterson, Wm., pfd. 

51 104 Provincial Paper, pid. Bees 
152 100 85 Reliance Grain, Pid. ...... 


Ruddy, E. L.. pfd. 
Seal O Sac (Can) 
Standard Fuel, com. 
Do., pfd. 
shedmnen Bros., pfd. 494 $50 
Toronto Carpet, 
united ‘Fas c 
ee ** ni armers Co-Op. ... 
oe ee > 5 1 “| United Steel, A pfd. 


—— ~ & c. 
r 

iGennenane Re 1T | Weston (Geo.) Foods (Eng.) 

Famous Players Willards Choc., pid 

tFederal Grain. 92 | Zellers, pid. 

tFraser Cos. ... 961 | "Trusts and Lean Stocks: 

Gen. stl. Wares British Mortgage 

tGreat Lakes P, 83 | Commercial Finance, com. 
Guelph & Ont. Inv., on 4 
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«--AmalL Electric,; (— bid 22 asked) 
S3i. ---| Do. pref, (25 bid — — 
23 |60c 2.6)/Amer. Cyn. B.. sees] (23 July 7 
47 1243 4.7\Asbestos .. ... 1356101 107 103 107 
ee 7|Assoc, Brew. .. 200° 17 #17 «17 ~«17 
7 62, Do, pref. e+es/(113) bid — asked) 
ge = bes bets — oe 
pele re ooesl f= ’ 
SSAult & Wiborg.| —....|(101 bid — asked) | 8 ae. YS 
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90 
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160 
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2+50e ‘id Hom, oe pf.. , 
4.9'Bk. Can. Nat... 1162 166 164 164 | 1.50 . _|Ham. U. Theat. 1G 154 10 $.9\Union Gas ....| 347/138 134 12 13 
ee sal 114 iss eoc-180 Un. Amuse. A.. bid i 
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3.8. Bk, Montreal .. 143 205 208) 207 208 11.5' Do. mail 
4 Bk. N. Scotia®../ . 37,3001 305 302 305 6.7 Harding Carpet } 13 \60e-+18¢ Do. (B) 
4.2 Bk. Toronto ... 47240 242 240 240 : .|Hillerest Coll. | eee] 1,25 .|Un. Cigar-W. .. 
.-»|Barcelona esos) (41 bid 14 asked) a ; ; onl Do. pref. .... «| (1.50 bid $15 asked) 
...|Barker’s Bread -...| (4 bid 4) asked) 6.7 Hinde & Dauch ‘318; 15) 154 15 «15 
30 35 «35 20 .../Holt Renfrew . sees) (2 bid — asked) 
oO. 8 a «++| Do. pref. esses, (—— bid 55 asked) 
3 OAD J . ol |  eeeel(— bid 1.00 asked) 
1k ol 4d 7 ; .  «es/Honey Dew .... s+++/(.40 bid 50 asked) 
115 15 18 «| Do. asin 5) 10 10 10 «(10 


(i bid 3 asked) oo ; 13 12 «12 

8) um 7 «7 : . pref. .... 3098 96 94 (94 

10100 101 101 101 1. , iol 18 154 153 153 
99 99 99 sees] 
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8 |Walker-Good 2413; 51 Sik 40) 491 
; 5, 85 : (5 bid 6 asked) iT i " 793| 20 20) 19% 20 
...{Beauharnois .., 2387 3 33 232i ; Do. (B) (5 bid 6 asked) | 215 1.10 | 10c 345 1.40 1.50 1.35 1.35 
4.i,Belding Cort. ::| ~...\(— bid 100 asked) “"25) 631 69 68 69 | 2 . - geal 100 1.30 1.10 1.00 1.00 
129 5.3; Do. pref. .... ..../(— bid 131 asked) ++| Do. 20% pd... 529 (8h Bk Sh ; 6 W. . ++++{(125 bid — asked) 
1464 4.8Bell Telephone.| 839.168 168 167 i) Hydro Electric.| 150 4 44 4 © a had 
68 50+-12ic Saienese | Hats. | 100° 72 
ju: eee eseal 
25 | S. Bil a geek eed < On a bid a3 asked) 190 | 10 48imperial Bank | _ 441208 210 207 208 
21 1.30 5.4Brant. Cord. pt.| 100) 243 = = 141'50+-75c 7 Imperial Oil .. 163 17h 154 163 
7i| 1 10.2'Brazilian Tr. .. 10202} 9% 30 ae Be om os 3006 . - . 15 
3 50+50c. .|Brew. & Distil.: 239) 41 a 61\ 6 ._ Do. pre . 50 7h Tk Th TE 
53) 30¢ 6 (Bright, T. G. .. Be 23 | 7 6.4 Indust. Reieat’ 80 31h 314 30; 30 
77{ 6 %8| Do. pref. "\(181 bid 90 asked) 184) 3 98 Inter-City. _— «+++! (28 bid 33 asked) 
163} 1 46.Brit, Amer. O: 4370) 213 212 214 218 20 48 .Inter’c Coal . “a (40 wid 50 asked) 
oi. iB. c. Packers.. / 43, 13) 13 13 1193; 8 67 Do. pret. -.| (119% Nov. 27) 
25| 2 3B. C. Power A. (27 37) 268 27 17 1.50 6.5/Inter, Bronze . "210/17 23 «2323 
a Mg (B) 2i 2k s 5.7, Do. pref. .... 140; 26 264 25) 26) 
2 ‘Bruck S. Mills.! 313i J J -»» Int. Coal & Os. nal oe bid — asked) 
37 24 50e 4.1 Building Prod. | 60i 61 : kit ~ 5 aye. ind om . 2 e . 
9}, 60¢  § /Burlington St'l| 12) 124 |: e - . m " we ‘Phe 0 Se ve, er York quotations, 
2 > .|Burry Biscuit ./ eves) (— bid 44 asked) 80 . . pref. | (15 bid 83 asked) sini P Stock bo 
35/3 86 Do. pret. .--| (38 bid 40 asked) . . . . tees) a t Interim. 
1631.20 4.2\Burt, F. N. 28 «284 268 28 . 3 . . eesti as rt i 8s 105 Mi St, k 
C » os afint. seve] GUE) Oe bid 3 eeked) inins tocks 
cna aee i 
Calgary Power. +++] (95 bid — asked) ‘ : , 255,13 14 124 121 
f. 93 93 92 93 41) ++. |Int. ; ..| 17400 113 133 118 13 
ie ae eS IS Do. sees] 10500) 434 472 431 468 
. : +-++| (95 bid — asked) 22 |1.504-1 9/Int. Pete. 4903 261 268 252 26 
40 |2.50+12ica 5} . pf. B. .--.| (50 bid 51 asked) 2)" int. Power... 5| 22 2% 2 2% 
31,;40c 10 Canada Bud . 40 4 “ 4 7 1/16 18 Do. pref. 32; 773 77 7 77 
7 | .\Canada Cement, & 9 83 8 20/112 . fies. | st ao: A.| . ....| (— bid 14 asked) 
$41,4.50426 48) Do. pref. .. 92) 924 90 90 3). Do. e+s-| (— bid 42 asked) 
23 '50e+25c..'C. & D. Sugar) | 28 281 28 28 te ‘at our ie: 12) 7 7h 78 78 
.'Camada Dry ..| 188 194 173 183 _ J ‘ ak Do. (B) * 1410.60 .70 50. .50 
"Can. Forg. (A). i113 -123.1338 133 
:..| Do. (B) 103 103 103 
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Edwavd Island: 

3 1 Oct. “4... 


uw 


Bae 


Paetss aeelassngsce 


Inter-City Bak. 
tint. P.&P. Nfld. 
Lk. St. J. P.&P. 
Maple Leaf M. ‘ 
eee een . 4a ~_A 6°% +ereeenese 
‘oll- nm. « Trusts & Guarantee esccee 
on no Pont ‘ Insurance Stocks: 
Src FR SS Canada kite 
. &. . Confed. Life, 25° wd 
Price Bros. ... Crown Life, fully pd. . 
Dominion oo 
tRestigouche Co. 964 Bom, af can en 
ae ra, Excelsior Life, 30% pd. .... 
. eas ota Federal Fire. 25% pd. ..... 
tate lof ron Great West Life e 
ee ‘an. . Halifax Fire Ins. ....... See 
sUnited Gas ... 05 102 | Imnerial Life 
Uchi Gold M. . Manufacturers Life ....... 
United Gr. Grs. 5 Monarch Life. 10°: pd. 
tWestern Grain. 6 Sovereign Life, 25% pd. . 


tPayable in Canada or U.S. 
*Payable in Can., U.S. or U.K. Peete General 
Payable in Can. or U.K. Western Assce., 


{Payable in U.S. only. Theatre Stocks: 
Allens, Kingston, pid. 


Do., London, pfd. 
Do., St. Catharines, pfd. 
ee | Do., Tor.. pfd. bonus com. 
Municipal Bonds Mansfield ‘Theatre, pid. 
a oa pfd. 
, Oshawa, pfd 
united Amusement, ie §i- 
Investment Trust Shares: 
Can. Investment Fund , 
Can. Investors 
Invest. Found. Units 
Lon. Can. Iny. Corp., pfd. . 
Sec’s. Hold., pfd. bonus .... 


United Corp., A 
fVancouver . Do.. B 
Winnipeg . . Power Issues: 
tPayable Can. and N.Y. Can. to Nat. Gas, com. . 


Do., pf 
Inter. Util., 7.00 pid. 
Do., 3.50 ‘pid. eovees ieee 


Bond Tenders Great Lakes Power. 2. .. 


8 p.m., Dec. 19, Three Rivers, P.Q.— 
$1,193,500, 3% or 4%, dated Nov. 1, 1938, a ‘ 
redeemable by series of annual payments Winnipeg Stocks 


during 13 years. Jacques Denechaud, treas. 


12 neon, Dee. 14, Halifax—$409,000, 2's, * 
3 and 3%% serial debentures, dated Jan. 2,| | ‘Ttansactions from Dec. 5 to Dec. 10) 


1939, due 1940 to 1959. G. J. Allen, -treas. High Low Close 


Oil Quotati 
i uotations for for Dec. 
ene. Berens Ri me tae. 1s, 133 
° ver .. * 1 ‘ 
100 Bond Redemptions Central Man. .. 2,050 032 .03] .03) 
D. won 7.00 91.50 97.00 0 
Bond Issues: Rate Year Due Price 025 02 > © 
Riordon Pulp ... 26% Dec. 31 105 Some — *" 15.100 =: i '™4 gee 
Mississippi River Gt. Falls M.... 1,000 ; ti ‘st 
Power *5% ‘Jan. 1 105 Ae 3 Ok wR. eae 
Aluminium sine 45% 103 .. , ‘oo 43. P 
n Car .... 5 105 
Can, Foundries. . 56% . 2 110 Soot Gly haunts i 1 ening Pe ans pt 
aa So! gt. Mites 
102 | Wpg..R. Tin... 8,000. ' . 
For sinking fund purposes: Wings, Ltd. ... 100 
3$85,900. °$152,900. +$40.000 
$3,000,000, =$38,000. $17,400. °$13,500. Stecks Net Traded in During Week* 


Bid Asked 
High she Beaver Fire agentes tenes ae 100 Brant. Corda £ 
feet g tin |: : ¥ Re an. Indemnity ..........c. vee ge. pf 
: : Corr. Paper Box, c. ........ «:: it. Mtge. & Tr 
3000.13 ir 11g Bond Sales Seal Crem pt 


MeD, Segur 
Merland se eeeeeere ons, 4 Do. part re Pp. 


seater 


Montreal Federal Grain, com. ......... ! Packers 
etree Toronto 'd. teh eweeee eeeeeeee 23 _ 7 P ha ate pf. 


T., 
Markets Markets | f 
ome vestm 
Indust. Mines Ind. & Mines ‘ > ~~ oa : 
ses 21,500 84,000 . Mtge., PE. o.see +e 
; 16,500 88,100 , ine 
27,700 : eS * oa 
15, 13.00 84,300 Western WRG. 2 pegs cobs -- 1.60 200 
wis 52,900 4 *Stocks more active on other exchanges 
+++» 27,300 67,300 not included. 
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4 15 Mar. ‘32 .... 
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i. +o] (28 bid 38 asked) 
130 121 7 . - (128 bid 130 asked) 
15) 10 | 75e . Kelvinator oes eoes mt (10 bid 12 asked) 
“ ee .L. St. John Pr,. .|(20) bid 28 asked) 
P coos 13 ST e «+» Lake Sulphite . "275 34638 Ok 
4.2.Can. Packers ..| 183 10) .  «.../Lake of Woods. 515| 15) 152 15) 153 
./Can. Pav., pf... esee| (— bid 18 asked) | 120 100 t * . +++. 1084 bid 125 asked 
5.7.Can. Perman. . 7140 140 140 140 . a eens] (57 bid 60 asked) 
-../Can, Starch .. «++», (63 bid 7) asked) 8 Lang, J. cece ese) (— bid 13 asked) 
6.5} Do. pref. (105 bid — asked) 1- . obs oar a ease] (— bid 4 asked) 
.--/Can. Steamsh’s. "606; 23 23 2) 2 30 | (25 bid 47 asked) 
Do. pref. 243, 9 91 8 9 130 80c 6.2 Laura Secord .. 1208 123 13 122 12% 
9.2 Can. Vinegars . 7914 #15 #12 «12 5 | ° . Legare, % - «e+»! (5 bid 9) asked) 
7 W. Cable. 95°58 58 57 SB 5 21). .{Lindsay, C o Wee e+s+| (4 did 54 asked) 
Do. (B) _ | 20, 2018 | 18 60 | 4s “4 Do. pref. ves.| (— bid 71 asked) 
si 6.50-+106 Do. pref. e - (104 bid — asked) 19) 14-25 5.2 Loblaw (A) sees) 35524 244 24 24 
li. . Can. Bakeries .. (1h Dec. 2) 18 (1425 5.6, Do, (B) .... 181; 22 223 22 22 
Sali dee Bees 2 M 
; ¥ 4 ‘ 4 . 
2.50 .90 j . .jCan. Breweries | 7251.50 1.50 1.45 1.45 . . . oa Air. 250.70 .60 .60 .60 
sa 614; 3 10| Do. pref. 365 19) 203 20 20 oe -|MacKin. Steel.. sees, (2 Did — asked) 
. 41 284/1.504-50 5\Can. Bronze .. 45\38 39 38 38 | ° Do. pref. o++»| (62 bid — asked) 
106 1023) 5 48| Do. pref. 3 (104 bid — asked) . Maclaren Pr. p.. 110) 144 142 14 14 
é iCan. Canners .. i55| 42 «42 4h 4 2); . .\M. L. Gardens . ss+s| (34 bid 5 asked) 
19 : 5) Do. pod 375| 181 i . ° ° +... (54 bid 74 asked) 
_ Do. e 141; 7h i). eee) Ma . 935) fh 1b lh 1 
$236 153 21 4 Do. pre 109; 33 33 3) 3b 
| 308 152 «152 70¢ a4 Maritime ‘Tele:, «++» (164 bid — asked) 
| 13; *16% eee} Do, pref. .... -+-/(17k bid — asked) 
oe 101 «ees aS aon, ++++ (154 bid — asked) 
ee . + aves (184 bid 20 asked) eee » pret. ... 
.|Can. Convert. | 3711) (t bid 10 asked) | 202 43) - = oe sl Be ene. « 
5.9.Can. Cottons . ..2.| (65 bid — asked) . Do. ae 
6| Do. pref. .---| 100) bid 105 asked : FOR. o- 
--. Can. Dredge ..| 24'21 21 20 2 
ate aaue. pf. seen lz (105 Nov. 29) ; 
,+--/Can. For. Inv... — bid 12 asked) i s 
Do. pref. ites bid 100 asked) Bi ** Se. sin . aces} (— bid 2 asked) 
Can. Gen. Elec. putin bid 225 asked) 50 50 . 4 iaitcnell ej a eee! (63 bid 8 asked) 
7h) 50c ! . G. Inv. ... 100, 8, 8 8 8 ell, J. &.. evs-| (50 bid — asked) 
14) 10¢ am s , Ce 800, 21 21 2i 23 6.2} Do. Z. 20 \(112 bid — asked) 
1i| 10¢ “3 ++ +{aitehell Robt..| "160 154 164 15) 15i 
178 |4.50 220 ee Kait.. eee (Ma's eked) 
a asked . » Pret. ..+. eves! 4 asked) 
Loo 30 50) cen : 5 i Sie eo “§ (Montreal Cot.'.|  <...| (— bid 40 asked) 
*90 70 (4.25 . pref. ***/"(— bid 53 asked) 7|_ Do. pret. 1100 100 100 100 
164 13); 1 6.8 Can. “Lt. . ...|(132 bid 16 asked) A ° ° --./Mont. Is. Pr. .. +++-,(.25 bid .75 asked) 
10) Shi. . Can, Locomo. .. i. 4.9 Mont. L. & Pr.. 4467' 303 308 30 30 
1.65 .75 ./Can. Marconi., 29 = Montreal Loan . 47 27 27) «63% «O37 
16 «10 s0-+12I¢ “4)Can, Oil : ; . 2 .. [Mtl Refrig. & S 51.00 1.00 1.00 1.00 
123 (110 a Do. pref. .... i | Do. pref. $14 #13 «13 «(13 
Bal eee a t) 8 tod? aa Mortcel tame! “7d 10°“ eo 
1 In. | ontreal Trams} 
200 .40 1C. Pr. & Pa. | 1/.75 40 .40 40 oo he 60-+4+-40c 5!Moore Corp... 756: 38 38 «(37h 38 
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Hamilton .. 110.10 
Montreal .. - 105.50 


SeseSz 


aw 
~- 
t> 
to 


REER: 
edges 


F 


SBShRan | BS cn 
S88S3ns 35332323 333 


S8eks sRssceuksssksiz 
Taps, 


_ 
we. 
&E2e2 

~ 


see 
SPV Peas 
Ssusseses 
8s 
y 
e 


om 
aoe 


= 

Lome 
sesesksis 

_ 

~- °S 


#3223: 
$3333% 


et 
te 


os 


2. 2S" Swe el 
2 SESSeearss S8Sseessuaxe 


@-300 we 
oeuvre 8 


=<a+ 
on, 
Succeazces 


Sss88sssesce 


z 
sbse-siseis' 


, Serre 


Sassssysu 


a 
_—_— 
SSSSSSleeu 


2-:. 

x 
wgeeo; 

E 


—- ww 
s2 
So a eg 
a= 
—_- ws 
_— 
~ oe 
as 


83 


Bezuneescnee' 
Es 
sissus 
oo 
5s 


AS Mea: Kar 
$ ee ee 


Be Ze eZ pe ee ee - 
-_ be oe 
S=e8 


Sma 
S3sees 


PE 
i 
Sst 
2) 
Soe 
—_ 
a) te 
ake 
wisie’s 


_— 
—s 


38 


SS SBBRBe; 


a 
— 
cA 
wm 


z 
& 
Ssssesse 


S 
= 
ee 
~ 
~ 


ee ek eee 
S-SeSERSEREB 


Ss 
ws 


besetskakssh: 


Seseeese sues 
== 


te ee ee 


ser 
wr 
bon 
wr 


SeSG SVSSSSSB ase 


wise: 


Sseessuessuersce 
- on 
a 


-yere 
S88Reersseersse seeseesi 
A 


Sseseeiessuerase 


+4 ++| De Vickers oe 4.2) Do. pref. (A). e+++| 1604 bid 165 asked 

50 ..e| Do. pref. .... 3.1) Do. pret. (Bd.1 eee ae wa, 278 asked 

** u ea s “* eeet as ) 

os Z 8.3,C. Wallpaper A.) We on are, |. oot ee bia 38 ued, 
38.Can. West’ho'se, N 


83, Do. ‘B) 
250 18s 15¢ \Can, Wineries 
95 | ...|Can. . 48 Nat. Breweries. 740| 423 42) 414 41 
~ 31 17 [1.50 pe Wire Box. 44 ; > sé 95 a a a a 
3.15 1.00) . ‘Capital Estates. 1.10 1.05 1.05 1. m4 one 410 6) 6i Gi 64 
105 981 § 48 Carnation, géd.. ‘ 8 ; segs 90123 130 125 130 
61 3) 50c 11.1/Catelli Food . src aT bia ‘ea aaked) 20 ‘ peA.| 130,15 15 144 15 
lh 7|%5e 65| Do. pret. soos] (— bid 12 asked) “3 Nat. Steel Car.| 2510, 651 671 642 652 
os ol é (Celtic Katt.” 10 “iki W. We -| +++ /(190 bid 198 asked) 
Bs . . eav. --»-|(23 bid 25) asked) 
105 (98 | 441 4.8/Chartered Trust | (95 50 1.00}. _.,,\North Star Oil. 135/100 1.00 1.00 1.00 
a 6.25)|. .»./Chem. Research} : 1 on pref. ... | 3? 38 sf 38 
30 (25): iiiicityGas & EL.{  ....|(.30 bid .35 asked) | 96 .L. & Pr...|  ....| (98 bid — asked) 
35 .10( | ...\Claude Neon ..| _ ..../(.10 bid .15 asked) 57, » pref. ....|  ..+./ (1054 bid — asked) 
135 1.00, | 12¢ ‘10 \Const Brew. ..| ~ 6001.20 1.20 1.20 1.20 . Steel, pf.) ..:.| 13 Aug. 11) 04a 902 
133 6%. ...|Cockshutt Plow, 8 81 81 8 8 O ' ' 
. (Comm. aes 1960/1.20 1.35 1.15 1.30 : a 07 
5 | we a9) Do. pref. 415) 4) 4h 4h 4 , oes] Ste O06 Ste 28h ae 
‘Conduits Nat...) ....| (22 bid 32 asked) | 158 1 a Oe: peat... ++4+/ (157 bid — asked) 110 1100 
iit ise" 7Cons. Bakeries.| - 64) 16 16) 16 164 me LOAM o+| +00) (100 bid 120 asked) 16:87 1.00 
2 33 ‘ ++-|Cons, Paper ... 6i 7 6h 63 . eoee| (— bid 52 asked) 
15 9|90c ... Cons. Press ...| «| (= bid 10 asked)| 19 13 of as Beet. (— bid 19 asked) |} 55-38 oto 
- #21' 17 (5.25 °:/\Cons. Sand. pf; °:.-| (10 bid 90 asked) wns vos! (88 bid 12 asked) |*9 2) 2.0 Vulsan...; +.» 
| 662 45114150 42Cons. Smelters| 3600 58) 612 58, sez] 114 95 me weve] ose ( 11:70 7:00 ot Fans. ot Se n. Co 
3995 173/10 5.6 Consumers Gas 178 175) 178 ET ven te Wet Tuner Pole 35000 08 Cty 08 TORONTO Do. pret 
2 2 . pret. 
Corr. won Iau: 
December 13, 1938 uh rered ee 


45 i. P. j 24 
30, {5 28 $2,Coemos te Imp. .. | eee ree “1 © = : ‘ ‘VY 5 l ce h 
O14 pref ; RP chy } 
164 tate 0 een bom, $30 shares onde Me SE, ancouver toc XC ange Bid Ask. Bid Ask, . De; extra 2 
z'| 3 10.3.Crow’s N. Coal 29 «(29 P 500 . Addington .... 13° 15 Hiawatha ..... 0... Plains Pete. pf. 1.05 i Perm. Mtge. 
3/ . .alCub Aircraft ..| 1060, 38 3k 3 Me 3.8 ew gl my oot 01 bid . Albany R. .... Hutch Lake ... 018 J 2. mitre, Sees. 
D 14 bid [02 asked) 7 : Ys ‘ Eagle, i : Amorada ...... .02 Hugh PaP, .... - Pontiac R. 1300s Do. — 
10.40 10.25 10.40 03 Whitewa . : , M% [Arion .......... 4 03 Keora ........ 03 03) OF 8 bmm. Alcohols, p/ 
ms 08° Yur Yankes Giri, 2000 O04 oh 09} | Armistice Kaw Crow ..., 08 tion ‘Co... 
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pee. 13, 1938 


1 June "39 «s+. 100.37 
. Nov. ‘39 «+++ 
15 Oct. ‘38 eeee 
15 Oct. ‘39 ose 
1 June | ° 
1 Sept. 
15 Mar. 
15 Nov. 
1 June "6 
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1 June 
j$ Jan. ° 
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‘Payable Can., N. Y., & é. «Calculated 
call date giving lowest possible yield. 
ePayable N.Y. 
Calable on or after Sept. 15, 1936. 
Traded fiat. Interest being paid at 50% 
coupon rate; minimum rate 2%. *Call- 
ble at a premium. 


Dividends Declared 


This 
pay- Date 
payable 
Jan. 3 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 22 
Jan. 1 
Jan. 3 
Jan. 3 
Jan. 3 
Jan. 3 
Dec. 20 
Jan, 14 
Jan. 14 
1: Jan. 3 
5 Jan. 3 

#Wec Jan. 3 

Dec. 19 

Jan. 3 

Jan. 16 

Jan. 16 
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Jan. 3 

Jan. 3 
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Jan. 3 
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Do. part. pf. $5 Dec. 3] 
Packers 75e Jan. 3 
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Mian Car, pf. 44c Jan. 10 
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Cp alartic 3c Dec. 20 
imp. pref. $1.25 Jan. 14 
wad ian Oil . pt. Jan. 2 
Jan. 16 

Dec. 31 

Dec. 31 

Jan. 1 

Dec. 28 

Jan, 3 
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Jan. 
Jan. 
> Jan. 
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DIVIDEND NOTICES 
_ The Dominion Bank 


Dividend No. 225 — 


of 
Branches on and after the third 
day of January, 1939, pig wns tn of 
record of the 20th December, 1938, 


By Order of the Board, 


ROBERT RAE, 
General 
Toronto, 17th November, 1938. 


Acme Glove Works Limited 
DIVIDEND NOTICE 


A quarterly dividend of One and 
Five © hths Per Cent (15.%) has 
been dec upon the Six and One 
Half Per Cent (6%%) Cumulative 
—— ax Shares -_ a , oe of 

is Company, to pa anuary 
3rd, 1939, to shareholders of record 
at the close of business on December 
17th, 1938. 


A dividend of Twelve and One 
Half Cents (12%c.) per share has 
been declared on the No Par = 
—reen Stock of this Company, to 

aid January 3rd, 1939, to share- 
hel ers of record at the close of busi- 
ness on December 17th, 1938. 


By order of the board, 

C. H. DAWSON, 
Secretary. 

Montreal, 

December 9th, 1938. 


Investment Foundation 
Limited 
Preferred Dividend No. 39 


NOTICE is hereby given. that a 
Dividend of 15 Cents per Be pes ibe 
ing at the rate of 6 r annum) 
and a further Dividénd ar 25 Cents 
por are on Account of Arrears of 
erred Dividend accrued, have 
been declared on the Cumulative 
oeereNe. ee Stock of this 
ompany, for the Quarter ending 
December 31st, a payable Janu- 
ary 15th, 1939, to Shareholders of 

record December 3ist, 1938. 
By Order of ve Board 
R.M ROWN, 

baeekey -Treasurer. 


Sun Life Assurance 
Company of Canada 
Head Office: Montreal 


Stock Transfer Department 
Notice is hereby given that a divi- 
dend of three dollars, seventy-five 
cents ($3.75) per share on the capital 
stock of the Company -has been de- 
clared for the quarter ending De- 
cember 3ist, 1938, and will be -paid 
on January Ist, 1939, to shareholders 
of record at the close of business on 


of the 
Company will be closed from De- 
cember 17th to December 3ist, both 
dates inclusive, for the preparation 
of the above dividend. 
By Order of the Board, 
F. J. Cunningham, 
Secretary. 


| December 16th, 1938. 
| The stock transfer books 


‘Chartered Trust and 


Executor Company 


Notice is hereby given that a dividend 
of 1% has been declared on the paid-up 
Capital Stock of Chartered Trust and 
Executor Company for the quarter end- 
ing December 3ist, 1938, together with an 
additional payment of 1% for the year 
ending December 3ist, 1938, payable 
January ist, 1939, to shareholders of record 
om close of business December 15th, 
1938. 

By Order of the Board. 


E. W. McNEILL, 
Secretary. 


Dated at Toronto, November 17, 1938. 


Dividends Declared (Cont'd) 


A = Jan. 1 


Int. State Rity., 
5e Dec. 20 


Inter. .Mining 
Inter. on pf. $1 Dec.21 Dec. 
Do., ex Dec. 21 
Jam. one “Service 43%c Jan. 3 
Do., pref. $1.75 Jan. 3 
Lamaque Gold 0c Jan. 2 


Lava Cap. M. 


$1.25 Jan. 3 
3c Dec, 22 
Lang & Sons 17%c Jan, 3 
Little L. Lac 10c Dec. 22 
Midland Lean 40c Jan. 3 
eS oe $3 Jan. 3 
Mitchell, . pf. $1.75 Jan. 
Moneta oo 3c 
Moore Corp. 40c 
Do., extra 40c 
Do., pref. A& B $1.75 
McColl-Fron., pfd. $1.50 
Meichers Dist., pf. 30c 
National Brew. 50c 
Do., pref. 43c 
ros ‘Pr. Invest. 25¢ 
Light, c. $1.50 
ecnie Mines $2 
Nat. Grocers, pf. $1.75 
National 
Nor. Ont. 75c 
Do., pref. $1.50 
North Star Oil, p. 8%ec 
Ogilvie Flour, c. 25¢ 
Ont. Loan & Deb. §1.25 
Page-Hersey $1 
Pickle Crow loc 
Premier Gold 3c 
Paymaster Cons. le 
Perron’ Gold "4c 
Do., extra le 
Pioneer Gold (B.C.) 10c 
Power Corp. 30c 
» pref. $1.50 
Do., 2nd pref. 75¢ 
Porto Rico Pwr. -» P. $1.75 
Quebec Gold t2c 
Reno Gold 3 = 
Remington-Rand 
Do., pref. siazis 
Royal Can. Oils gic 
Real Est. Loan $1 
R. S. Mills, A 50c 
Russell Ind. $1.50 
Do., extra so 
Do., pref. $1.75 
Securities Hold., p. 65c 
Sterling Trusts $1.50 
Sun Life $3.75 
Sheep Creek G. 3e 
Do., extra le 
H., Pap., pf. $1.50 
Sylvanite Gold 5c 
Simon & Sons 15e 
Do., pret. $1.75 
South. Am. Gold 10c 


Sher.-Williams, pf. $1.75 
South Can. Pwr. 20c 
Do., pref. $1.50 
Stedman B Bros. os 
guperslik H. ist pf. 62.0 
Supertest P., c. & ord. 50c 
be extra ; 25c 
Do., pref. (B) 15e 
Tamblyn 20c 
Do., pref. 
Thayers, pref. 
Teck-Hughes 
Tor. Gen. Trusts 
Toronto ae 
Un. at Sh. 
Viau 
Veuniite 


HSSRRRENERER ERED EVER ED ais Ta Rae TETE 


HBSS tsBssasiared 


A. J. PATTISON JR. & CO. Lite 


CORPORATION SECURITIES 
Royal Bank — EL. $101 


5 | to sha 


“DIVIDEND DI a 


| 
| The Royal ee 


_ ANNUAL MEEIONG 
T= Annual General Deoting of 
the Shareholders of the Bank 
will be held at the Head Office, 360 
St. James Street West, in «the City 
of Montreal, on Thursday, the 12th 
day of January, 1939, at 11 o'clock 


am, 
8. G. DOBSON, 
General 
Montreal, December 1, 2938. 


The Dominion Bank 


Notice is hereby given. that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the twenty-fifth day 
of January, 1939, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 
ROBERT RAE, ’ 


General Manager. 


Toronto, 8th December, 1938. 


Hollinger Consolidated 


Gold Mines Limited 


DIVIDEND NUMBER 313 

EXTRA DIVIDEND NUMBER 50 
A regular dividend of 1%, and an 
extra dividend of 1%, making 2% in 
all, have been declared by the D rec: 
tors on the Capital Stock of the Com- 
ny, payable on the 3lst day of 
mber, 1938, to shareholders of 
record at the close of business on the 

16th rer f of Decémber, 1938. 
; a the 9th day of December, 


I, McIVOR, 
Assistant-Treasurer. 


The Canadian Light and 
Power Company 


NOTICE. is hereby given that a 
dividend of one-half of one Sant 
(% of 1%) has been decla on the 
an shares of the Company 
for the h Sees ending December 
31, 1938, 16, 1939, to 
shareholde ember 2, 
1938, 


By Order of the Board, 
JAMES WILSON, 
Secre 


le Janua 
os of record 


Montreal, December 12, 1938. 


The Wabasso Cotton 
Company Limited 
Notice of Dividend 

A dividend of twenty-five cents 
per share has been declared on the 
capital stock of The Wabasso Cotton 
Company Limited payable 3rd Janu- 
ary, 1939, to shareholders of record 
as at close of business on 17th De- 
cember, 1938. 

By Order of the Board, 

H. W. CAPEL, 
Secretary-Treasurer. 
Montreal, Que., 
8th December, 1938, 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
3rd January, 1939, 
to Sa of record on the 
books of the C ey a at the close 
of business on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, 


Manager. 
Ist December, 1938. 


SECURITIES HOLDING 
CORPORATION 


Limited 


DIVIDEND NOTICE 

Notice is hereby given that a dividend 
of Sixty-Five Cents per share has been 
declared upon the preferred shares of 
the Company, payable January 3rd, 1939, 
olders of record at the close of 
— on the 22nd day of December, 

By order of the Board. 


Toronto, December 10th, 1938. 


FRONTIER 
ROYALTIES 


LIMITED 


Notice of Distribution 
NOTICE is hereby given that a dis- 
tribution, in accordance with the 
terms of the Trust Agreement, will 
be made on or after the 24th day 
of December, 1938, from the pro- 
ceeds of production for the period 
ending the 30th day of November, 
1938, to Shareholders of record as 
of the 20th day of December, 1838. 

By order of the Board of Direc- 
to 


= angen 


Transfer Agents: 
Guarantee Co. Ltd., Calgary, Alta. 


CORONATION 
ROYALTIES 


LIMITER 
Notice of Repayment 


ree borrowed Shute tee 
purpose 
Se atoned Well, oe Company is 


. to Shareholders of 
of the 20th day - December, 1938, 
terms and 


in accordance with the 
aeiiies fully a out in the said 
Trust Agreement, ‘ 
Dated at a Comey. Alberta, this 9th 
day of Decem 1938. \ 
J. G. GEMMELL, Secretary. 
* Transfer Agents: The and 
Guarantee Co. Ltd., Calgary, Alta. 
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a Sto trong er r Prices Beal 
“Tn Pesopet for Wheat 


‘| traders Look to Bullish Factors | Factors in Present Situation 
‘ to Register More Influence on Flattened 
Market --- U. S. Outlook 


. F. Our Own Correspondent 
WINNIPEG.—Early in the week there seemed to be prospect of a 
stronger tone developing in the wheat market. Interest later flattened 
out, although there are many observers who believe that somewhat 


Will Double N Nu 
Shares — May 
Rights 


From Our Own Correspondent 
MONTREAL.—Fleet 

has called a special meeting of share- 
holders at 3 — for Dec. ys 
pass on a by-law cone a te e 
authorized capital from 100, 
200,000 shares. iho saamignel qnecte 
will be sold for a consideration not 


of the 
proposed will be 
used for plant extension at Fort Erie. 
Expansion is thought advisable in 
view of current and pending British 
orders for aircraft. However «the 
company does not plan to sell all of 
the additional 100,000 shares and 
directors have not yet decided how 
much new capital will be involved 
at the present time by plant expan- 


sion, 
May Issue Rights 

Plans are reported to have been 
discussed for an issue of rights to 
stockholders of Fleet Aircraft on a 
basis of 1 new share for each 3 held 
at $10 a share, which would provide 
$300,000 of new capital. 

New capital will be required not 
only for plant expansion but to 
cover the company’s contribution to 
the finances of Canadian Associated 
Aircraft, the central organization 
formed to handle British aircraft 
orders. 


Can. Bakeries 
May Reorganize 


Only Hope ne of Preferred 
Shareholders in New 
Capital Structure 


In a letter to the first preferred 
shareholders of Canadian Bakeries 
Ltd., R. W. Ward, president, states 
that the only hope of the first pre- 
ferred shareholders receiving any re- 
turn from their investment at any 
early date, lies in capital reorgan- 
ization. 

Reorganization would have to be 
obtained through the co-operation 
of the bondholders, first and second 
preferred shareholders and common 
shareholders. 

Outstanding capitalization and ar- 
rears of the company at Aug. 31, 
1938, was as follows: 

Capitalization at August 31, 1938 


ist pref.. 
2nd pref., 1% 
Class A stock, 


s. F. requirements ececeeccsoeses 
2nd pref. eer eeeeeeeee eeeereeeree 


If the capital structure were re- 
organized and the deficits elimin- 
ated, profits of the last fiscal year 
and the further improvement in 
earnings for the first quarter of the 
current year, if continued, would 
justify the payment of a dividend 
of some kind, according to Mr. Ward. 

If the preferred shareholders ate 
willing to consider a capital rear- 
rangement, it is stated that the man- 
agement will proceed to negotiate 
with the bondholders and other 
classes of shareholders affected by 
reorganization. 

Canadian Bakéries, controlled by 
Maple Leaf Milling Co., is engaged 
in the manufacture and wholesale 
and retail distribution of bakery 
preducts in B. C., Alberta and Sas- 
katchewan. 


DIVIDEND NOTICES 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
an em January 3rd, 1939, to Share- 

ders of record as ‘ yg of busi- 


ness December 15th, 1 
W. S. meen 
Secretary-Treasurer. 


TORONTO, Ontario. 


The Sherwin-Williams 
Company of Canada, 
Notice is hereby —— that Se 
One Hundred and Quarterly 
Dividend of One and Those tiesrtée 
= cent (1%%), being at the rate of 
ven per cent (1%) per annum for 
the Quarter ending February 28, 
1937, on the Preferred Stock of the 
Com any, has been declared parse 
to Shareholders of record 
day of December, 1938, and that 
cheques will be mailed "January 3, 


1939. 
Books not closed. 
By Order of the Board, 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, 


ue. 
November 14, 1938. 


THE 
STERLING TRUSTS 
CORPORATION 
Senet NOTICE 


oF a aaa ay foe 
a Poe 


the ‘capital brea the 


pazanle mn my January dre Maree 
oceare See ee - 
i938. bit 
By order of the Board, 


JAMES R, LOVATT, 
Secretary. 


CANADIAN’ GENERAL 


INVESTMENTS LIMITED 


stronger prices are in the making. 


That belief is based on the,fact that all the bearish factors of the pres- 
ent situation are now fully known, and have been known long enough 
to be fully discounted by the market. From now on, the theory goes, the 
bullish factors should tend to receive greater attention. 


One of these is the fact that 
the winter wheat acreage of the 


decrease of possibly 10,000,000 acres in 
nited States has occurred. A reduction 


of several million acres in the spring wheat area is considered probable 
under stimulus of reduction payments offered by the United States 


treasury 


Coupled with the unfavorable condition in which the crop is going 
into the winter, with likelihood of considerable abandonment, it is quite 
possible that the U. S. crop harvested in 1939 will fall short of a year’s 


domestic consumption, 


Foreign Markets 

England reports the prospect of 
heavy use of wheat for feeding, as 
lower grades of wheat are now de- 
cidedly cheaper there than corn, An 
increase of wheat feeding on the 
Continent is also possible. 

Both Italy and Germany seem like- 
ly to import. considerably more 
wheat than seemed in prospect at 
the beginning of the year, with im- 
ported wheat so cheap it is likely 
that restrictions on milling will be 
relaxed, especially those requiring 
corn meal to be mixed with flour. 
Such a requirement no longer rep- 
resents economy. 

With the inclusion of Austria and 
the Sudeten area, Germany is again 
frankly on an import basis for the 
bread grains. Italy is also importing 
more freely than was expected from 
previous declarations of wheat self- 
sufficiency this year. 

The statement that wheat con- 
sumption this year in the world 
will be considerably higher than 
ever before seems to be justified. 
The Indian harvest seems to be in 
considerable danger from dry 
weather. The imposition of a duty 
on imported wheat by the Govern- 
ment of India seems to confirm the 
belief that supplies of wheat are 
currently sufficient, but does. not 
prove that the country can do with- 


*Jout extensive imports during 1939. 


British-U. S. Deal 

Reports now suggest that the re- 
cent deal made by the United States 
administration with British millers 
is for 25 million bushels of wheat to 
be taken during the next seven 
months. The milling trade was will- 
ing to make this extensive purchase 
in return for an undertaking that 
flour exports to the United King- 
dom would no longer be subsidized 
by the United States. 

The immediate effect seemed to 
be a slowing up of forward commit- 
ments by millers for Canadian 
wheat. Quite possibly, however, this 
was also the result of waiting for 
developments in the Argentine. 
Although some new crop is now 
moving to terminals, shipments in 
bulk will not develop for several 
weeks yet, until which time it will 
be difficult to make sure on what 
basis the Argentine grain board will 
be doing business. 

. . * 
Australian Subsidy 

The Australian plan for aiding 
wheat growers appears to be to 
establish a high domestic price for 
flour and distribute the proceeds 
among the producers. Australia has 
produced a small crop estimated to 
be under 140 million bushels. That 
leaves an export surplus of from 80) , 
to 90 million bushels. Even that is 
likely to prove embarrassingly large 
with Australia’s usual outlet in 
China largely shut off by war con- 
ditions. 

The British market will absorb 
only limited quantities of the soft 
white wheat produced in, Australia, 
and this type of wheat is but little 
wanted on the Continent. Austra- 
lian wheat, in consequence, is 
quoted in the Liverpool market at 
almost 10 cents a bushel under 
No. 3 Northeyn, which makes the 


seaboard price in Australia about 48 
cents a bushel. 

The country consumes about 35 
million bushels of wheat annually 
in the form of flour. An excise tax 
on flour locally used is to be im- 
posed which will have to be 70 cents 
a bushel or more to raise the price 
of such flour to the basis of $1.20. 
That will give the Government a 
fund of possibly $25,000,000, which 
spread over possibly 125 million 
bushels of wheat marketed by farm- 
ers would mean a bonus of 20 cents 
a bushel. That might give the pro- 
ducers an equivalent of 68 cents a 
bushel at seaboard. 

Apparently wheat is to be allowed 
to flow to market through regular 
channels without passing through 
the hands of any government board. 
The very low market price may 
possibly lead to absorption of some 
considerable quantities for feeding 
to sheep. 


Algoma Consol. Assets. 
To Be Distributed Soon 


Montreal Trust Co. was appointed 
permanent liquidator. of Algoma 
Consolidated Corp. on Oct. 6, 1938. 
Preparations for the liquidation of 
the enterprises are now under way. 
Some announcement of a distribu- 
tion is expected in the next month 
or so. 

Preferred shareholders will prob- 
ably receive a small payment but it 
is unlikely that anything will be left 
for common shareholders. 


’ ARREARS REDUCED 
From Our Own COrrespondent 

MONTREAL,.—Directors of Invest- 
ment Foundation Ltd. have declared 
a dividend of 75 cents a share on 
the preferred, plus 25 cents on ac- 
count of arrears, both payable Janu- 
ary 15, 1939, to shareholders of re- 
cord December 31, 1938. This re- 
duces the arrears on the preferred 
to $4 a share. 


Commodities 


Commodities during the week 
have moved irregularly. Cotton 
rubber and silk all moved upward 
while sugar, coffee and hides were 
lower, 

Among the agricultural products 
there was a stiffening in hog prices 
to $9.50 per cwt. with cattle remain- 
ing unchanged. 

The net result was that indes 
numbers generally were lower. 


Latest 
week 


vious week 

week 

$7.00 
9.00 
11% 

Cotton, Ib. 

Rubber, Ib. 

Sugar, raw, Ib. 

Silk, Ib. 

Wheat, Man. wen 

Coffee, Ib. .... 


Weekly Indices 


Canada (D.B.S.) .. 73.4 
Do., ph osay Gundy 55.1 
S. Labo 174 
Dow Seube. (future) 47. - 


Crumps (Brit.) .... 71.1 
79.8 


Monthly Indices 


Canada (D.B.S.) 

Retail (Nov.) .... 83.7 * 
8.3 ' 87. 
Gt. Brit. tSept.) esd hy 111. 

Note: The base of indices io that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto, Copper-electrolytic, New 
York. oe pone db., 13-15 New York, 
Sugar — 96 ees centrifugal c/t New 
York. Wheat io. 1 man. North., Ft. W.- 
Pt. A. Basis. Hides — No. : packer light. 


Wheat Prices 


CInTs Pee Os. MOnTMLY wire 
SFMAMJJASONOLF MAM JASONO| 


1937 


CASH WHEAT 


(Cash Quotations) 


35% . 
Feed Wheat .... m 3%. 
Competitive Export Prices: 


Dec, shipments. 
Week to Dec. 13 
Low 


32% 


U. & White Pac., Jan-Feb. 
Australian (afloat) ...... 
Argentine Rosafet 
Roumanian .....++. edkiwe eas 

tHard winters, Dec,-Jan. 
Jan.-Feb. 


Winnipeg Grain Futures 


Week to Dee. 13, 1038 


Crop year from 
Aus. 1, 1938 
High Low 


Dec. 7 
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Owning and Operating 
~ Terminal Elevator at Port Arthur 
(Copesty 5,908,000 beshols) 
Over®00ElerstoninWeremConeds = SHIPPERS & 
EXPORTERS | 


ON € SONS 
izfesig 6p, AN 


JAMES RI 


wisrast® seestith «= - SA88R9E58 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shignets and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


wl) 
THE 


ALBERTA Ce TL Ae 


LICENSED AND BONDED WITH THE BOARD OF GC 


True to the Name! 


PURITY 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office Toronte, Canada - Branches from Coast te Coast 
Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity Rolled Oots — Purity Salt — Hovis*Flour — 
Pioneer Poultry Feeds. 


o—_ ——=—@ 


N. M. Paterson & Company LrD. 


Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


Toronto Exchange Trading 
At Low Level Last Month 


listed. At the end of Nov., 1938, 
average orice of all stocks was 
$6.97 a share, compared with $7.17 a 
share at the end of October and 
$6.59 a share at the end of November 
a year ago. 


Preston E. Dome 
Resumes Sinking 


Property of Preston East Dome 
Mines has been prepared for a pro+ 
duction of 300 tons of ore daily, 
according to a progress report 
released over the signature of L. 1 
Hall, secretary. Early in December — 
preparations were to be made to - 
resume shaft sinking below the ~~ 
sixth, level. 

It now. appears the property will 
be brought into production during 
February, the report states, with 
ample working capital on hand. 
Financial position of the company 
is reported good. 

Mill and crusher house buildings 
have been housed in and good 
progress is being made with aux- 
iliary buildings. No further shiv- 
ments of high-grade ore are con- 
templated; a shipment of 36 tons 
ah November averaged 8.46 oz. 
gold. 


Trading on the Toronto ; Stock ; listed. . 
Exchange slumped to the lowest 
levels of the year in November. 
Only 12.6 million shares were traded 
compared with 19.1 million shares 
in October and 13.8 millions in 
November, 1937. 

Value of shares traded in Nov., 
1938, was $37.7 millions against 
$48.8 millions in October, 1938, and 
$37.3 millions in Nov., 1937. 

For the first 11 months of 1938, 
volume of trading on the Toronto 
exchange has totalled 197.7 million 
shares with a value of $416.7 mil- 
lions. For the 12 months of 1937 
276.5 million shares were traded 
having a value of $651 millions. | 

Average yields of.stocks listed on 
the Toronto exchange rose during 
the month. As at Nov. 25, average 
yield on bank stocks was 4.34%, 
preferreds yielded 5.77%, commons 
5.43%, mines 7.76%, and all stocks 
6.11%. Corresponding yields as at 
Oct. 31 were banks 4.26%, preferreds 
5:75%, commons 5.40%, mines 7.23% 
and all stocks 5.76%. 

Value of all stocks listed was 
$4,983.9 millions at the end of No- 
vember this year compared with 
$5,068.9 millions at the end of 
October and $4,564.8 millions at the 
end of November, 1937. Changes in 
market values are illustrated by 
average prices per share of all stocks 
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With many fire insurance com- 
panies operating both in Canada and 
the United States, developments on 
one side of the line are usually re- 
flected on the other. Accordingly, 
changes suggested in the standard 
fire insurance policy of the United 
States are of importance to Canadian 
fire companies. ’ 

As matters have been in both 
countries, the ordinary fire policy 
has been subject to a great many 
endorsements widening or defining 
more closely the coverages given. 
Many of the restrictions were aimed 
at the dishonest who attempt to de- 
fraud insurance companies. But it 
was felt that the hardship worked 
to the great majority of honest buy- 
ers of insurance was disproportion- 
ate. 

Many of these restrictions were 
overcome by endorsements. Some 
of the larger agency firms in Can- 
ada have riders of their own which 
they attach to policies giving protec- 
tion to articles which may be ex- 
cluded under the statutory condi- 
tions of the standard policy. But 
unless these are added by the agent 
the insurance buyer often does not 
get them. 

All In One Form 

With the object of simplifying and 
modernizing forms now in use and 
to eliminate restrictive clauses and 
reduce the unnecessary number of 
riders and endorsements, the United 
States insurance commisSioners have 
been working on a revised policy 
which will combine the various cov- 
eragesin one form. The revision has 
now been completed and the new 
form has been submitted to the com- 
panies and all interested parties for 
study so they may make any sug- 
gestions desired when it comes up 
for final approval. 

Important Features 

Notable features of the new form 
are: (1) It extends coverages given; 
(2) Eliminates restrictions; (3) The 
policy is made an “interest” policy 
and not a sole and unconditional 
ownership policy. By the latter is 
meant that the interest of an insured 
in a policy is not voided if he does 
not own the property free of all en- 
cumbrances as was the case formerly. 


Formal 
Dresswear 


FORMAL DRESSWEAR 
from “Levy Bros.” impart 
to gentlemen of discern- 
ment the character and dis- 
tinction associated with fine 
hand tailored clothes and 
exclusive quality fabrics by 
well dressed men the world 
over. 5 


Thirty-four years experience 
in fine' tailoring coupled 
with an accurate knowledge 
of style trends has enabled 
“Levy Bros.” to serve an in- 
creasing number of patrons. 


ey, 


69 WEST KING STREET, 
TORONTO 


7048. 


[® 

Wawanésa Mutual 

Insurance Company 
! i ‘ o£ ee ‘ 


A leading All-Canada Com- 
pony—in volume; in strength; 
end in service to “select” 
property-owners and agents, 


Home Office, Wawanesa, 
Man, Eéstern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Ses- 
ketoon, Winnipeg, Montreal, 
Moncton, 


Under the proposed revision in the 
United States some of the changes 
are as follows: It gives insurance 
against all types of damage which 
might arise from fire and associated 
perils. It protects against direct loss 
and damage by fire, lightning and 
explosion except steam boiler and 
similar explosion and against loss 
by smudge and smoke due to faulty 
and unusual operations of a furnace. 

Windsterm Not Included 

It covers in fact all types of claims 
which might affect a dwelling or 
manufacturing establishment—given 
now by riders or supplementary 
coverages. Windsorm and tornado 
insurance, however; are not included 
as regular coverages as they are not 
regarded as a nation-wide hazard. 

Among restrictions eliminated is 
the clause stating that factories if 
operating between 10 p.m. and 5 a.m. 
were not covered. This is removed, 
while the period of 15 days allowed 
for alterations and repairs is ex- 
tended. 

Term Unoccupancy Deleted 

The clause voiding a policy if 
premises be unoccupied is deleted 
and the vacancy clause is extended 
from 10 to 30 days, This means that 
if a person is away on vacation for 
a 30-day period the insurance does 
not lapse. The prohibition against 
concurrent insurance is also removed 
but it is provided that where other 
insurance on the risk or a part of it 
is carried, the company may limit 
the total amount of the insurance. 


Insurance Notes 


C. F. Dunfee has been appointed 
by the Great West Life Assurance 
Company as superintendent of 
agencies for Ontario. He will remain 
as manager of the company’s main 
Toronto branch. Mr. Dunfee joined 
the Great West in 1916., He estab- 
Aished an outstanding sales record in 
the field and had managerial experi- 
. in the company’s branch offices 
at Regina, Vancouver and Winnipeg, 
before moving to Toronto over a 
year ago. He was at one time 
provincial vice-president of The 
Life Underwriters Association of 
Canada and is at present a director 
of that organization. 

. ™ a - 

Conditions in regard to outstand- 
ing agents’ balances in Ontario are 
not satisfactory, according to 
Hartley D. McNairn, superintendent 
of insurance for the province. Total 
amount of agents’ balances out- 
standing more than 90 days, on the 
books of the companies and general 
agents, reached $455,000 as at Seot. 
30 last. The 1,089 agents reported 
with balances overdue numbered 
42 less than on the same date last 
year but were 294 more than in the 
previous quarter. Agents reported 
with balances more than six months 
overdue totalled 309, an increasé of 
51 for the quarter and 49 for the 
year. : 

~ 7 ” 

Prevalence of robberies in differ- 
ent parts of the country are giving 
insurance salesmen ammunition for 
a campaign to sell burglary and 
robbery policies. In Toronto, for 
instance, there have been 196 rob- 
beries reported in 1938 up to Dec. 11, 
in 65 of which messengers were 
involved. These did not include 12 
attempts to rob other boys: A year 
ago the total figure was 79. Cases 
of housebreaking were 416 which 
is somewhat lower than the 502 
reported for 1938 to Dec. 11. Sale of 
burglary and robbery insurance 
accordingly 
many agents. 

” * * 

In an address at Port Arthur, Ont. 
George H. Harriss of the Sun Life 
Assurance Co. stated that since 1930 
the life insurance companies of Can- 
ada have paid out $1,400,000.000. 
This, he said was 85 to 90% more 
than all forms of relief combined, 
federal, provincial and municipal. 
and it was paid out at death, old age 
or for financial emergencies. 


Health Insurance Plan 
For B. C. Taking Form 


Frem Our Own Correspondent 

VANCOUVER.—Hon. George M. 
Weir, British Columbia's minister of 
health, is whipping into shape a new 
health insurance scheme which he 
hopes will have the support of the 
medical profession. 

Dr. Weir plans to have a confer- 
ence at an early date with the Col- 
lege of Physicians and Surgeons to 
obtain their views on the proposed 
measure. 

Several municipalities have ap- 
plied for authority to establish 
health insurance schemes of their 
own. 


New Licenses 

minion Department of Insurance 
has issued certificates of registry to the 
following companies authorizing them to 
transact in Canada the lines of insurance 


indicated: 

Northwestern Mutual Fire Association— 
Insurance against intentional or other 
damage to, or loss of, property of any 
kind, real or personal, in addi to the 
classes for which it is already r€gistered. 


A REGULAR monthly income from planned Life 

Insurance is the wisest, safest and easiest 
provision you can make for your dependents now 
or for your own retirement later. 


Such an income is proof against market 
ti and dari ji tainti The - 


ee 


come in regularly and you can be sure that the 
payments will continue. | 


Waterloo Company’s | 


Charter Was Grante 
Dec. 19, 1868 


Dec. 19 will mark completion of 
70 years since the Mutual Life 
Assurance Company of Canada re- 
ceived its first charter. Great 
changes have taken place in Canada 
in those 70 years but the growth and 
development of Canada’s pioneer 
mutual life company has in its own 
way been just as noteworthy. From 
a small and hazardous beginning its 
climb to a place among the great 
insurance companies of the country 
has been one of the romances 
Canadian business. 

The company owed its beginning 
to the belief of its founders that 
with capable management a life 
company could be conducted with- 
out the assistance of private capital. 
They had seen in their own town 
the Waterloo Mutual Fire Insurance 
Company which began business in 
1863 attain success and this undoubt- 
edly was a factor in their decision. 

The charter was granted on the 
condition that a minimum of 500 
intending policyholders should take 
out policies of a minimum of $1,000 
each so that the company would 
start with business in force of $500,- 
000. 
Organization took place in the 
early months of 1869 and by March 
next year the premiums on the $500,- 
000 insurance had been collected. It 
was first known as the Ontario 
Mutual Life Assurance Company, 
the name being changed in 1903. 


Business Expansion 
From $500,000 insurance in force 
in 1870 the company has grown 
until at the close of 1937 it had $550.5 
millions in force with assets of $169.8 
millions. 

The company has extended its 
operations gradually to Newfound- 
land, New York State and Bermuda. 

It has found its location in Water- 
log, away from the larger financial 
centres, no handicap. Benefitting 
from cheap land it adds when neces- 
sary to its head office building, set 
in spacious grounds. 


+ 
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Floater Policy 
Form Broadened 


Limit of $250 on Unsched- 
uled Jewellery, Furs and 
Watches Lifted 


Among the clauses in the personal 
property floater insurance policy to 
which some objection was raised fol- 
lowing approval of the policy were 
two which recently came before the 
Joint Committee on Definition and 
Underwriting Powers. One of these 
was the provision limiting the cover- 
age on unlisted personal jewellery, 
watches and furs to $250. Another 
was that limiting the liability on 
money, notes, securities, etc., to $50. 

The recommendation of the com- 
mittee, as concurred in by the On- 
tario Superintendent, is that author- 
ity be granted to extend the cover- 
age on unscheduled furs, watches, 
and personal jewellery, by endorse- 
ment for an additional premium, to 
larger amounts than the $250 limit. 

With regard to the $50 limitation 
on money, notes and securities, it 
was decided that as this limitation 
is the same as in the standard burg- 
lary policies, no change was neces- 
sary. 


is being pressed by |: 


Insurance Problems 


Term Insurance 


I have had it suggested to me that 
term insurance is cheaper and bet- 
ter than the ordinary kind of life 
insurance. What is your opinion? 
Would I be well advised to change 
the insurance I ‘have which is on 
the straight life plan into a greater 
amount of term insurance? 


Without knowing more of your 
personal affairs it is rather difficult 
to give advice. Term insurance has 
its value, It‘also has its disadvan- 
tages. : 

Points of difference to be remem- 
bered between it and insurance on 
what is known as the level premium 
plan include the following: 

In term insurance there is no re- 
serve to fall back on in case you do 
not meet your premiums as they 
come due. 


If the term policy is renewed every 
10 years or so it will be at a con- 
stantly increasing rate which will 
make it harder for you to carry in 
jthe later years and may mean that 
you will then have to cut the amount 
you carry. 

Theré is no cash surrender value 
or loan value in term insurance to 
which you can turn in emergency. 

These considerations should make 
a person consider carefully before 
they make any change such as you 
suggest. 


= MANUFACTURERS 


The Safest’ Provision is also the Easiest 


LIFE 


HEAD OFFICE; 
TORONTO, CANADA 
Established 1887 


fae 9 pcs. 


During the past year manufactur- 
ing plants were established at Mt. 
Vernon, N.Y., Pittsburgh, Penna. and 
Dallas, R. W. Moore, presi- 
dent, states that sales volume showed 
increases in each case which is re- 
flected in gains in sales of carbonated 
googs of more than 800,000 cases. 

Net profits from the carbonated 
division were somewhat lower, at-' 
tributed by Mr. Moore to expenses 
incidental to establishing new facili- 
ties. Gross sales of liquor were lower 
in the past year. Much of: the in- 
crease in carbonated sales occurred 
in the first four months of the year. 

Canadian Income Down 

Net income from the Canadian sub- 
sidiary was slightly down from the 
previous year while that of the U.S. 
carbonated beverage department im- 
proved somewhat. The direct de- 
livery policy is also working in Can- 
ada and a new plant has been estab- 
lished in Winnipeg. 

Comparison of the more import- 
ant balance sheet items as at the 
end of the past two years is shown 
in the following tabulation: 


Comparative Items 
As at Sept. 30 
1938 1937 


$ $ 
1,853,194 2,045,998 
1,573,9: 1,893,608 
1,306, 1,248,562 
3,425,282 3,108,808 
418,454 457,703 


ash 
Inventories 
Receivables, less res. . 
Land, bidgs., etc.” .... 
Funded debt 
*After depreciation. 
Carbonated beverage sales by the 
company last year approximated 9.5 
million cases. This compares with 
3.5 million cases in 1935. Approxi- 
mately 60% of the past year’s net in- 
come came from sale of carbonated 
beverages and 40% from alcoholic 
beverages. 
Consol. Income and Surplus Account 
Years Ended Sept. 30 
1938 1937 
15,368 962 15,051°741 
445,484 224,614 


14,923,378 14,827,127 
7,085,329 6,971,048 
6,740,703 6,588,793 

293,386 242,069 


803,960 1,025,217 
54,406 10,184 
35,076 54,941 

104,923 149,859 
31,985 100,128 


691,381 
153,789 


537,592 


Adv., sell, adm. exp. 
Deprecation 


Net oper. income 

Add: Other income ... 

Less: Other deductions 
Est. inc. taxes 


Net profit 
Less: Divds. paid 


Surplus for year 
Ada: Previous surplus 


Mtge. res. & exp. . 
Cap. surplus 


3,755,896 
$1.18 
615,157 


Earned surplus fwd. . 
Earned per Share: .... $1.12 
Shares-o/s, $5 par .. 615,157 


Working Capita! 
1938 1937 


$s 
4,770,079 5,235,703 
830,389 1,155,349 


3,939,690 4,080,354 


Current assets 
Current liabilities .... 


Working capital 


Brantford Cordage 


Brantford Cordage Co.’s report 
for the year ended Aug. 31, 1938, 
shows.a substantial reduction in 
earnings from 1937. According to 
W. M. Messecar, president, “The 
slight loss shown may be attributed 
to the cumulative influence of sev- 
eral poor crop years, which left ex- 
cessive stocks of binder twine in the 
hands of the manufacturers and dis- 
tributors throughout North America 
at the commencement of the year, 
with a resulting disposition in many 
quarters to reduce inventories, re- 
gardless of profit, without relying 
too much upon crop conditions to 
rectify the situation.” 

A net loss of $8,146 was shown for 
the year as a result of these circum- 
stances, as compared with a net 
profit of $268,117 in the year ended 
Aug. 31, 1937. 


Payments of $1.30 a share were 
made on the $1.30 cumulative $25 
par value first preferred stock dur- 
ing the year, but no payments were 
made on the 7% cumulative pre- 
ferred stock of $25 par value, and 
arrears on the latter class amounted 
to $427,940 at Aug. 31, 1938 (approxi- 
mately $17.83 a share). In accord- 
ance with the sinking fund require- 
ments, 499 first preferred shares 
were redeemed during the year and 
4,900 second preferred were pur- 


ES 
Obituaries 


S. A. Marvin, one of the founders 
of the former brokerage firm of 
Fleming and Marvin in Toronto, died 
in that city Dec. 8, aged 71. Mr. Mar- 
vin latterly had been associated in 
business with Draper, Dobie & Co. 
He was born in the Isle of Wight. 

- cm ” 


A. M. Peters, retired manager of 
the Bank of Montreal at Sault Ste. 


Marie, Ont., died Dec. 9 at Montreal . 


as the result of an automobile acci- 
dent. He was 71 years of age. 
om v . 


James G. Worts, former president 


of the Don Valley Paper Co., died in © 


Toronto, Dec, 8. He was a native of 
Toronto and 56 years of age. 
. + ” 


Charles Donaldson, chairman of 
the Donaldson Steamship Line, died 
suddenly at his home in Scotland 
Dec. 7, aged 63. 

- 7° o 


George McIntyre, head of the firm 
G. McIntyre & Co,, monuments, To- 
ronto, died at his home on Dec, 7, 
aged 80 years. He was born in Bruce 
County. 

” * ° 


Professor C. F. Heebner, dean 
emeritus of the Ontario College of 
Pharmacy, died at Toronto Dec. 10 
in his 80th year. 


*™" | Sales 


$587, ion 


to $690,857 from $1.3 but 


‘| bills and accounts receivable, less 


reserve, were higher at $397,606, as 
ith Working 


compared w ,630. 
— fell off approximately $175,- 


In os the arinual report, 
Mr, Mi stated that the better 
conditions of. crops in the current 
year had caused a reduction in the 
company’s inventories to normal 
proportions, and believed that while 
no exact information was available, 
the general position of the company 
in this regard was considerably 
improved. : 

Income and 8 jus Account 
Years En: Aug. 31 
1938 


Net earnings ...... eee 
Less: Depreciation .... 
Income tax 


Net profit 
Less: Ist pref. divd, .. 


ore for year 

Add: Prev. surplus ... 
Disc. on shares red. . 

Less: Prem. on shs. red. 
Additional taxes ... 


Surplus forward 
*Loss or deficit. 
’ Working Capital 
1938 


$ 
Current assets + 1,675,578 
Current liabilities .... 56,258 


Loew’s London 


Operations of Loew’s London 
Theatres, Ltd. for the year ended 
Aug. 25, 1938, resulted in a net profit 
of $15,722, as compared with net 
profit of $15,597 in 1937. 

Net revenue from the theatre in- 
creased to $42,154 in 1938 from $39,- 
909 in the previous year, and net 
earnings were higher at $23,599, as 
compared with $22,267. 

After deduction of dividends of 70 
cents a share on the preferred shares, 
amounting to $23,619, a loss of $7,897 
was shown on the year’s operations. 
Surplus was thereby reduced to 
$6,633. 

Payment of 70 cents during the 
year on the $10 par value preferred 
shares brought cumulative dividends 
paid to Sept. 30, 1934. The shares 
earned 47 cents in 1938, as compared 
with 46 cents in 1937. Nothing has 
been earned on the common since 
1932. 

Working capital decreased to $41,- 
003 at Aug. 25, 1938, from $69,575 at 
the preceding year end; cash de- 
creased to $67,298 from $74,179 and 
total assets increased to $870,338 
from $856,544. Renovation of theatre 
was valued at $15,068. 

Income and Surplus Account , 
52 wks. 52 wks. 
Au . 26 
1937 
$ 


136,176 
829 


Less: Theatre exps. ... 
Salaries and wages . 
Films . 


Net theatre revenue .. 
Add: Ren‘ rec. 
Int. and exch. ...... 


Total revenue 

Less: Taxes and ins. .. 
General , 
Dir’s. fees & exps. .. 
Repairs and renew. . 


Net earnings ......... 
Less: Depreciation ... 
Movie install. w/o .. 
Res. for inc. tax .... 


Net profit 
Less: Pref. divds. ..... 


Surplus for year ...... 
Add: Prev. surplus... 


Surplus forward 
*Loss or deficit. 
Working Capital 
Current assets 67,298 
Current liabilities .... 26,295 
41,003 


Working capital 


West Canadian 


Net profit of $36,688 is shown by 
financial statements of Canadian 
Public Service Corp. for the year 
ended June 30. 1938, in a special 
report issued by West Canadian 
Hydro Electric Corp., successor com- 
pany.. This compares with a net 
profit of $19,553 for the year ended 
June 30, 1937. 

In Aug., 1938, Canadian Public 
Service Corp. was eliminated and 
ownership of Okanagan Telephone 
Co. and Inland Ice & Cold Storage 
Co, transferred to the third sub- 
sidiary, West Canadian Hydro 


HERE IT WILL BE 


MERRY 
CHRISTMAS 
WEEK! 


From the night before |} 
Christmas till New 


ings for the youngsters. 
A family feast by the 
sea. A week of varied 
activity, ew Year's 
Eve party! Restricted 
clientele. 
Leeds and Lippincett 
mpany 
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‘Small Net Profit 


ann 

ales Increase to $331,883 
- in Year Ended July 31 
from $319,019 


While* sales of Jantzen Knitting 
Mills of Canada, Vancouver, in- 
cteased to $331,883 in the year ended 
July 31, 1938, from $319,019 in the 
previous year, greater cost of sales 
and expenses reduced net profit to 
$1,163 from’ $1,804 in 1937. 


j _, 


This company holds exclusive 


rights to manufacture bathing suits 
and other woollen garments in Can- 
ada under the Jantzen trade name. 
The Vancouver company is not a 
subsidiary of the U. S. company, but 
is controlled in British’ Columbia. 

Dividends on the 7% common 
stock are in arrears since July 31, 
1931. Deficit carried in the bal- 
ance sheet at July 31, 1938, was re- 
duced to $80,461. 

Directors of the company are: S. W. 
Miller, Lyall Fraser, W. E. Bone, 
R. H. B. Kerr and T. E. De Wolfe. 
Mr. Miller is president and Mr. 
Fraser, vice-president. 


Electric Corp, Okanagan Telephone 
Co. owns the entire common stock 
of Solar Telephones Ltd. and Sum- 
merland Telephone Co. 

Gross operating revenue of Cana- 
djan Public Service Corp. increased 
to $455,448 in 1938 from $407,207, and 
net revenue increased to $205,198 
from $173,087. Net earnings totalled 
$36,847, as against $19,733. Surplus 
of $38,193 was shown at June 30, 
1938, as compared with $1,630 at the 
end of the previous year. 

Capitalization 

Capitalization of West Canadian 
Hydro Electric Corp., according to 
the balance sheet dated June 30, 
1938, was as follows: no par value 
80 cent cumulative preference 
shares, authorized, 250,000. shares, 
54,200 of which -were issued, and 
100,000 no par value common shares, 
authorized and issued. 

Debt interest charges were earned 
1.57 times in 1938, as compared with 
1,25 times in 1937. Funded debt at 
June 30, 1938, amounting to $2.1 
millions, was as follows: West Cana- 
dian 6% first mortgage bonds, $1 
million and 6%% convertible de- 
bentures, $250,000; Okanagan Tele- 
phone Co., 5%% first lien bonds, 
$501,000 and 6% debentures, $273,000; 
Inland Ice & Cold’ Storage Co., 6% 
first mortgage bonds, $60,000. 

Cash amounted to $96,759; 
counts receivable, $71,497, 
inventories, $47,600. 

Consol. Income and Surplus Account 

Years Ended June 30 isnt 


1938 
$ s 
455,448 407,207 
4,089 3,094 


ac- 
and 


Gross oper. rev. «.+.... 
Non-oper. inc. ....... 
Divds., Nan.-Duncan , 


Net revenue 

Less: Fund. debt int.. 
Int., exch. & prem. . 
Debt disc. and exp. 
Exps. re reorgan. .. 
Income taxes 
Can. Eng. Co. acct. 


Net earnings 
Less: Min. int. in subs, 


Net profit & surp. ... 
Add: Prev. surplus .. 
Less: Loss on sink. fd. 


Surplus forward 
*Deficit. aCredit. 


“Four Square Progress 
for 39 Years 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President Managing Director 
JOHN W. HOBBS NEWTON J. LANDER 


Wishing : 
Agents, Policyholders and Friends Everywhere 
A Wery Merry Christmas 


and 
A Bappy and Prosperous New Pear 


The CANADIAN INDEMNITY Co, } 


Montreal, Toronto,” WINNIPEG, Calgary, Vancouver 
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FIRE *° AUTOMOBILE 
AVIATION» CASUALTY 
MARINE 


HEAD OFFICE 
TORONTO 


SINCE 1901 NORTHWESTERN MUTUAL Hg 
RETURNED MORE THAN 23 MILLION DOLL&aS) 
IN DIVIDENDS TO POLICYHOLDERS. 


BRANCHES ACROSS CANADA 
Victoria 


Toronto 
Hamilton 
Ottawa 
Halifax Winnipeg 
St. John Saskateon ~ 
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Though you have but ten employees 
you calr obtain Group Insurance 


As it may not be generally known that Confederation Life 
Association has Group Insurance plans available to organi- 
zations having but ten employees, we present the following 
information, showing the scope of the protection obtainable 


according to the number of employees. 


Organizations having from ten to twenty-four employees may 
obtain Wholesale Group Life Insurance and Group Accidental 
Death and Dismemberment Insurance. 


Organizations having from twenty-five to forty-nine employees 
may obtain Wholesale Group Life Insurante; Group Accident 
and Sickness Insurance; and Group Accidental Death and 
Dismemberment Insurance. 


' Organizations having fifty or more employees may obtain 
Group Life Insurance; Group Sickness and Accident Insur- 
ance; Group Accidental Death and Dismemberment Insur- 
ance; and Hospitalization Benefits, 


Group Retirement Income Plans are available to any of the 


, above groups. 


Salary Savings Insurance can be 
monthly premium is at least $10, - 


We will 


arranged where the total 


be pleased to submit a Group Plan 


to suit your requirements without obligation. 


‘ _ 


‘Head Office 


Confederation Life 
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Toronto 
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Dec. 24 AQUITANIA 10days $125.00 
Feb. 4 GEORGIC 19days 217.50 
Fed. 25 GEORGIC 19days 217.50 


to 


NASSAU 
and HAVANA 
Selling almost every week during 
January, February, March and April 
M. V. BRITANNIC 
8 and 9 days—from $87.50 


THE GREAT 
AFRICAN CRUISE 


ineluding South America and the 
Mediterranean 

Feb. 11 CARINTHIA—75 days $680. 

For attractive descriptive 

booklets and complete in- 

formation, see your local 
travel agent, or 


Aa 


ASAFE WAY TO CARRY MONEY 
wae WHEREVER YOU GO 


Obtainable from all 

Canadian Pacific 

. Agents and most 
es) banks. 


Canadian Pacific Express 


TARGA 


aint Fohn Calling / 
k's the Admiral Beatty—the official - 
AAA hotel. 250 fireproo! rooms 
from $2. single, $3. double. Mod- 
em cafeteria. AAA garace 


@ BRITISH COLONIAL 
Nassau, Bahamas 


@ MIAMI BILTMORE 
Coral Gables, Miami, Fis. 


@ BONEY PLAZA 
Miami Beach, Fierida 


@ PALM BEACH BILTMORE 
Palm Beach, Florida 


@ WHITEHALL 
Palm Beach, Florida 
@ KEY LARGO ANGLERS 
CLUB 
Key Large, Florida 
Canedian Representativet 


D. A. STALKER 


8 RICHMOND STREET W. 
TORONTO 


Telephone 
Otlice - ADelaide 4801 
Res. - MAyfair 2604 


or your travel agent. 


30 STORIES OF HOSPITALITY 


In the Smart 

East Fifties 
Opposite the Waldorf-Astoria Eg. 
@ Quiet dignity : 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


Single Rooms $4$5 * Double $6-$7 
Suites from $8 


Special monthly and yearly rates 


Beverly 


Villiam A. Baacher, Manager 


125 EAST SOth STREET « NEW YORK 
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for Alberta 


Credit House Programme Seen as 
Move to Bonus Provincial Industry 


From Our Own Correspondent 

| EDMONTON.—A provincial bank- 
| ing system without a new form of 
money sums up in a few words the 
current experiment being conducted 
by the Social Credit Government 
under what it calls its “interim pro- 
| gramme.” 
| “These facilities,” said Provincial 
| Treasurer Solon Low to the legisla- 
| ture recently, “will be made avail- 
able to every part of the province 
by a-network of branches’ and agen- 
cies.” 


While that may be the aim toward 


| which the Aberhart .Government is; 


j driving, after nearly two months 
trial with the first treasury branches 
in the province, observers are be- 
ginning to entertain doubts whether 
the scheme will go much further than 
it has already. So far it has not got 

| much beyond the starting point. 

Mr. Low's treasury department is 
| now operating nine branches at 
| widely separated points. They are 
commonly called “credit houses,” 
which does not seem to be an accur- 
| ate description. “These treasury 
| branches,” said Mr. Low, “are not 
| banks and they are not engaged in 
| banking business, which is essen- 
tially the business of manufacturing 
| money, monetizing credit and lend- 
| ing.” 

Offering Bank Services 
| Yet the credit houses are offering 
| practically all the services normally 
| provided by branch. banks, such as 
| deposit facilities, payment of inter- 

on deposits, _colléctions and 
exchange. 

{ 


A notable omen of the public re- 
ception of the scheme is the absence 
of any considerable demand among 
country Social Credit groups for a 
local branch. There is not much 
doubt ‘that the Aberhart following 
in general is coo] toward the ex- 
periment, and when the recent spe- 
cial session enacted legislation to 
validate the scheme in the eyes of 
the law, there was a noticeable lack 
of enthusiasm among Social Credit- 
ers who had to vote for Mr. Low’s 
| Treasury Branches Act and take 

| their special indemnities (of some 
| $70) in treasury vouchers, 


Two Main Features 

The scheme has two main features. 
First, the public is invited to deposit 
its money with the treasury, through 
one of the.branches. Current deposits 
bear no interest, but currency left 
on deposit for six months end one 
year will earn 2% and 2%%, respec- 
tively. 

The customeramaéy ‘withdraw his 
funds in several ways. He may use 
a non-negotiable voucher, or simply, 

have 

angh or, if 
Oe te may wri an 

“order” On) aceount, *ig votder 
| being exactly same@.as a cheque 
on a banking aceount: If he accepts 


transfer. vouchetss 
certified” by the 


he wish@s..». 


| vouchers or orders in the course of 
business, and deposits them in his 
aecount, he i eligible for 242% if 
thé depasit fs. ‘for six Mo , and 
3% for one year or more. 

The second feature of the scheme 
is the consumers’ bonus, fixed for the 
time being at 3%. To earn the bonus, 
the customer must see to it that one 
third of the purchases he makes by 
the use of vouchers go into A]berta- 
made goods. A space on the voucher 
is provided to permit the merchant 
to testify the proportion of Alberta 
goods. bought. For example, if a 
housewife handles her budget 
through a treasury branch account, 

and spends $100 a month, seeing that 
|}one third of her goods were made 
in Alberta, she will receive a credit 
| of $3 added to her account, every 
month. 
Economize on Money 
| One of the chief objects of the 
| scheme is to encourage customers to 
transact business through vouchers, 
| rather than with cash. “The use of 
| money,” said Mr. Low, “can be great- 
ily economized.” But the customer 
|can withdraw cash, if he wishes, He 
| may withdraw any, cash he has des 
posited, without any charge other 
than the ordinary stamp required on 
|a cheque. But if he wishes to with- 
draw cash from funds represented 
in deposits of vouchers, he is sub- 
ject to a discount of 2%, In general, 
then any merchant who operates an 
account and requires cash from time 
to time will have to pay a 2% disr 
count levied by the treasury. 
The treasury branches, it is argued, 
will provide citizens with deposit 
facilities divorced from the banking 
system. To induce patronage, the 
bonus will be paid. It is a genuine 
bonus, no phony money this time, 
| subject only to a 2%: discount for 

cash. To qualify for the bonus, 
the customers will have to buy a pro- 
| portion of Alberta goods, thus stifnu- 
| dating the demand for home indus- 
try. If it works, this will mean a 
boost for Alberta: producers and 
manufacturers, increased purchasing 
power and employment at home. 

Charge on Treasury 

That’s one side of the argument. 
On the other side, it is clear that 
the scheme is an attempt to’ pull 
Alberta up by its bootstraps. The 
bonus is a charge on the treasury 
and the effect is that the treasury 
is subsidizing domestic industry. 


Foreign Exchange pe 


Immediate and accurate information on 
the currencies of the world is available to 
clients of this century-old Bank, 


F t and sold at $ 
wdey rn bows every 


World-wide facilities in every 


NOVA SCOTIA 


OVER A CENTURY OF. , 


ares 922% 
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And the funds with which it must 
pay the bonus, in the last analysis, 
must be collected from thegsame 
sources in taxation. 7 


In this aspect of the scheme, it is 
an attempt to protect provincial in- 
dustry, just as surely as 
Alberta built a tariff wall around 
itself, 

How much the bonus might cost 
is a matter of speculation, but if the 
intentions were carried out to ex- 
tend the scheme to all districts, and 
it became the vehicle for all busi- 
ness in the province, the treasury 
would be committed to paying 3% 
as a bonus on all retail business in 
Alberta. This might mean about 
$4,500,000 annually drained from the 
treasury. ; 

From present indications, the 
bonus payable is not going toamount 
to much for some time. That leaves 
the chief cost of the scheme with 
expenses of operating what are vir- 
tually branch banks. 

The treasury will have the use of 
whatever funds are left on deposit 
at a comparatively low rate of inter- 
est. The scheme provides a use for 
such reserve funds. Under the con- 
tract which a customer must sign, 
the agreement is set out that the 
province may use the funds “to make 
purchases of goods, wares or mer- 
chandise for resale.” In this connec- 
tion the scheme anticipates active 
participation by the Government in 
the distribution of goods in Alberta 
on a wholesale scale. ' 

While the public is apathetic, 
there is nothing in the form of organ- 
ized opposition to the scheme. The 
banks have even admitted treasury 
branch cheques to the Edmonton 
clearing house, The merchants have 
let each individual storekeeper de- 
cide what he will do. An interesting 
point is that no merchant has been 
able to close out his ordinary bank- 
ing atcount in favor of a treasury 
account. If he is co-operating with 
the scheme, he keeps accounts in 
both institutions. A few ardent 
Social Crediters are attempting to 
conduct all their buying through 
credit house accounts, but the aver- 
age citizens finds it inconvenient, 
and the bonus is not enough to make 
it worth the trouble, 


Divert Government Business 


A development expected in the 
near future is a probable attempt to 
divert considerable Government 
business to the credit houses, At the 
special session, most Social Crediters 
agreed to take vouchers, and they 
were paid in “credits” on a form in- 
dicating that the treasury was ready 
to attempt transfers in this way as a 
substitute for paying in or 
ordinary cheque. This may mean 
that the civil service will be offered 
vouchers, in which case it will be 
subject to a 2% discount on cash. 

Since the scheme can have only 
limited success without recourse to 
cash at any number of stages, the 
discount may’ amount to consider- 
able revenue for the treasury 
branches in time. This will enable 
to scheme to keep afloat, but if dif- 
ficulties arise through heavy over- 
head, the treasury is authorized to 
make deductions from the accounts 
of customers. When and if this 
stage is reached, it is likely that 
funds would soon flee from treasury 
branches back to the branch banks 
to escape the service charges of the 
provincial system. 


Weekly Bank Clearings 
Dec.8 Change Dec.1 
se 

> Teon20r 
237 


2,348,362 


Ltetl 
~Gaxs3Se 


Hamilton .... 
Kitchener ... 32,382 
Brantford .... 815,214 
2,274,811 
440,289 
939,205 
558,740 
2,719,404 
1,137,164 
585, 
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39,763,109 
302,668 
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A. E. Arscott, general manager of 
the Canadian Bank of Commerce, 
se oe: elected a director of the 
bank. 


Bank Chat 


Bank Loans 

In his address at the annual meet- 
ing of the Canadian Bank of Com- 
merce this week, A. E. Arscott, gen- 
eral manager, reviewing the posi- 
tion of the bank, stated that while 
current loans showed an increase of 
$14 millions over last year, this to a 
large extent reflected loans made to 
assist in moving the wheat crop. 
Demand for loans for general busi- 
ness, he stated, had not been so 
active owing to the recession in 
trade in the first half of the year 
and the unsettling international 
conditions during the fall months. 
The increase in loans to municipali- 
ties of $2.5 millions, he stated, was 
due chiefly to increased advances 
to municipalities in western prov- 
inces to cover the cost of relief and 
purchase of seed grain, these loans 
being secured by government guar- 
antees. 

He also noted that there was a 
decrease of $3,585,000 in the notes 
of the bank in circulation, which is 
accounted for by the bank using 
Bank of Canada notes to a greater 
extent. At the date of the state- 
ment, Oct. 31, the bank’s notes in 
circulation were $18 millions, well 
under the limit of $24 millions, 
which will be the legal limit on 
Jan. 1. 

* + * 
Interest Rates 

The very size of the federal debt, 
direct and indirect, amounting to 
about $4.4 billions, and the cost of 
servicing it, are reasons for assuming 
that monetary ease will be main- 
tained in so far as it is feasible, in 
the view of G. W. Spinney, joint gen- 
eral manager of the Bank of Mont- 
real, speaking at the annual meet- 
ing of that institution in Montreal 


on Dec. 5. He added that such a]. 


statement would be applicable also 
to the United States and Great 
Britain. 

He noted, however, that at the 
time of the crisis in Europe the price 
of gilt-eldge securities in the princi- 
pal money markets fell sharply, al- 
though with the passing of the crisis 
prices have to some extent recovered, 
He said further: 

“As a safeguard to the shrinkage 
in values which would ensue should 
a marked stiffening in interest rates 
occur, we have consistently adhered 
to the policy of restrftting invest- 
ments to securities within the short- 
term orbit. While this has narrowed 
our earning capacity, any other in- 
vestment policy would be fraught 
am risk which we would not care 
to face.” 


Staff Changes 


The Royal Bank of Canada a 
the follow: staff appointments: 
EB. . manager, Windsor, Ont., 


, Kingsville, Ont., 


. , Manager, Burlington, 
a at Tillsonburg. Ont. 
. ROSS, Jr., manager at Welland, 
be manager at Sarnia, Ont. 
a Sarnia, Ont., 


_~o— 
e Canadian Bank of Commerce an- 
the following ¢ : 
. , manager at Turtleford, 
be manager at Humboldt, Sask. 

, PYKE, manager at Humboldt, 
Sask., to be manager at North Battleford, 
Sask., succeeding A. HAMILTON, who is 
ret 


O. H. BROUILLETTE, formerly manager 
at Ste. Anne de la Perade, Que., to be 
man 

formerly manager at Buch- 

—_ Sask., to be manager at Turtleford, 
s 

The Bank of Neva Scotia announces the 


following staff changes: 
W. R. ADAMS, to be manager at Char- 


lottetown, P.E.I. 
J. W. NICOLSON, to be manager at 
Mount Dennis, Ont. 
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Definite Plans Announce¢ enone, entin Discussin 
| ere Toronto | Contract— Forktto Start” 


neighborhood of $1.5 million or 
more, 

Sir Charles’s supplementary an- 
nouncement said that demolition of 


the financial district of Toronto, 
would be begun “early in the new 


tely 
demolition is completed, he said. 


Bank of Canada 
Weekly Statement 


Note circulation of the Bank of 
Canada increased approximately 
$2.3 millions in the week ending 
Dec. 2 compared with the previous 
week. The increase is probably a 
reflectisn of the greater demand for 
money owing to hn Christmas trade. 


Next Spring 


any difficulty in meeting the order 
for the Air Ministry, work on which 
will begin next spring. 
Set Up London Bureau 

To facilitate co-operation between 
the Handley-Page Co., the British 
Air Ministry and the Canadian 
manufacturers, Mr. Sise confirmed 
the report that he had created a 
small operating staff in London’ and 
they would forward the necessary 
data and blueprints required for the 


after | production of the parts and assembly 


of the planes, which will be of the 
mid-wing monoplane type. 
Confirmation also was given to the 
report that Lewis C, Ord, Canadian 
engineer now serving as consultant 
on ree to the ete Air 
, had been appo as 
eet manager of the Associated 
company and probably» would take 
up his new duties in Canada next 


The main features of the set-up 
for Canada remain unchanged. Two 
assembling plants will be establish- 


the | ed, one at Malton, near Toronto, and 


likely due to the same influence. 

On the other hand deposits by the 
Dominion Government were up 
almost by $4 millions, j 

On the credit side, reserve in 
sterling and United States currency 
wags approximately $16 million 
higher. Gold reserve was practically 
unchanged. 

Balance Sheet 


Liabilities 
Capital paid up ... 
Notes in circ. 

Rest fund 


the other at St. Hubert, just outside 
of Montreal. Work has not yet start- 
ed on the plants. However, Mr. Sise 
says there will be plenty of time as 
the manufacturers have not yet 
started on the contract. 


Thayers, Ltd., to Pay 
'”* $3.50 on Preference 
Thayers Ltd. has declared a divi- 


dend of $3.50 a share on its cumula- 
tive preference stock, payable Jan, 


9.000 1, 1939, to shareholders of record 
4 Dec. 20, 1938. This is the full amount 


of the annual dividend and will leave 


wis arrears of $1 a share. 


245,321,309 247,025,963 
3,521,662 3,410,619 


428,213,815 427,508,615 
181,370,836 181,033,268 


Total deposits 
All other liabs. 


Total — 
Reserve: Gold 


228,124,873 226,192,212 
eee 208,949 198, 


Dom. govt. short . 154,282,377 154,875,353 
Other Dom, govt. . 40,291,827. 41,017,791 


Total invest. 194,574,204 195,893,144 
Premises 1,712,704 1,711,858 
All other assets .... 3,593,086 . 3,513,333 

428,213,815 427,508,615 


Reserve ratio 54.53% 54.14% 


1817- 


BANK of NEW 


The company paid $3.50 a share 
on Jan. 1, 1938, but only $2.50 a share 
for the year ended Dec. 31, 1936. 


Montreal Stock Trading 
Easier During November 


From Our Own Correspondent 
MONTREAL.—lIndustrial and min- 


068 | ing stock turhover on the, Montreal 


Stock Exchange and the Montreal 
Curb Market during November, 
showed a sharp decline from Octo- 
ber. Industrial volume _ totalled 
691,232 shares, as against 969,744 
shares in October, 1938, and 781,057 
shares in November last year. Min- 
ing turnover totalled 1,726,926 shares 
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SOUTH WALES 


Head Office: Sydney, Australia 
Generel Meneger: SIR ALFRED DAVIDSON, K.B.8. 


Assets of £123 millions. 
Over 860 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 


Agency Building . 
221A 8th Ave. W. - 
McCatlum-Hill Building* 
411 Avenue Building 
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cate. For further defence Safety Paper 
is employed—an exclusive paper which 
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IMPERIAL BANK 
OF CANADA . 


Heed Ofttes: Torente 3 
Af PMP breekdeet . 
H. T. JAFPRAY, General Manager 
BRANCHES THROUGHOUT CANADA 


during November reached 2,418,160 
shares. This compares with 3,404,618 
shares the previous month, and 3,- 
228,331 shares in November,.1937. 


as compared with 2.434.874 shares in 
October, and 2,447,274 shares in 
November last year. 

Total turnover on the two markets 
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LNOLEUL— 


says J. WM. REID — 
‘REID-ROWLAND 
English Chine Store é 


/ yi 
Many retail store owners have had this 
very experience with Dominion 
Linoleum. Its quiet resilience pleases customers. . ° 

Its permanence and easy and inexpensive maintenance 
reduce overhead. > . pl edie aanbaney ee 
Consult your architect er floor contractor about this colour 
ful, modern floor and ask about our 5-year Guarantee. <3 
Dominion Battleship Linoleum comes in 19 shades and © 
effects to be laid with or without border treatment or in _ 
tile or other effects. . 
DOMINION OILCLOTH & LINOLEUM COMPANY LUMITED =~ MONTREAL 
“How much of your Overhead. is Underjoot?” * 


Tao ale 





xy 


iin we te mo 


fajor® 
i Fo , . 


tafugee Mo 
Advantag¢ 
of Gold 
/ 
Apart from ‘4 
igre happening « e 
“giarket may no: 


veces ~. One of Canai4 
& g case. TH 


|E N.C. URQUHART & CO. 
STOCK BROKERS / 
Members Toronto Stock Ezchange 


15 King Street West Toronto, Ont, 
ADel. 6028 


b 


Do Mines Want British 
Canada want British capital Interest Seen Swinging 


j development of her mining 
{ish investorsbe convinced to Canada as Old Fields 
of Investment. Closing 
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Can British investors be convinced 
of the ou a anee = 
speculative opportuni offered 
Canadian enterprise? 

Canadian finenciers who ha 


i 
38 


ery ek 


: 


E 


mines. For years, they have been 
disappointed. Their efforts to at- 
tract British capital, to establish 
British connections for the i 

of British investments, have met with 
indifferent success. : 

But in the post-Munich world 
Canada’s attractions to the British 
investor are much more evident. In 
a dozen corners of the world to 
which the British investor formerly 
sent his money, there are political 
and economic and social develop- 
ments which demand a new evalua- 
tion of security and of the outlook 
for gain. . 

New Places to Invest 


South America, Africa, The East, 
The Orient: for centuries British in- 
vestment has moved along these 
traditional trade routes But events 
have moved swiftly and the British 
investor is now thinking about new 
places to put his wealth. 

Here is the conclusion of one of 
the New York financial weeklies,. 
Barron’s. In a recent issue it de- 
clared, “There appears to be only 
one major region belond the borders 
of his own country in which the 
American investor can place funds 
with reasonable security of outlook. 
That region is Canada. American 
investments in Canada total about 
$4,000 millions.” 

British capital invested in all 
types of Canadian security has been 
decreasing regularly in recent years 
and is now down to around $2,700 
millions. Latest available Statistics 
show that only $103 millions of that 
amount is invested in Canadian 
mining. 

Echoes of Grand Trunk 

Here are a few reasons why Can- 
ada, the largest dominion in the Em- 
pire, has not enjoyed the more 
whole-hearted trust of the British 
investor. 

For a generation it has been said 

that Britishers got a raw deal in the 
Grand Trunk Railway settlement. 
Canada is blamed. The facts are that 
Canada offered a just settlement and 
that it was refused by a group of 
British financial interests, Further- 
more, ever since that time, there have 
been men making a handsome liv- 
ing out of keeping alive the “raw 
deal” propaganda. 
« Another factor which has discour- 
aged British money from coming to 
Canada, especially for mining, is 
that there is a large, closely knit 
brokerage interest in London which 
now exercises a large measure of 
control over trading in South Afri- 
can mining shares. If British in- 
vestors turned to Canadian mines, 
this London brokerage interest 
would find its virtual monopoly 
threatened. 


share-pushers 
been able to foist worthless mining 
issues on the British The mis- 
fortune is as much "s as it is 
Britain’s. Canada must ‘not be 
given all the blame. These share- 


NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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ful in halting operations of this type. 
If it does, it will be welcomed as 
much by Canada as by Britain. 

Canadian mine-makers who have 
recently been in Britain report that 
they find a greatly sharpened inter- 
est there in the opportunities_offer- 
ed in this Dominion, 

In response to that interest and 
with an eye to the future of the min- 
ing industry, a group of Canada’s 
leading financial men recently sug- 
gested that when shares in a really 
first-class mining prospect are being 
offered, 25% of those shares should 
be reserved for distribution in 
Britain. With good prospects, these 
men can now dispose of the entire 
issue in a few hours without leaving 
their offices. But they feel that 


building a pipe line for British cap- } 


ital into Canadian mining is desir- 
able both for the long-term future 
of mining and for the bonds of the 
British Empire. 

Mining News 

Canadian mining news is virtually 
ignored in British newspapers and 
financial periodicals. It is clear that 
well-informed news treatment of 
mine development here is essential 
if the British public is to be given 
the opportunity of sharing in the 
highly profitable investment oppor- 
tunities offered in Canada. At least 
one big Canadian mining company 
is now considering advertising in 
British financial newspapers. 

Mining enjoys a unique place in 
the Canadian economy. In no aspect 
of Canadian life have governments 
been less inclined to tamper with 
free enterprise: in none have they 
been more eager to assist with de- 
sirable legislation. 

Challenge to Agriculture 

Mining is rapidly advancing to 
challenge the economic leadership 
of agriculture. In 1937 the total pro- 
duction of Canada’s agriculture was 
worth $653 millions. Mining output 
was worth $452 millions and for 
1938 will be worth probably $10 mil- 
lions more. 

Glance at Canada's 
achievement. 

The year 1929 was Canada’s last 
But it is the year Can- 
adians still consider mormal or 
“avetage.” 

For Canadians there is subtle truth 
in the story of the negro pullman 
porter who was asked by an Eng- 
lish visitor what his average tip was. 
He said $1, whereupon the English- 
man handed him the dollar. The 
darkey’s eyes opened wide and he 
exclaimed, “Boss, this is the first 
time I ever came up to the average.” 

Measure mining development in 
Canada by the 1929 yardstick. 
1937 Canada’s national income;.meas- 
ured in dollars, was 78% .of the 
national income in 1929. 

But in 1937 Canada’s income from 
mining, smelting and refining was 
157% of the 1929 total. 

Put it another way. By 1929, $1 
out of every $25 of Canada’s national 

came directly from mining. 
In 1937, $1 out of every $12 was 
derived from mining. 

The influence of the mining in- 
dustry in giving balance and divers- 
ity to Canada’s economy has been 
of outstanding significance. . 

In 1929 the Frood-Mine of Inter- 
national Nickel Co. of Canada Ltd. 
was just being brought to the stage 
of major production. It has the 
world’s greatest known body of cop- 
per-nickel ore, and now supplies 
about 85% of the world’s supply of 
nickel. Between 1929 and 1937 Can- 
ada’s nickel production doubled. 
During the same period copper pro- 
duction also doubled. Canada’s pro- 
duction is not controlled by the In- 
ternational cartel because most of 
Canada’s copper is derived from 
ores that are primarily or in large 
part nickel or gold ores. For this 
reason many of Canada’s greatest 
producers can adjust their output of 
various metals, depending on the 
price obtainable for those metals. 

Since 1929 the rise in Canada’s gold 
output has been tacular. The 
26 producing gold rhines of 1929 have 
become the 150 odd producing gold 
mines of today. In 1929 value of 
Canadian gold production was $40 
millions, In 1938, Canada’s gold pro- 
duction will be around $160 millions. 

It is important that 40% of the 
increase in cash value is the result 
of revaluation of gold. 

Subsidy 

The president of one of Canada’s 
banks suggested in 1932 that the 
Canadian Government subsidize gold 
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recent years, One reason is, 
course, the Canadian tradition 
that the money which is made out 
of mining goes back into the ground 
to develop new mines. Another 
reason is the fact that New York and 
Chicago are just an overnight jour- 
ney from Toronto and Montreal. The 
Canadian mine-maker who needs 
funds can, if he has a record of hon- 
est and successful effort, readily ob- 
tain money from across the border, 
if Canadian investors are tardy. 
Need of Technical Advice 


The mest successful investments 
made by United Kingdom investors 
in Canadian mines have been made 
in association with Canadian engi- 
neers and Cenadian promotional 
groups. Canada’s gold belt stretch- 
ing hundreds of miles across north- 
ern Saskatchewan, Manitoba, On- 
tario and Quebec and the gold area 
of the Yellowknife and the Rocky 
Mountain area are quite unlike the 
geology of the South African Rand. 
Mining methods in Canada are very 
diferent. 
well to work with and through Can- 
adian technical men in their invest- 
ments here. 

“British capital coming into Can- 
adian mining would certainly speed 
mine development,” declared James 
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e Canadian companies and/|/ 
made their}; 


these Canadiafi groups|; 
American mining com- |! 


has gone into Canadian min- |} 


British investors will do| # 


Y. Murdoch, president of Noranda 


Mines, Limited. 

“But the only way British capital 
can come here intelligently is by the 
British mining companies and Brit- 
ish financial 
mining ‘engineers either trained, in 
Canada or with a long experience 
of mining in this country. 


Mr, Murdoch, who has just return- | 4 


ed from a visit of several months to 
Great Britain, stated that he saw a 
rapidly increasing British interest in 
Canadian mines. 

Asked how British capital could 
be induced to come to Canada, he 
said, “The best way would be for 
successful Canadian mining com- 
panies to do more advertising in 
British newspapers and financial 
journals. That would mean that 
Canadian mining companies would 
be mentioned more often in British 
periodicals and people over there 
would get the right idea about what 
Canadian mines are doing.” 

No Special Encouragement 

R. A. Bryce, president of Macassa 
Mines, felt that no special encour- 
agement to bring British money to 
Canada was necessary. He pointed 
out that British capital is now 
eagerly seeking security outside the 
European zone, hence much of it 
will come to Canada in any case. 
Mr. Bryce hoped Britishers, for 
their own sake, would get into the 
right type of mining investment. 
Lacking the long experience of the 
investing Canadian public with 
mine prospects, he feared that un- 
less they had experienced advisors, 
their early ventures might not be 
very profitable. 

J. H. C. Waite, head of Mining 
Corporation of Canada Ltd. an- 
other frequent visitor to Britain, 
said he would be glad to see British 
capital in Canadian mining “not be- 
cause we need it, but it would be 
good for the Empire, sort of keep it 
in the family.” He emphasized that 
there are many mining companies 
with big surpluses built up which 
are only too anxious to invest in 
any good-looking prospect. 

Giving special inducements to Brit- 
ish capital was “the very last thing 
we ought to do,” Mr. Waite thought. 
“If the British want to get into min- 
ing here, they ought to form a 
really strong exploration company 
and build up an organization in this 
country. They should employ Can- 
adian engineers to start and then 
train up their own men after that 
jf they want to. One thing they 
must do is to give their executives 
in Canada power to make decisions. 
In this game there isn’t time to send 
reports and discuss deals across the 
water. companies here 
would certainly co-operate, give 
ao every help and split bets with 

em.” 


Firestone Petroleums produced 
32,036 barrels of crude worth $40,- 
274 in the three months ended Oct. 
31. After allowance for gross roy- 
alty, net receipts were $30,285, to 
a be added $997 for sale of 

n otal expenses were $4,690, 
with additional prepaid expense al- 
lowance $595. After provision of 
$7,247 for accrued and contingent 
expenses, $18,750 remained which 
was distributed to shareholders on 
the basis of 1% cents per share, 
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Fertilizers from smoke— 
a Smelter’s by-product, 


Mining Enquiries. 
Brownlee 


_. Has Brownlee any plans for 
further work? 

Brownlee Mines has completed a 
considerable amount of diamond 
drilling on its property but-as yet 
has failed to locate commercial ore 
bodies. A copper-bearjng zone has 
been located in which concentra- 
tions of commercial ore may occur 
at depth. The company’s consulting 
engineer has advised an additional 


12,000 feet of drilling to test this 


occurrence. It is lieved addi- 
tional financing will Nave to be done 
to carry out this work. 


Northern Metals, Buckeye, 
Kenabeck 


Please supply me with informa- 
tion on the following companies, 
Northern Metals, Buckeye Mines, 
Kenabeck. 


Northern .Metals Lid. sold its 
property to Baghdad Gold Mines for 
800,000 shares of that company. 
Baghdad is now carrying on a 
programme of exploration. 

Buckeye Mines owns a silver-lead- 
zinc prospect, 67 acres, West Koot- 
enay district, British Columbia. It is 
at present dormant. The address is 
care of W. E. Daglish, 129-17th 
Avenue, Paterson, New Jersey. 

Kenabeck Consolidated Silver 
Mines was succeeded by Triangle 
Silver Mines Which was in turn 
absorbed by Silver Sill Mining Co. 
Ltd. about 1923. The last company 
holds an inactive silver prospect 
of 320 acres in Auld Township, near 
Elk Lake, Ohtario. The address is 
care of Dr. R. A. Newton, Massena, 
New York. 


Mining Corporation 
Please outline for me the cur- 
rent position of Mining Corpora- 
tion? zs 

Mining Corporation of Canada, as 
you probably know, operates as an 
exploration, development and hold- 
ing company. It maintains prosvect- 
ing parties in the various mining 
fields in Canada and forms sub- 
sidiary companies to take over 
properties which have responded to 
development. The most important 
shareholdings of the company are: 
81,287 shares of Hudson Bay Mining 
and Smelting Co.; 799,500 shares of 
Base Metals Mining Corporation; 
2,654,165 shares of Normetal Mining 
Corporation; and the largest inter- 
est in the Territories Exploration 
Co. Other companies in which 
shares are held: Laguna Gold Mines, 
Camila Mines and Kerr-Addison 
Gold es. 

Profits have been low in recent 
years with net earnings amounting 
to seven cents per share for the 
year ooaee Dec. 31, 1937, compared 
with 13.7 cents. The company’s cur- 
rent position was not strong as at 
Dec, 31, 1937, when an excess of 
current liabilities over current 
assets amounting to $09,367 was 
reported. This shortage in working 
capital, of course, could be easily 
remedied by selling some of the 
company's holdings in Hudson Bay 
Mining and Smelting Co. 

At the present time, the company 
is developing a prom new gold 
discovery known as the Jerome 
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‘work. showed possibilities ‘but no 


work done since 1930. 

Skagit River Placers, B.C, gave in- 
different results on early work in 
1937. Resumption indicated. 

Tri-Connell Group, B.C. Located 
7,500 feet above sea-level. Hope to 
pick up veins at lower, more work- 
able level. 

Timothy Mountain-molybdenum 
claims. Work completed in 1936 fail- 
ed to reveal any definite tonnage of 
commercial grade, but widths in- 
dicated further possibilities. Offi- 
cials state active development would 
depend on demand for the metal. 

Those properties are ones on 
which some work has been done 
with widely varying success, but on 
which, to date, Smelters official re- 
ports would appear inconclusive. 

Disappointing Claims 

Then there is another group of 
properties, the ones on which 
reports seem to be fairly conclusive 
as to their worth or what Smelters 
considers their worth. Some of these 
properties, of course, may some- 
time make mines. In some cases, 
perhaps, Smelters has discovered 
interesting ore which it cannot 
process at the present time, hence is 
not proclaiming. > 

In this list is Consolidated Chibou- 
gamau Goldfields, the property that 


flared into the headlines a year ago 


when Smelters indicated it would 
withdraw. Here 2% miles of under- 
ground workings were developed, 
Coast Copper Co., a separate com- 
pany contfolled by Smelters, has 
almost five miles of underground 
development work done but latest 
reports gave disappointing results 
and no work has been done since 
1932. These are outstanding cases. 
There is the long list of properties 
where work Smelters did was not 
sufficiently encouraging to continue. 
Our count is 32 groups of claims 
that were disappointing. 

Smelters exploration results have 
hafdly been gratifying. 

ther comvanies in which Smelt- 
ers is interested include: Wisik Gold 
Mines, Rose Gold, Ritoria Gold and 
Kiena Gold, all prospects, Amal- 
gamated Metals, a European selling 
organization, St. Lawrence Zinc 
Refinery, Union Steamship Co., A. 
Cameron & Co., a Japan and China 
sales agency, International Coal and 
Coke Co. and McGillivray Creek 
Coal Mining Co. 

Solar Development Co. Ltd. con- 
trolled by Smelters, is an explora- 
tion company, operates airplanes 
and owns a mine in-Idaho. After 
some work, further development of 
the mine was abandoned. 


Position of Stock 

Smelters stock has long been 
popular with investors, and large 
blocks of it are known to be in the 
portfolios of some investment trusts. 

What is the current position of 
Smelter stock around its present 
level of $59? 

In metallurgy and position in the 
industry, Smelters status is, of 
course, unquestioned. 

As for cashing in on the reputed 
$26 millions of exploration and 
development work it has done, 
opinions differ widely and perhaps 
time alone will give the. answer. 
Some of its outside properties 
appear to offer some positive return. 
Other new properties look like 
good prospects. Whether Smelters 


B. C. Mining 
In High Gear 


From Our Own Correspondent 
VANCOUVER. — British Colum- 
bia’s: mining industry is closing the 
year in high gear, with prospects for 
1940 extremely favorable. 

Developments in the gold camps 
during the past month have been 
unusually encouraging. Bralorne, 
Island Mountain and Cariboo Gold 
Quartz, to mention only three of the 
biggest operators,‘ rolled up produc- 
tion records for November represent- 
ing their all-time peak, and Priva- 
teer, the spectacular Zeballos mine, 
announced its first month's produc- 
tion as worth $117,912, making it on 
the strength of that showing one of 
the four or five leading gold pro- 
ducers in the province, 

gee the past year nine 
gold ls have been brought into 
operation — Big Missouri, Polaris 
Taku, Gold Belt, Privateer, Gold 
Field, Rey Oro, Durango, Cariboo 
Hudson and Quesnelle Quartz. This 
is probably another record for Brit- 
ish Columbia, and today re are 
more than 60 gold mills grinding ore 
in the province. 

Much depends on the course of 
base metal prices during the coming 
year, for much of B,C;’s mining pros- 
perity depends on the lead and zinc 
from Consolidated Mining & Smelt- 
ing Company’s properties, Decline in 
base metal prices this Year will alone 
be responsible for an estimated drop 
in the year’s mining total from $74,- 
000,000 to $64,000,000. 


has lined up anything that will 
return the whole outlay and leave a 
profit has yet to be shown. Of 
course, one or two really good 
strikes would make that $26 millions 
melt away. 

Smelters is still on the hunt for 
new properties. But for the owner of 
Smelters stock,. there is this to 
consider: despite science and skill, 
luck is a big factor in mine finding 
and Smelters has had a very long 
run of bad or indifferent luck. The 
gambler would be now saying the 
luck would change. 

Importance: of an _ executive 
change made recently cannot yet be 
judged. For many years, W. M. 
Archibald has been vice-president 
in charge of mines, A few months 
ago, the company announced that 
Dr. Blaylock, who had been vice- 
president in charge of plants, was to 
become vice-president and general 
manager in charge of all operations, 
both in the plants and in the field. 
In other words, mine-finding activi- 
ties are now Dr. Blaylock’s responsi- 
bility. 

. This year, because of lower base 
metal prices, the stock bonus was 
lower, $2.50 instead of $3.50. 


Metal Prices 


Smelters is understood to be in the 
world lead cartel which exercises a 
considerable measure of control 
over the lead price. If the expected 
economic expansion does not mater- 
ialize, the lead price is guarded 
against excessive swings. On the 
other hand, the important thing for 
a lead producer is volume of 
demand. During the Great War, 
lead soared to 8.79 cents per pound. 
In 1925 it went even higher, to nine 
cents. From then it dipped back to 
nearly three cents in the low of the 
ea and is now back around 

ive and six cents. 

Zinc, used mainly in the galvan- 
izing industry, for brass and cast- 
ings, paint pigments, radio and 
flashlight batteries and for making 
zinc oxides, was up to more than 13 
cents per pound during the Great 
War, was down to 2.88 cents in the 
depression low and is now around 
six cents. , 

As already indicated, Smelters 
earnings and the price of its stock 
follows closely the world price for 
lead and zinc. What is the outlook 
for these metals? 

As for all base metals, the outlook 
still seems good. If the Canadian- 
American economy is approaching 
expansion—as most observers sin- 
cerely believe it is—that expansion 
must inevitably be of a type which 
will be of special importance to base 
metals, 

Housing, railroad reconstruction, 
rural electrification, duplication and 
amplification of present electric 
power systems, general plant re- 
construction and replacement—all 
those are definitely on the books 
for the first period of economic 
expansion that comes. Most of these 
developments are long overdue. 

Meanwhile, the nations of Europe 
and America are arming. While 
peaceful prosperity is in the long 
run more profitable for base metal 
producers, the additional demand 
engendered by gigantic armament | 
programmes points to profits. 

There is hardly another company | 
in Canada which would so promptly 
and so sharply benefit from in- 
creased base metal prices. 
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Complete Ore Estimate 
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fhe Week in Mining 


Major Capital Inf 


Xe ail acclimate 
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For Canada Foreseen 


4 Refugee 
@ Advantages — 


Money Certain Not to Ignore Mine Stock 
New Situation Creates Possibility 


of Gold Revaluation—Upward, of Course 


Apart from the charts and indices afd all the rest of it, several things 


we gre happening W 
parket may not 
money. 


giriking cas 


America wi 
put it 


hich are giving a broad hint that mining and the mining 
have to wait very long for an influx of important new 


One of Canada’s best-known mining men recently came upon a very 
e. The representative of a European financial house was in 
ith $100 millions in his money belt looking for a safe place to 


Said the man with the money: He didn’t want to buy bonds, or mort- 


sor “any of that kind of nonsense.” Equities were the thing he was 


a 


a Hence, he was lining up a long list of common stocks for a goodly 
+t of his pile. Other millions were going into real estate. He was 


3 ying great big buildings, paying off the mortgage first thing and hoping 
© ., make perhaps 5% or better out of operating the properties. Incident. 


® ay, the insurance companies which 
ped a couple of these big mort- 
are now climbing trees hunt- 
ing for a place to put their money. 

Significant, t@ is the fact that 
B® recent weeks have seen three or 
four representatives of British fi- 
houses in Canada’s financial 
S rentres. Britain now sees very 
dearly that it is a part of Europe 
and in for a very nasty time if and 
when the shooting starts. 

o 


z gases 


pancial 


thin—W ithout 
iat mines are the sort of 
curity that offers safety from 
enemies without and enjoys deep 
governmental respect from within. 
TD Never in the 26 centuries in which 
i we know something about the his- 
qi try of gold has it gone down in 
Gy price for more than a short span of 
* years. Economists are agreed that 
i i, the modern world, governments 
™ ould not dare contemplate what 
i towering the gold price would do to 
hem and to their states. Most 
eonomists are agreed that some 
situation in which officialdom seeks 
iis way out through raising the 
price of gold is not unlikely. 


e c 


The Pound Problem 

In this connection the decline of 
the pound sterling and the place it 
puts the United States is important. 
Britain wents a pound cheaper than 
$5 or even $4.86. Now they have it 
and the fact is not pleasant for 
the'United States. About the easiest 
way out of that disadvantageous 
spot would be for the United States 
again to hoist the gold price. 

With gold and base metal stocks 
there is none of the danger ever 
present with most influstrial issues: 
that somebody will invent a, better 
mouse-trap than yours, 

These are some thoughts refugee 
money is sure to have one of these 
days. That there is a lot of refugee 
money here already and a lot com- 
ing, and more threatening to come, 
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is a fact almost to 
bankers. Once this money gets rid 
of some of its fears and gets accli- 
matized, much of it will certainly 
seek a more profitable occupation 
than sitting in a bank. 
- s 
Copper 

Following the Munich conference, 
when the world was suddenly and 
unexpectedly confronted with what 
purported to be an outbreak of 
peace, this writer, along with finan- 
cial observers everywhere, whooped 
about the bright future which lay 
ahead for base metals, 

Events of recent weeks and 
months have hardly fulfilled those 
early hopes. One of the paean 
raisers has just written a revised 
judgment in the New York Analyst, 
wherein he ‘qualifies the early en+ 
thusiasm. 

a = » % 


The copper outlook, he Says, is 
now problematical. There came a 
sharp upturn in copper consump» 
tion during June and July of the 
past summer, but it was “disap- 
pointingly small.” Stocks of refined 
copper are in the wrong place and 
“as long as this unbalance between 
stocks and deliveries continues and 
with low deliveries and large stocks 
in the United States, there will be 
an opportunity for London specu- 
lators to jump the copper price.” 


The American Metal Market, a Oct 


periodical, stated, “Were it not for 


gigantic demands from Europe and | ™ 


the Far East for armament purposes 
the copper industry would still be 
in a poor ways — 

L>r Fee ® 


Re-elected 

Manitobe’ Chatiiber™ of “14 
elected: its new bretutive at its mn- 
nual meeting receritly” Re-elect 
to the presidency is J. D. McDonald. 
Also re-elected were F. ‘V. Seibert, 
vice-president; ¥. J. Manning, hon- 
orary treasurer; and secretary, J. P. 
deWet. Elec directors were;" J. 
W. Bringhurst/ P. Davoud, H. R. 
Drummond-Hay, J, Drybrough, R. 
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” Reserves Up 


SnEneRaEEREEnieel 


But Average Grade Down 
— Maintain November's 
Production Rate 


at Sucoe Gold Mines and pending 
ep tae will 


stabilize Sauna toe level, 
notice sent out 


according to offi 

over the signature of J. G. Lynch, 
president. Financial position is the 
strongest in the company’s history, 
it ig noted. 

A preliminary estimate of ore re- 
serves has been made for the in- 
formation of shareholders in advance 
of the annual It is estimated 
the year end find positive ore 
reserves up to approximately 550,000 
tons, with a profitable grade around 
$9 per ton. While the latter figure 
may be disappointing, Mr. Lynch 
States, it assures the continued oper- 
ation of the mine as a profitable 
enterprise for some years to come. 
At the end of 1937, reserves were 
526,448 tons averaging $11.23 per ton. 

Average Grade. 

The average grade of ore being 
treated now conforms more closely 
with the average of ore reserves 
than at any time in the last. few 
years. Average recovery in Novem: 
ber of $9.55 per ton is not far from 
the expected average grade of ore 
reserves, of about $9 per ton, for the 
end of 1938. 

The main shaft has been continued 
from 1,850 to 2,500 ft. depth during 
the year and five new levels as yet 
unexplored will be under develop- 
ment in the near future. 

The “K” zone shear is considered 
to be the controlling structural fea- 
ture of the property. It has been 
established t this’ zone extends 
at least as deep as the shaft and 
probably much deeper. In sinking, 
some was h 


good ore passed 
just below the 2,000-ft. evel ind 
cating ore in the “K” zone persists 
at least to that depth. © 

Bulk of veins in the Siscoe mine 
fill fractures which are related in 
origin to the “K” shear and it is 
believed reasonable to infer these 
will persist to as great depths as the 
shear itself. : 


Production Reports 


CARIBOO GOLD QUARTZ 
Tons Tons ° 
milled daily 

40 0s 208 
se 9,328 §€§=6301 
nes $17,360 from 

GURNEY GOLD 

Tons Recov. Total 
milled daily recov. 


per ton 
» 4,110 137 $11.01 945,279 
+ 4,285 138 il. 48,611 
GOLDEN GATE 


Recov. Total 
1938: pe G 
Nov; ’ . / 


tit $152,950 
11.68 110,918 
clean up of ball 


1838: 
Nov. 
Oct. 


1936: 
Nov. ... 
Oct. 


milled daily per ton 
m per 
eee 3,798 Tf $14.77 ° 
3,948 127 
KOOTENAY BELLE 
Tons Tons Recov. 
milled daily per ton 
Nov. ...... 3,088 1330s §15.28 
Oct. . 4,000 132 15.48 
LEITCH GOLD MINES 
Tons Reco 


1938 milled daily per ton 
: m aily 
2,759 92 Peae.83 


England, H. V. Hudson, K.C., G. M. |-Oct. 


Hutt, H. A. Mackay, J. Mobr, J. S. 
Morrey, V. H. Patriarche and W. A. 
Weir. 

Honorary officers reappointed 
were: president, Hon. J. S. McDiar- 
mid, Minister of Mines and Natural 
Resources; vice-presidents, John 
Queen, M.L.A;, mayor of Winnipeg, 
and R. E. Phelan. 


Logan on Mines 
“Mining has led the way in the 


transformation of Canadian econ-|. 


omy,” S, H. Logan, president‘of the 
Canadian Bank of Commerce, told 
shareholders at the annual meeting 
this week. “In the last decade, the 
production of our mines had an ag- 
gregate value of $2,900 millions, an 
amount not far short of the present 
net direc{ debt of the Dominion 
Government.” 

Mr. Logan pointed out that, in ad- 
dition to the widespread benefits to 
a score of Canadian industries and 
to the ds of Canadians that 
“partly as a result of metal mining 
expansion, we have nearly twice as 
many units manufacturing electrical 
apparatus end copper and brass 
products as we hed 10 years ago.” 

* a ” ‘ 


“Before the next year is out,” Mr, 
Logan continued, “we shall see an 
important link between mining and 
another important industry. I refer 
to the preparations now under way 
to mine iron ore for the steel plant 
at Sault Ste. Marie. This important 
project will be a further step in the 
development of the domestic iron 


and steel industry which, it is in-| Ca 


teresting to note, has already 10 


more plants in operation than in|c 


1928, while an increased variety in 
its: products has obviated the need 
for certain importations.” 


United Oils Has 
$2,837 Profit 


A net profit of §2,637 js reported 
by United Oils for the year ended 
Mar. 31, 1938, reducing deficjency 
account {o §817. This compared 
with a loss of $1,275 the “previous 
year. This is fevealed in the annual 


report—really the 1937 report —| Leite 


which has only now been prepared 
by this company 

Revenue received totalled $22,429 
and included $13,088 from B. & B. 
Royalties, $4,212 from Westside Roy- 
alties, $989 ffom .Associated Oil & 
Gas Co: royalties, $2,025 dividends 
1,250 dividends 
from International ‘Petroleum 
$275 from Dominion Tar & Chemi- 


cal Co, Expenses iricluded $6652 Pick: 
head office @xpense and $4,628 for | PI 


etion, : 
51% interest is held in United- 
sae eel 
ng 
lance sheet. An additional $7,000 
eof 150,000 st 
issued to 
this royalty, ~ 
Balance sheet 


nam ental farther et ae eee. 


plete oayment for 
| at Mar. 31, 1938, 
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milled daily perton recov. 
. 90 $17.77 
2,743 88 17.11 
PRIVATEER MINES 
Tons Tons Recov. 
milled daily perton recov 
.. 2,280 76 $51.5 
2,744 67 e milling . 
commencement opera- 
0 21. 
PIONEER GOLD MINES 
Gross Opera. 
production Boe 000 
$165,000 000 
160,000 93,000 
tion & taxes. 
Es 
. Total 
perton recov. 
$9.79 $102,542 
0.81 106,486 
ER 
Total 


recov. 
$40,173 
0, 


seg eteeteee 


epreciation, 
PERRON GOLD 
Tons Tons 


Tons Recov. 
$ milled daily per ton 
Seetee 3,123 104 $12.66 

y 106 12.45 

SHEEP CREEK 

Tons Tons Total 

recov. 
$81,575 


Vv. 

milled daily per ton 

sseeve 4462 148 8=_ $18, 32. 

secees 4,588 148 16.75 76, 
STURGEON RIVER 

Tons Tons Recov. Total 

recov. 


milled daily per ton 
++ 2,238 75 $15.96 $35,700 
2,360 75 14.12 38,625 
SILBAK-PREMIER 
Tons Tons Recov. Smelter 
milled daily per ton 
. 14,428 «= 481 $0.55 
sovece 14,188 458 10.15 
TOBURN 
Tons Tons Recov. 
$ milled daily perton recov. 
saSes 4,530 1 § $87,087 
146 20.15 88,461 
WENDIGO GOLD MINES 
Tons ‘ones 
milled daily perton recov. 
A 87 13. $35,600 
. + 6 * 
Mining Dividends 
Anglo-Huronian 


19.23 
4,390 
Recov. Total 
(13.43 88,230 
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Many Issues Undervalued in 


Benefits 
aid in Dividends and 


wee A 


consisting of Dominion of Canada 
fixed assets including drilling equi 


bonds 
ipmen 


t and 40,000 


lands. Yet until last week this stock has been selling around $1.10 


Test of upper lime formation at Home 2 indicates 
be the largest well,in Turner Valley. The management 
release any production figures as they state the well 
itself. Unofficial but reliable sources state the well 


ue 
TE: 


for short 


flowed at the rate of 8,500 bbls. per day. a 


Home's 2 well has, generally speaking, proved its 10,000-acre hold 
in north Turner Valley. ‘Oil men say this 10,000 acres is now 
an acre. They point out that Royalite Oil, less than a year ago, 
an acre for acreage in the south end of the field. If this valuation is 
it gives Home a new asset of $5,000,000 overnight, 


In addition the Home company¢ 
also controls 63000 acres on the 
Brazeau structure. 

7 e a 


Who Else Benefits? 

It is difficult to know who owns 
all the acreage on this new north 
end of Turner Valley, Dealers in oil 
leases say the Government has not 
as yet issued a map defining this 
extension. According to an address 
delivered by Dr. G. S. Hume re- 
cently, the structure runs northwest, 
and a line drawn from the south- 
west corner in Seo, 26, Twp 20, Rge, 
3, to Whiskey Creek at about the 
north centre of Sec. 1, Twp. 22, Rge. 
4, would give the eastern boundary 
of this north extension. Dr. Hume 
stated that he had not traced the 
structure beyond this point but that 
it was quite possible that it -con- 
tinued for many miles. If such is 
the case, several companies would 
benefit greatly, as substantial blocks 
of acreage are held in that area. 

Home Oil controls practically all 
the acreage north of the well for a 
mile and a half wide and 6% miles 
long, along the line indicated above. 
Home also owns considerable acre- 
age south of their No. 2 well loca- 
tion in Sec. 33, Twp. 20. 

*. + + 


Royalite Gains 
Perhaps the next greatest indi- 
vidual beneficiary as a result of the 
Home test is Royalite which owns 
substantial acreage south and east. 
Phillips Pete and Phillips Royalties 
own very substantial blocks of acre- 


054] age on the southwest flank of the 


structure close to the Home No. 2 
well. 

In the northern part of the field, 
north of the Home acreage, Brown 
interests owns 320 acres. Roxanna 
Petroleums and Dallas interests 
jointly are reported to own around 
2,000 acres. Davies Pete owns ap- 
proximately 1,700 acres. 

A few miles north of the Davies 
acreage is the Sarcee Reserve, on 
which the Highwood Sarcee Com- 
pany controls 20,000 acres. High- 
wood also owns small parcels of 
land, in some cases on the structure 
and in others perhaps only on the 


426 | edge. 


Calmont Oils has acreage joining 
the section on which Home 2 is lo- 
cated and various substantial blocks 
farther south. | 

+ * 
31-46 Years 

Newest estimate of Turner Valley 
oil reserves comes from a visitor 
here, Dr. B. B. Boatright, petroleum 
expert from Texas. He estimates 
Turner Valley's present oil reserves, 
from the 5,000 acres considered 
proved oil acreage, would permit 
the field to produce 15,000 bbis. of 


845 | oil per day for 31 years and if 5,000 


acres more were proved up it would 
produce at this rate for 46 years. 
* e o 


Wider Markets? 

How about markets for oil? Ask 
Chairman Knode of the Conserva- 
tion Board. Ask any experienced 
oil man. All point to what history 
has proved, that regardless of where 
oil is found, once you get sufficient 
reserves you get. pipe lines and 
transportation facilities. 

Certainly Calgary citizens are 
again becoming oll-minded. Wed- 
nesday the news broke that Home 
No, 2 had oil. By Saturday the 
brokerage offices were crowded. 

“This time certainly we have a 
réal oil field,” people said. “In area 
it is next to the great East Texas 
field. We may not have the same 
amount of oil in place per acre as 
some VU. S. fields, and again we may 
have much more oil than ‘we think 
we have. Only time will tell.” 

* * * 
To Drill Five Wildcats 

The Gray Byrne Company an- 
nounces formation.of Petroleum In- 
vestments Ltd. Authorized capital 
is 100 shares, no par. Anglo Cana- 
dian Oil Company will own 585 
shares and the remaining 45 shares 
are being offered to the public at 
$4,500 per share, 

President is F. P, Byrne, and he 
and associates are reported to have 
subscribed for the greater part of 
the 45 shares. The company is tak- 
ing over five structures from the 
Anglo Canadian Company and the 
money subscribed will be used to 
develop these structures, having 
total acreage of 62,600, Structures 
are: Bteveville, 110 miles east of 
Calgary, to which equipment is 
presently being moved, The royal- 
ties payable are minimum 13%, 
maxim 13%%. Bridge Dome 


Structiire yegr Milk River, It is esti- 


56 
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3 
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mated ‘depth here will be about 
2,500 ft Royalties payable are 
124% %. Castle River Structure near 
Pincher Cfeek, 110 miles south of 
Calgary. No, 1 well was spudded in 
Nov. 8 and is presently drilling at 
2,074 ft. Royalties payable are 10%. 
Savannah Creek, about 25 miles 
southwest of Turner Valley. The 
No. 1 well is a diamond drill test. 
Royalties payable are 18%. Twin 
Dome structure is about 25 miles 
southeast of Calgary. Royalties pay- 
on are minimum 12% %, maximum 
‘O- 


Try Repressuring 

It is unofficially reported that 
Royalite is installing a small re- 
pressuring plant. When completed, 
the plant. will be turned over to the 
Conservation Board for testing, and 
if found satisfactory the Board prob- 
ably will install a plant sufficiently 
large to pump all gas back into the 
formation, 


Commission Resumes 

The Royal Commission investigat- 
ing gasoline prices in Alberta re- 
sume@ on Monday, Dec, 12. First 
problem tackled was pipeline 
charges. The Royalite Co. which 
owns lines, is understood to justify 
its 16 cents a barrel rate on the ar- 
gument that the field may have a 
short life. The Government says 
the enquiry is merely to find 
out if gasoline prices to Alberta 
consumers are reasonable. Crude 
operators point out that they re- 
ceive approximately four cents per 
gallon for their crude oll, which has 
a recoverable gasoline content of 
80%. One operator states that fill- 
ing stations owned by refining com- 
panies are allowed approximately 
four cents per gallon or as much as 
is paid the operators for their crude. 
This, the operator claims, is not fair 
as he is obliged to spend approxi- 
mately $200,000 and takes the risk of 
a dry hole. This is just one of the 
many things that will be investi- 
gated by the Commission. Gener- 
ally speaking, oil operators are in 
favor of the investigation. 

» + 


Dividends 

According to a statement released 
by the Calgary Stock Exchange, 
dividends paid or payable during 
1938 by Turner Valley companies 
will be $2,153,773. In addition to 
this amount, the Exchange’ esti- 
mates that approximately the same 
amount has been paid in royalties 
to the Government and to royalty 
holders. 


Goldale Mines has declared an in- 
term dividend of two cents per share 
payable Jan. 26, 1939, to shareholders 
of record Jan. 14. 
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survey claims. On 
this basis the all-inclusive pipe line 
cost of Alberta oil in Vancouver 


ial rate of 20 cents 
per 100 pounds on wheat, crude oil 
from Turner Valley would be land- 
ed in Vancouver for 56 cents a bar- 
rel‘or a cost of about-$1.76 per bar- 
rel, plus a charge for collection at 
a central railway point. 

At seaboard in California the 
value of comparable grades of oil is 
about $1.17 and cost of transporting 
to Vancouver ig from 15 to 20 cents 
a barrel, or an all-inclusive cost of 
$1.86 to $1.91 a barrel. On this basis 
there would seem to be reason to ex- 

ect that Alberta oil, delivered in 

ancouver by pipe line or by rail- 
way on @ special rate basis, would 
be in competitive position. 


Macassa Net 
Runs Higher 


Third quater Profit is 
. 6.5c, Up From 5.4¢ 
Previous Quarter 


Estimated net profit of $175,804 
equal to 6.5 cents.per share is re- 
ported by Macassa Mines for the 
three months ended Sept. 30, 1938. 
This. compares. with 5.4 cents per 
share the previous three months 
bringing earnings for the first nine 
months of the year to 17.6 cents per 
share compared with 16.5 cents for 
the same period of 1937. 

Gross production for the first nine 
months was $1,200,661 from 74,471 
tons of ore treated, an average re- 
covery of $16.24 per ton. Operating 
costs, including reserve for taxes, 
amounted to $7.96 re ton. Depreci- 
ation on plant and equipment and 
preliminary exploration written off 
was equal to $2.10 per ton bringing 
total costs to $10.06 per ton. 


YAMA DOWN 17 FT. : 
Sinking of the three-compartment | 
shaft at Yama Gold Mines has 
reached a depth of 17 ft. on its way 
to an objective of 570 ft., officials 
inform ¢ Financtal Post. Plans 
call for the use of Diesel power until 
negotiations are completed for) 
hydro-electric power and the neces- 
sary 10-mile power line to the prop- ' 
erty cong’tructed. Government road 
o the property has been placed in 
shape ior the taking in of heavy | 
equipment during the winter. 


‘The RAIL way from winter Zero tosummer Cheer-o 


Winter? SKIP it! Summer? MEET it. . Bek dag = ign eta 
Gunbeam. Travel » , '. 
Saree toaniseahena Mosiaalotnens io wetted Faris 


on the Florida 


New York Central System, Southern 


AIR-CONDITIONED COMFORT IN COACHES AND PULLMANS 
Wide tions; berths, sections, bedrooms, com- 
cholee of Pullman accommoda + 


partmen depwnng fonts, Som 
vail fare voviet stop over at both coaste of Florida and 
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FLORIDA SUNBEAM . 
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Ly, Detroit, » . . 14:36am 


7 YAL PALM 
Lv. Detrort + + ee 21445 pm, 


All these fine Florida trains leave from Michigan Central Terminal. 
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GLASS HUMIDORS 
1 lb. $3.00 ‘Alb. $1.50 


THERE'S SOMETHING AB 


PERFORMANCE 
AND EFFICIENCY 


The profits of a plant depend upon efficiency 
and performance—either alone is insufficient. 

For half a century Foster Wheeler has been 
appl the results of progressive research, pio- 


sb eering and ad 
ods to the practical performance of power plants. 


The highest return over a peried of y 
represents the most effective investment of 
There is no substitute for experience in co 
maximum ee performance with maximum 
financial effici 


FosTER WHEELER LIMITED | 
ST. CATHARINES, ONT. 
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WINNIPEG—!203 MeArthur Bidg. VaNgouvEn<2-6- Equipment Co. Ltd., 


PROFESSIONAL DIRECTORY 


HANS LUNDBERG LIMITED 
MONTREAL # TORONTO . NORANDA 
Dominion Square Bidg. Victory Building Quebec : 
Mans Lund Burton R. Grimes pa, Ph.D. 
G. K. Lowther Ph.D. Thowkor Zaschiag Basil T. Wilson, M.Sc, 
GEOLOGICAL AND GEOPHYSICAL SURVEYS 
Western Representative, VICTOR DOLMAGE, Marine Bidg., Vancouver 
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For Christmas give’ 
a subscription to The Financial 
Post... 


Tuere is at Teast one 

erson — perhaps several — on your 
fist, who would highly value a subscrip- 
tion to The Financial Post. 
Reading The Post is a definite help to.an 
investor, business executive, accountant 
or one who would enjoy an alert undere ~~ - 
standing of public affairs. | 


Each succeeding issue will be a new gift 
— a weekly reminder of your genuine 
thoughtfulness and discriminating good 
taste. 


ONE YEAR—65 00 


——«~—Christmas Gift Subscription 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada, 


I am enclosing chéque [} (or Dib rhe ())' L0P B. cise. ceeee a £00 \ 
which please send The Fittancial Post - , ae 


HALF YBAR-$2.20 


Order-—=— 3 


To ee EUUNCO VERN NS COEUR ORDO Reese ed eee ene e eee e nese nen eeeeeeebtlnes 
’ : : ' ; nena 


Address CRD EN EES COU Ce CUR EEN CON CO eee UE OR ERR DER EOC OO ROReREReS 


Send special Christmas and New Year giecting’¢and indigating: 
that this is a gift from yi ae “ay 


y's “ ~~ a a ‘ 
Fea ee gh hd Lay bean eee ee ede en eeeiden shade eeb tate eees 4 


ae Pee LL a he oe sbi 
- fea STEED eR a sid oe 





E iNew Golden Rosé 
’ Results Improved 


‘Higher Grade Ore Shown 
’ in Work Below 2nd and 
3rd Levels 


From Our Own Correspondent 

SUDBURY.—Ore of better than 
average gtade is being obtained in 
development at New Golden Rose 
Mines, in Afton township, northeast 
' of Sudbury. Betterment in grade has 
. been reflected in the last two month- 
‘ly production reports, and while no 
* official comment has been made, it 
‘is understood excellent results are 
continuing in development of the 
vein below the second and third 
levels, where higher grade ore has 


been met. 

Production for October was $52,000, 
and it is believed that with average 
grade as good or possibly slightly 

thigher, November may show in- 


creased output. . 
Of course, underground develop- 


ment has not been advanced suffi- 
ciently to ensure maintenance of the 
higher grade, which has been run- 
ning better than $17, and the man- 
agement conservatively is prepared 
for a variation from month to month. 
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Adanac Quebec Mines expects 
diamond drilling’ after 


commence 
beginning of year. Drilling will be} 


done on two showings opened up in 
the northern section of the property. 
- . - 

Amm Gold Mines states that by 
agreement dated December 6, J. T. 
Cannon, Jr., underwrote 25,000 
shares at 13 cents, per share, less 
one-half cent commission, netting 
the treasury 12% cents per share, 
and took an option on an additional 
20,000 shares at-13% cents a share 
net for 30 days. ; 

* * «@ 

Beanland Mining Co. is stated to 
have outlined sufficient ore on ‘the 
first level to run 75-ton mill for a 
year, according to Douglas M. 
Briden, mine manager. A vein has 
been opened for length of 500 ft. on 
this level with an indicated 10,792 
tons of ore averaging $3.05 per ton. 
Financing deal is stated to have 
been completed to provide company 
with -$225,000 if fully exercised. 
Authorized capital is 2.5 million 
shares with 1,534,608 shares issued. 

o * = 

Baghdad-Larder is carrying on 
geological survey and preparations 
are now being made to resume un- 
derground development, Company 
is financed for its present pro- 
gramme. 

7 . 7 

Clear Lake Gold Mines optioned 
one million shares to Brett- 
Trethewey Mines on Nov. 22 at 10 
cents per share; 100,000 shares are 
to be taken up by Jan. 1, 1939, 100,- 
000 shares by April 1, 1939, and bal- 
ance by Jan. 1, 1940. Company was 
incorporated in March, 1937,. with 
authorized capital of 3 million 
shares of which 750,007 have been 
issued. 

. * a 

Central Duverny Gold Mines has 
had 800,000 shares registered for sale 
with the Securities Exchange Com- 
mission at Washington, at 60 cents 
per share with registration effec- 
tive Dec. 4. According to the pro- 
gramme outlined to the commission, 
proceeds are to be used for a 50-ton 
pilot mill, diamond drilling, and the 
sinking of a shaft with lateral ex- 
ploration. 

+ » = 

Don Martic Gold Mines states that 
T. E. Johns purchased 55,800 shares 
at 5 cents per share under agree- 
ment of May 2 and agreement has 
been terminated. 

* * = 

Flobec Gold Mines sold 30,000 
shares to Douglas M. Herdman for 
$1,500 on Dec. 1, and granted options 
of 970,000 shares as follows: 170,000 
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McAuley-Brydge: , 
| Ventutes owns 23 of clai 
vei balanee, held by: 


EVOLUTIONIZE BULK OIL TRANSPORT 


Photo shows a new type tanker which. will probably revolutionize oil 
transport in bulk. It is the Dolomite IV, recently built on this continent. 
Because its tanks are lined with nickel it can be easily and completely 
cleaned, permitting transport of wheat one trip, bulk petroleum the next. 


shares at 5 cents; and blocks of 200,- 
000 shares each at 7, 10, 15, and 25 
cents per share. Option payments 
are to be made’$1,000 monthly to 
April 27, 1939; $3,500 by June 2, 
1939; $4,000 a month thereafter until 
June 25, 1940. Authorized capital is 
3 million shares with 1,389,477 
issued, 


~ 


Golden Arrow Mining Co. changed 
its name to Golden Arrow Mines 
Ltd., at a meeting held in Timmins 
on Friday. It is learned that import- 
ant financial interests have offered 
to finance an intensive programme 
with work to start by April: A new 
report on property has been pre- 
pared by Lawrence B, Wright. 


Galore is stated to have a drill of 
Auric Diamond Drilling Co. on 
property in southwest Deloro twp. 
Operations have been delayed, how- 
ever, due to the difficulty of secur- 
ing water at the site. 

. . . * 

Hartford-MacClure Gold Mines 
optioned 1,995,000 shares to Kearns 
& Coristine of Windsor on Nov. 4, as 
follows: blocks of 100,000 shares 
each at 5, 10, 18 and 25 cents per 
share payable on or beforé Oct., 
1939, and balance at 30 to 80 cents 
per share payable by Oct. 11, 1941. 
Authorized capital is 3 million 
shares with 1,000,005 issued. 

s e - 

Hollinger Consolidated has de- 
clared an extra dividend of 5 cents 
per share payable Dec. 31, 1938, to 
shareholders of record Dec. 16, 
along with regular four-weekly 
dividend of 5 cents per share, This 
brings total payment this year to 
$1.10 per share, the same as last 
year. 

s . 7 

Hedley Mascot Gold Mines has 
intersected 25 ft. of ore in low level 
crosscut with first 15 ft. averaging 
$13.65, The ore body was encoun- 
tered 125 ft. before the heading 
reached No. 42 drill hole. Drilling 
upward from crosscut at main haul- 
age level has encountered width of 
8 ft. averaging $10.85 per ton. 


Janus Mines has granted three 
months extension to Chas. Hedwall 
under agreement of June 4 cover- 
ing an option on 1,800,000 shares at 
5 to 80 cents per share. 

* « . 

Kelly-Kirkland Mines is com- 
mencing diamond drilling, accord- 
ing to a report sent out te share- 
holders. Programme will be carried 
out under the direction of S. L. 
MacDonald, engineer. 

” - a 

Kootenay Florence Mining Co. 
faces foreclosure on its mine, equip- 
ment and machinery in Supreme 
Court of British Columbia. A meet- 
ing of shareholders is called for 
Dec. 15, to consider plans to protect 
company. 

e -(s-w : 

Lapa Cadillac Gold Mines is ex- 
pected to place its new cyanide unit 
in operation before Christmas. Ofti- 
cials expect the new unit will raise 
mill tonnage to 250 or 300 tons daily 
with an improvement in extraction 
to 90 per cent from present 60%, 

. ” ” 

Manco Gold Mines states E. M. 
Hobson purchased 115,000 shares at 
2 cents per share under his agree- 
ment now terminated. 

” * ” 


Mineral Estates states no money 
was received under agreement of 
Aug. 16 with Spratt & Co., covering 
option on 50,000 shares at $1 to $2 
per share and agreement has been 
terminated. 

a - an 

Minto Gold Mines has sold 38,000 

shares, the balance of its 


stock, at 3 cents net to the com- 


pany; authority for issue was grant- 
ed by Superintendent of Brokers of 
British Columbia, Issued capital is 
3 million shares, 


Matachewan Hub Pioneer Mines 
has assembled small pilot plant in 
Toranto which has now been placed 
in operation, It is to be used for re- 
search work in connection with a 
massive sulphide ore body indicated, 


* . . 

Malartic Geld Fields has received 
payment for an additional 50,000 
shares at 65 cents per share under: 
agreement with Nesbitt, Thomson & 
Co,, Ltd., dated July 16, 1938. Bal+ 
ance of agreement comprises option 
on 200,000 shares at 65 cents per 
share and 250,000 shares at $1 -pe 
share, 
shares. 

- oe 


- 

New Darwin Gold Mines has com- 
pleted survey and geologica] survey 
of its property, the former Darwin 
mine, and, recommendations are 

Tt te 


Issued capital is 3,550,0004. 


take form of extensive diamond 
drilling. from underground. 
o ” * 

Orenda Gold Mines optioned 800,- 
000 shares to Merrill W. MacDowell 
on Nov. 28 as follows: blocks of 100,- 
000 shares each at 10, 15, 20, 25, 30, 
35, 40 and 45 cents per share pay- 
able 100,000 shares every three 
months commencing April 1, 1939. 
Authorized capital of the company 
is 3-million. shares with 1,200,006 is- 
sued, 

* . = 

Payore Gold Mines has sold 20,000 
shares to J. W. C. Rose for $1,150 
and 4,000 shares to J. Edmond for 
$240. Issued capital is 4,457,502 
shares. 

. * 7 

Quebec Gold Mining Corp. has de- 
clared an initial dividend of 2 cents 
per share, payable Dec. 28, 1938, to 
shareholders of ‘record Dec. 21. 

o . . 

Rand Malartic Mines has sent en- 
gineer to property adjoining Malar- 
tic Gold Fields and East Malartie to 
lay out programme of diamond 
drilling for north contact. 

a” s * 

Red Lake Gold Shore Mines has 
notified shareholders to have théir 
shares registered in their own 
names as stock in Hasaga Gold 
Mines will be allotted and issued 
(subject to pool) to shareholders of 
record Jan. 5, 1939. Red Lake Gold 
Shore certificates should be sent in 
to Trusts & Guarantee Co., Toronto, 
immediately after that date to se- 
cure interim receipts for Hasaga 
shares. 

a 7 os 

Stewart-Abate Gold Mines stated 
on Dec. 7 a six months’ extension 
has been granted Mineral Resources 
Finance Co., under agreement of 
April 19; there were 1,065,000 shares 
optioned at 5 to 50 cents per share, 
of which 3,000 have been taken 
down with payment made. 

” 7 o 

St. Anthony Gold Mines reports 
20,000 shares have been taken 
up at 17% cents per share, compris- 
ing a portion of December 7 option 
installment, under the underwriting 
and option agreement of October 21 
with Old Célony Securities Ltd. 
Balance of installment, comprising 
55,000 shares at 17% cents, and all 
subsequent installments have been 
extended for one month. Issued 
capital is 3,418,510 shares. 


South African Rand production of 
gold for November reached 1,032,886 
ozs. compared with 1,036,442 ozs. for 
October. 
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Mnich would be formed to take over 
39 claims in Bristol twp., ad 


ol-Por- 
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ment would take form of sical 
survey and diamond drilling. 

* > .* ‘ 

Snow Shoe Gold Mines plans to 
drive an exploration, tunnel at its 
property in the Cariboo area to seek 
the vein or veins which may have 
been source of the Keithley Creek 
placer deposit. A strong vein’ struc- 
ture is already igdicated, according 
to: Fred M. Wells who is directing 
the enterprise, Authorized capital 
of the company is 3 million shares 
of which 1,453,405 shares are issued 
with 1,100,000 in escrow. 

C = * * 

Upper Seine Gold Mines states on 
Aug. 2, W: L. Doyle & Co, pur- 
chased 63,000 shares at 15 cents per 
share and-an extension of 50 days 
has been granted on future -pay- 
ments. Agreement. covers total of 
500,000 shares at 15. and 25 cents per 
share payable 100,000 shares every 
60 days. 

* . * 

White-Guyatt Mining Company 
optioned 1,450,000 shares to How- 
cliffe‘ Development & Finance C.u:p. 
Ltd., on Nov. 30 as follows: 280,000 
shares at 5 cents per share; 340,000 
shares at 10 cents per share; 330,000 
shares at 15 cents per share and 
balance at 20, 25 and 30° cents pay- 
able $1,000 within 14 days and there, 
after $1,000 monthly until Mar. 31, 
1939, and thereafter $4,000 monthly. 
‘Authorized capital is 3. million 
shares, of which 1,025,005 are issued. 


= . . 


Wesley Gold Mines has cut sev- 
eral stringers of quartz in drill hole 
put down to depth of 1,050 ft. Sam- 
ples are being sent for assay. 

* > o 

Wood Cadillac has ore in 301 east 
drift along the north contact with 
iron band; car and channel samples 
run from $15 to $24 per ton, accord- 
ing to Julius M. Cohen, consulting 
engineer. 

- e * 

Zonic-Larder Gold Mines is re- 
ported to be laying plans for pro- 
gramme of work this winter. A 
shaft has been sunk to a depth of 
115 ft. and No. 2 vein is stated to 
show an ore width of 4 ft. where 
cut. Crosscutting will likely be done 
north and south toward other veins. 


Sunbeam-Kirkland 
To Drill at Depth 


No Definite Mill Plans 
Have Yet Been 
Announced 


From Our Own Correspondent 

WINNIPEG.—The raise from the 
first level to the surface was com- 
pleted Monday at Sunbeam-Kirkland 
where the largest crew the mine has 
had is now operating. In addition to 
the raise from first to the surface, 
the raise from the third to‘the sec- 
ond level is already complete and 
from the second to the first is well 
under way. This will make a com- 
plete new opening from the third 
level to surface. 

A crosscut is being put out on the 
fourth level which will extend to 
about 40 feet distant from the chim- 
ney of ore. From this a number of 
drill holes will be put down design- 
ed to cut the chimney at various 
depths and to give some indication 
as to the direction of its downward 
extension. 

The raise, it is said on informa- 
tion from the property, which is in 
the section supposed to carry rather 
lean ore, and near the hanging wall 
of the chimney, considerably in- 
creases the original ore estimate be- 
cause of the fact that sampling in- 
dicates ore of good average mine 
values, 

No definite mill plans have been 
announced as yet. The eastern coterie 
financing the undertaking are ap- 
parently undecided as to whether to 
start off with a moderate sized mill- 
ing plant or to carry on exploration 
work possibly to 800 feet to definitely 
determine its possibilities as a major 
mine operation. 
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No Pesitive Ore Blocked — 


“Out 


Milling tions at Cariboo- 
Hudson Gold Mines commenced on 
Nov. 14, W. B. Burnett, president, 
states in a progress report to share- 

On Nov. 18, a ae aver- 

$13. ton and a week after 

sailing eines enced in the 100-ton 

miil 50 tons of ore daily were being 
put through the mill ; 

As the company is in exploratory 
stage of development, no attempt is 
planned to maintain an even. grade 
of oré for milling and it is expected 
both quantity and average grade 
will vary widely as early work pro- 
gtessés. No estimate of blocked out 
ore, or ore in sight, can be made, of- 
ficals state, as it is considered diffi- 
cult and unduly costly to make cer- 
tain of such estimate at the present 
stage: Assuming a width of 4 ft. 
however, it is estimated the Hudson 
ore area may contain between 5,000 
and 6,000 tons of ore. Information is 
insufficient to estimate average 
value. . 

A 50-ton mill was originally plan- 
ned for the property, but when it was 
found high-gtade ore of $50 per ton 
value could not be expected to con- 
tinue, it was decided capacity should 
be raised to 100 tons per day if mill- 
ing operations were to be profitable. 
When faulting began to show on the 
ore in the lower level, it was decided 
to drive a tunnel 400 ft. below to 
cut the north-south faults and the 
ore body. This tunnel is nearing its 
objective. — 


Wood ‘Brown Prospectors (Trust) 
has declared regular annual divi- 
dend of $25 per share payable Dec. 
19, to shareholders of record Dec. 15. 
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y New Zealand’s var- 


iety is infinite. Lovers 
of ease may yield to 
her South Seas lan- 
guor. Nature addicts 
may explore her 
scenic marvels, 
To the more strenu- 
ous, a world of sport 
beckons. Some of the 
world’s sportiest 
eae game-fish ‘lurk in 
New Zealand’s waters. For the hunter, 
wapiti, hares, chamois, pheasant, ducks, 
quail and an all-year season on red and 
fallow deer. 
NEW ZEALAND will forever remain a 
memorable discovery once you've ex- 
perienced the travel and sport wonders 
in her easily-accessible areas. 


Modern liners make the voyage in 15 
days from:Los Angeles, San Francisco, 
Vancouver, B, C., with stops en route at 
Hawaii, Samoa, Fiji. See your Travel 
Agent. Ask for free interesting litera- 
ture. Learn how much further your dol- 
lar goes under New Zealand's exchange. 
Or write: 

NEW ZEALAND GOVERNMENT 

32)-4& Bay St., Terente, 2, Canede 
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nothing else quite like'this fascinat- 
ing land, Every summer recreation amid scenes of tropical 
beauty. See the famous Asphalt Lake’ at La Brea where 
Raleigh caulked his ships. Explore Tobago, Robinson 


there's never a dull moment, 


So entrancing that you'll want to return again and ‘again, 


TOURIST INQUIRY BUREAU 
Port of Spain, Trinidad, B.W.1. 


CIGARS 


100% Havana Filler 


Boite nature in-10s and 25s 
attractively wrapped 
the festive season 


WHEN YOUSTEP OFF THE 
Crain IN NEW YORK 


block away from the Penn- 
sylvania R. R. Station and 
only seven minutes from the 
Grand Central Terminal. 
B. & O. Motor Coaches stop 
at our door. 


Decidedly, the Hotel McAlpin 
is “A-Great Hotel” in the 
center of convenience. 


FROM-$2.50 A DAY, SINGLE + FROM $4 DOUBLE 
WITH TWIN BEDS FROM $4.50 

LARGE, BRIGHT ROOMS, NEWLY FURNISHED! 

NEWLY DECORATED! EACH WITH PRIVATE BAT®! 


3 POPULAR PRICED RESTAURANTS 


HOTEL M.ALPIN 


BROADWAY at 34th STREET, NEW YORE 


Under KNOTT Management JOUN J. WOELFEE, Manager 


Tourist, Third. Roomy cabins. Superb 


. Culsing, Free wines (at menis). Take 


yoor car along as baggage. 


1196 Phillips Place, Mentreal 
375 Bay Street, Terente 


CHAMPLAIN . Jan. 5 
FARIS oese- Jan. U4 


In The Drenensherg—a siz bundved:- smile and 
parts. aue~ 0 Bauiaae ts deed tase hee coated voce 


ATCH the mile-wide Zambesi Rivet 

swing into the tumbling whiteness of 

Victoria Falls: Scan the chaotic, riven ram- 

parts, the fluted peaks of the Drakensberg: 

See the hushed, eerie grottos of the Cango 
Caves. 


Among these and a thousand others of her 
treasures, South Africa has allowed man to 
place finely appointed railways, spleadid 
motor roads, excellent hotels. But in yielding 
this she has yielded nothing. Keeping her 
dark secrets, her power, her sheer, breath 
taking beauty, she tempts you 1s to make it 
South Africa ::: this year! ~ 


~ Thrills of the Primitive in Civilized Comfort 
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